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Richard L. Stacey, ISB #6800 
Jeff R. Sykes, ISB #5058 
McCON'l\JtLL WAGN'ER Si'KES & STACEYPSLC 
755 West Front Street, Suite 200 
Boise. Idaho 83702 
Telephone: 208.489.0100 
Facsimile: 208.489.0110 
stace" 'a';mwssla\Nvers.com 
svkes{ci,;nnvssla'hvers.com 

Attorneys For Valiant Idaho, LLC 

IN THE DISTRICT COL'RT OF THE FIRST JlJDICL-U. DISTRICT 

OF THE STATE OF IDAHO, I~ A.:.~D FOR THE COUNTY OF BOl'l"'NER 

GENESIS GOLF BUILDERS, D."C., 
formerly known as 
NATIONAL GOLF BUILDERS, INC., 
a Nevada corporation, 

vs. 

PEl'-..1D OREILLE BO:N'?-i'ER 
DEVELOP1vIENT, LLC, 

Plaintiff, 

a Nevada E:rrited liability compan.y~ et al., 

Defendants. 

AL"'W REL.<\.TED COUNTER, CROSS 
A1',l) THIRD PARTY ACTIONS 
PRE'VlOUSL Y FILED HEREIN. 

DECLARATION OF JEFF R. SYKES ll""f 
Sl.TPPORT OF V ALU.1.'ff IDAHO, LLC'S 
MOTION FOR ENTRY OF F~AL Jl.TDG:\-IENT - Page 1 
I:,l 547201\?LD\CV-2009-1 IE J',fQreclose-Sykes :Jee 1505 ;3.:ioc 

Case No. CV-09-1810 

DECLARA.TION OF 
JEFF R. SYKES IN SVPPORT OF 

VALIANT IDAHO, LLC'S 
.MOTION FOR 

K'ffRY OF FINAL JCDGl\IENT 

Honorable Barbara A. Buchanan 

Hearing: 
kne 17, 2015 -3:30 p.m. PDST 



VALL~'JT IDA.HO, LLC, 
an. Idaho Er.1.i:ed liability company, 

Third Party Plaintiff, 

VS. 

PEND OREILLE B0~1·-I:ER DEVELOPJ\:fENT 
HOLDINGS, INC., a Nevada corporation; 
BAR K, NC., a California corporation; 
TL\ifBERLh'ln INv'ESTlVIENTS LLC, 
an Idaho limited liability company; 
1-\..:.Y!Y KORENGUT, a married "vorr:.m::: 
HI.T REA.L ESTATE, LLC, 
an Idai.1:o lL--r.ited liability co1:1pai.'1y; 
INDEPEl'-<"DENT l\rfORTGAGE LTD. CO., 
an Ida,.'-io limited liability compa:iy; 
PA. "iHA .. ~TILE MA~"JAGE\f2NT 
il'iCORPOF~L\ TED, ar: Idaho corporation; 
FREDERICK J. GRA .. 'JT, at: individual; 
CH~STNE G~.Ai..1'-11, an individual; 
RUSS CAPITAL GRffJP, LLC, 
an Arizona L-::i.:ted liability co□par.y; 

:MOCNTAIN w"EST Bi.\NK, a division of 
GLACIER R-\...'"\"K, a Montana corporation; 
FIRST i\...vIBRICA.¾'" TITLE CO.\'fPA.'-.rY, 
a Ca1iforrJa corporation; 
NETTA SOURCE LLC, 
a Missouri lirr.ited liability compa..7.y; 
j\fONTAHENO IN....,v'ESTlvfE~1S, LLC, 
a Nevada limited liability coopany; 
CHARLES W. REEVES and 
A.:."IN B. REE\ .t:S, husbar..d nd v,ifo; 
a..7.d C. E. KR,\._,_vfER CRA . ...:.~""E & 
CONTRACTING, INC., a..-:i Ida.ho corporation, 

Third Patty Defer.daI1ts. 

DECLAK\TION OF -JEFF R. SYKES L~ 
SUPPORT OF VALIAl'H IDAHO, LLC'S 
.:VIOTION FOR E:.'!TRY OF FL~AL .Jl-UG"i\-ITNT - Page 2 
i:'-; 547 20 ~'.?LD\C\t--2009-13 iO\F;Jreci 1)se,-.-3?kes Jee i 505 ~ 3.doc 
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Pursua.11t to Rule 7(d) of the Idaho Rules of Civil Procedure and Idaho Code § 9-1406, 

Jeff R. Sykes declares as follows: 

1. I am aI1 attorney at law duly licensed to practice before this Court, and all Courts 

in the State ofldaho. I am me:aiber of the law finn of McConnell \Vagner Sykes & StaceyPLLC, 

attorneys for Defendant/Counter-Claimant'Cross-Claimant!Third Party PlaintiffV aliant Idaho, LLC 

(. "'( r-:, 1 . an'-") \ V =l ''L • 
I make this Declaration in support of the Motion For Entrf of Final Judgment 

(""~lotion") filed concurrently and upon my personal knowledge. 

2. On or about July 30, 2014, Valiant purchased a Litigation Guarantee from 

First Aruerican Title Insurance Company to aid in the foreclosure of Valiant's Mortgages. 

Attached as Exhibit A is a true and correct copy of the legal description of the land referred to in the 

Litigation G'.larantee. 

3. .:1\t1ac.hed as Exhibit B is a matrix ident.ifyiI1g the disposition and1or statuS of 

each part'.f na..':l.ed fa Vaiianf s Counterdaim, Cross-Claim and Third Pa..-ty Complaint filed 

August 19, 20:4. 

I HEREBY CERTIFY A:.'"D DECLARE, under penalty of perjury pursuant to the laws of 

the State of Idaho, that tb.e foregoing is true and correct. 

DATED this 19th day of May 2015. 

DECLARATION OF JEFF R. SYKES IN 
SUPPORT OF VALL\NT IDAHO, LLCS 
:.VCOTION FOR E?"TRY OF FL'i.il .JGDG:VIE~T - Page 3 
[:\; 54 '." 20 l\PLD\CV-2009-1 L OIForeclose-Sykes Dec l 50513 doc 

,,.... P';e 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIFY that on the 19th day of May 2015, a true and correct copy of the 
foregoing document was served by the method indicated below upon the following party(ies): 

Bruce A. Anderson, Esq. 
Elsaesser Jarzabek Anderson Elliott & 

;\facDonald, Chtd 
320 East Neider Avenue, Suite l 02 
Coeur d" Alene, Idaho 83815 
Telephone: 208.667.2900 
Facsirni:e: 208.667.2150 
Counsel For Jacobson, Lazar and Sage Holdings 
Brent C. Featherston, Esq. 
F eafaerston Law Firm, Chtd 
113 South Second A venue 
Sat"'l.dpoint, Idaho 83 864 
Telephone: 208.263.6866 
Facsimile: 208.263.0400 
Counsel For Per.sco/2vfort1<w~e Fund 
Gary A. Finney, Esq. 
Finney Finney & Finney, P.A. 
120 East Lake Street, Suite 317 
Sandpoint, Idaho 83864 
Telephone: 208.263.7712 
FacsiII'Jle: 208.263.8211 
Counsel For JV., LLC 
D. Toby McLaug1'Jin, Esq. 
Berg & McLaughlin 
414 Church Street, Suite 203 
Sandpoint, Idaho 83864 
Telephor:e: 208.263.4748 
Facsimile: 208.263.7557 
Counsel For Idaho Club HOA/Panhandle 1\/fngmnt 

Susan P. ·weeks, Esq. 
James, Vernor: & Weeks, PA 
1526 L1.--:co1-: Way 
Coeur 4' Alene, Idaho 83 814 
Telephone: 208.667.0683 
Facsimile: 208.664.1684 
Counsel For VP Incorporated/North Idaho Resorts 

DE CLAR-\ TION OF JEFF R. SYKES IN 
Sl.'PPORT OF VALU1'{T IDAHO, LLC'S 
MOTIO.'.'r FOR ENTRY OF FL'iAL JT.:DG.:VIENT - Page 4 
I:'.1547 20 ,\?LD\C'i-2009-l 3: 0\f'Jreciose-Sykes Dec l 50513.doc 

[ ✓J U.S. Mail 
[ ] Hand Delivered 
[ ] Facsimile 
[ ] Overnight Mail 
[ J Electronic Mail 

brucea~.ejame.com 

( ✓] D.S. Mail 
r J Hand Delivered L 

[ ] Facsimile 
[ ] Overnight Mail 
[ ] Electronic .Mail 

bcf'iz:Jeatlierstonlaw.com 

[ ] U.S. Mail 
[ ] Hand Delivered 
[ ] Facsinrile 
[ ✓] Overnight Mail 
[ J Electronic Mail 

Q',.tr.1innevr a:tinnev la'"" .nl:!t 

[ ✓] C.S. Mail 
[ ] Hand Delivered 
r J Facsimile l 

[ ] Overnight Mail 
[ ] Electronic .Mail 

tobv·a;5an.dooinciaw.com 

[ ] U.S. Mail 
r l Hand Delivered l 

[ ] Facsimile 
[ ✓] Overnight Mail 
[ ] Electronic Mail 

sweek5; a\jvwf.aw .net I 
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With two copies via Federal Express to: 

Honorable Barbara A. Buchanan 
Judge of the First Judicial District 
Bonner County Courthouse 
215 South First A venue 
Sandpoint, Idaho 83864 

DECLARATION OF JEFF R. SYKES IN 
Sl.JPPORT OF VALIANT IDA.HO, LLC'S 

!;if-.> Sykes' //' -~· _;;= 
.:_.,._......~-··· 

MOTION FOR ENTRY OF FINAL JGDC.MENT - Page 5 
I:\l5472011PLD\CV-2009-,81'J\Foreclose-Syices Dec 150513.doc 
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Exhibit '"A" 

Real property in the County of Bonner, State of Idaho, described as follows: 

PARCEL 1: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 31, 
Township 58 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, West of 
the Pack River, North of State Highway No. 200, and South of the South line of Government 
Lot 1 of said Section 31 and South of the South line of the Northeast quarter of the 
Northeast quarter of said Section 36; 

LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of 
Plats, page 64, records of Bonner County, Idaho. 

ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho more particularly described as follows: 
Commencing at the Southeast comer of said Section 36; Thence North 52° 11' 33° West 
953.40 feet {record per Instrument No. 457973 North 54° 29' 10" West, 1010.58 feet) to a 
point on the Northerly right of way of State Highway No. 200 and the true point of 
beginning; Thence North 01° 19'29" West,. 244.70 feet (record per Instrument No. 457973 = 
North 01 ° 07' 07" East, 244.28 feet); Thence South 88° 04'08" West,. 348.50 feet (record per 
instrument No. 457973 South 87° 52' 03"West, 348.49 feet); Thence South 01 ° 19' 12" 
West, 250.00 feet (record per instrument No. 457973 = South 01° 07' 07" West, 250.00 
feet) to the Northerly right of way of State Highway No. 200; Thence along said right of way 
North 80° 34' 19" East 66.04 feet (record per Instrument No. 4S7973 = North 79° 46' 41" 
East, 66.62 feet); Thence on a cutve to the right having a central angle of 05° 47' 35" and a 
radius of 2803.37 feet, for an arc distance of 283.45 feet (record per Instrument No. 457973 
= a central angle of 05° 47' 02" and an arc length of 282.99 feet) to the true point of 
beginning. 

ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SEl/ 4 SEl/ 4) 
of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, 
Idaho, more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 563.94 
feet from the Southeast corner of the Section; thence, perpendicular to the East line of the 
Section, N 89° 51' 54" W, 1103.43 feet to the Southwest corner of Instrument Number 
457973 on the Northerly right of way of Highway 200 and the True Point of Beginning; 
thence, along the Western boundary of Instrument No. 457973, N 01 ° 25' 02" E, 99.41 feet, 
to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence S 32° 20' 51" W, 132.00 feet, 
to a 5/8 inch rebar and plastic cap stamped PLS 3628 on the Northerly right of way of 
Highway 200; thence, along said right of wayr N 79° 54' 11" E, 69.24 feet, to the True Point 
of Beginning. 

AND ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SE1/ 4 
SEl/ 4) of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
_County, Idaho, more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 582.67 
feet from the Southeast corner of the Section; thence, perpendicular to the East line of the 
Section, N 89° 51' 54" W, 754.63 feet to the Southeast corner of Instrument Number 457973 
on the Northerly right of way of Highway 200 and the True Point of Beginning; thence, along 
the Eastern boundary of that property described in Instrument Number 457973, N 01 ° 19' 
29" E, 244.70 feet, to the Northeast corner of that property described in Instrument Number 
4S7973; thence, along the Northern boundary of Instrument Number 457973, S 88° 04' 08" 
w, 77.25 feet, to a 5/ 8 inch rebar and plastic cap stamped PLS 3628; thence N 67° 17' 36" E, 
84.44 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence N 88° 04' 08" E, 
41.01 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence S 01° 19' 29" W, 
277.S5 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628 on the Northerly right of 
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way of Highway No. 200; thence, along said Highway right of way on a non-tangential curve 
to the left (radial bearing = S 02° 28' 05" W), having a central angle of 00° so• 13" and a 
radius of 2803.37 feet, for an arc distance of 40.95 feet (radial = S 01 ° 38' 12" w, chord = N 
87° 56' 41 n W, 40.95 feet), to the True Point of Beginning. 

LESS a tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of 
the Boise Meridian, Bonner County. Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing 
fence line marking the right of way of an old County Road, said point being South 89° 06' 
38°" East, 398.07 feet from the Northwest corner of Government Lot 2 (record 361.00 feet); 
Thence along said fence line as noted of record per Instrument No. 217765 on a curve to the 
left (radial bearing = North 62° 13' 4r East) having a central angle of 19° 17'35" and a 
radius of 650.32 feetr for an arc distance of 218.98 feet (chord South 37° 25' 05" East, 
217.95 feet);Thence continuing along said fence line, South 47° 03' 53" East, 43.24 feet; 
Thence North 89° 06' 38" West, 12.33 feet; Thence continuing along the fence line, South 
59° 55'24" East, 65.99 feet to an iron pipe as described in Instrument No. 217765; Thence 
along the fence line, South 70° 07' 45" East, 262.49 feet to an iron pipe as described in 
Instrument No. 217765 (record South 70° 18' 00" East 262.00 feet; Thence South 54° 48' 
04" East 67.00 feet; Thence North 40° 08' 56" East, 168.45 feet to the right bank of Pack 
River (record = 200.00 feet to the thread of Pack River); Thence North 40° 08' 56" East to 
the intersection with the thread of Pack River; Thence Northerly and upstream along the 
thread line of Pack River to the intersection with the North line of Government Lot 2 of said 
Section 31; Thence South 89° 06' 38" East, along said North line to the true point of 
beginning. 

LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range 1 
East and the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, 
Range 1 West of the Boise 
Meridian, Bonner County, Idaho and more particularly described as follows: 

Mary's Pack River Lots and all that property dedicated to the public for right of way as 
shown and recorded in Instrument No. 699091, records of Bonner County, Idaho. 

ALSO EXCEPTING therefrom all of the above described properties, any portion lying within 
the bounds of the following plat: 

Golden Tee Estates 8th Addition, recorded in Book 9 of Plats, page 7. 

PARCEL 2: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 2, 
Township 57 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, more fully 
described as follows: 
Beginning at a point that is North 80° 05' 57" East, a distance of 386.02 feet from the South 
quarter comer of said Section 36, said point also being at the intersection of the South right 
of way of State Highway 
No. 200 and the East right of way of the Old Country Road; thence South 5<> 14' 00" East 
along said East right of way of the old country road, a distance of 171.80 feet; thence 
continuing South 14° 35' SO" East along said East right of way, a distance of 254.70 feet to 
an intersection with the North right of way of Old Highway No. 200 (FAP No. 95F); thence 
North 72° 38' 24" East along said North right of way, a distance of 372.40 feet; thence 
continuing along said North right of way, North 72° 58' 33" East, a distance of 336.00 feet to 
an intersection with the West high bank of Dry Creek; thence Northeasterly along said West 
high bank, a distance of 578 feet, more or less, to an intersection with the South right of way 
of said State Highway No. 200; thence Westerly along said South right of way the following 
six (6) courses: 
1) Around a curve to the left with a radius of 2643.37 feet, a distance of 48.44 feet (the 
chord of which bears South 88° 02' 31" West, a distance of 48.43 feet); 
2) North 79° 07' 52" West, 100.50 feet; 
3) Around a curve to the left with a radius of 2668.37 feet, a distance of 247.30 feet (the 
chord of which bears South 82° 54' 00" West, a distance of 247.24 feet) to a P.S.C.; 
4) Along a spiral curve (5=2° 12.3'). a distance of 207.68 feet (the chord of which bears 
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South 70° 27' 12" West, a distance of 207.67 feet) to a P.S.; 
5) south 69° 43' 21" West, 328.60 feet; 
6) south 61 ° 11' 30" West, 119.79 feet to the point of beginning. 

AND TOGETHER WITH any portion of the old Highway right of way abandonment, described 
in that certain Quitdaim Deed, executed by the State of Idaho, as Instrument No. 696025 
and recorded on January 11, 2006, lying within the bounds of the above described property. 

PARCEL 3: 
A tract of land in Government Lot 2 of section 31, Township 58 North, Range 1 East of the 
Boise Meridian, Bonner County, Idaho, being that property described in Instrument No. 
495753 and more particularly described as follows: 
Beginning at a point on the West line of said Government Lot 2 (West line of Section 31) 
which is South 00° 07' 21" West, 200.00 feet from the Northwest comer of said Government 
Lot 2; Thence parallel to the North line of Government Lot 2, South 89° 06' 38" East (record 
= South 89° 06' 55" East) 562.61 feet {record 562.58 feet); Thence North 47° 03' 53" West, 
43.24 feet (record 43.21 feet); Thence on a curve to the right having a central angle of 19° 
17'35" (record = 19° 17' 39") and a radius of 650.32 feet, for an arc distance of 218.98 feet 
(chord= North 37° 25' 03n West 271.95 feet) to the North line of Government Lot 2; Thence 
along said North line North 89° 06' 38" West (record = North 89° 06'55" West) 68.07 feet; 
Thence South 27° 14' 49" East 26.15 feet; Thence on a curve to the left having a central 
angle of 09° 49' 00" and a radius of 710.32 feet, for an arc distance of 121.70 feet ( chord 
South 32° 09' 19" East, 121.55 feet); Thence South 80° 25' 01 .. West 412.81 feet (record = 
South 80° 24' 50" West 412.82 feet) to the point of beginning. 

EXCEPTING from Parcels 1, 2 and 3, the following two tracts: 

Any portion encompassed by the Plat of GOLDEN TEE ESTATES PLANNED UNIT 
DEVELOPMENT (PHASE ONE), according to the plat thereof, recorded in Book 6 of Plats, Page 
108, records of Bonner County, Idaho. 

AND any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(PHASE 
TWO) according to the plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner 
County, Idaho. 

EXCEPTING from Parcels 1, 2 and 3 above any portion lying within the bounds of the 
following plats: 

REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND, according to the plat thereof, recorded in Book 8 of Plats, page 77, 
records of Bonner County, Idaho. 

REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE 
ESTATES 1ST ADDITION AND UNPLATTED LAND, according to the plat thereof, recorded in 
Book 9 of Plats, page 5, records of Bonner County, Idaho. 

REPLAT OF LOTS 5 & 6, BLOCK 22 AND LOT 20, BLOCK 20, REPLAT OF GOLDEN TEE ESTATES 
& GOLDEN TEE ESTATES 1ST ADDITION AND UNPLATTED LAND, according to the plat 
thereof, recorded in Book 9 of Plats, page 6, records of Bonner County, Idaho. 

PARCEL 4: 
Block SA; Lot 1A, Block 11; Lots 1A, 2A and 3A , Block 12; Lot 1, Block 14A; Lots 1 and 2, 
Block 17; Block 18, of REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST 
ADDIDON AND UNPLATTED LAND, according to the plat thereof, recorded in Book 8 of Plats, 
page 77, records of Bonner County, Idaho. 

PARCELS: 
Lot 1A, Block 15 and Block 16A of A REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF 
GOLDEN TEE ESTATES & GOLDEN TEE ESTATES 1ST ADDITION AND UNPLATIED LAND, 
according to the plat thereof, recorded in Book 9 of Plats,. page 5, records of Bonner County, 
Idaho. 

2619 



PARCEL 6: 
That part of the Southeast quarter of the Northeast quarter lying North and West of Fairway 
View Drive of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
County, Idaho. 

and 

A tract of land in the East half of the Northeast quarter of the Southwest quarter and the 
Northwest quarter of the Southeast quarter of Section 36, Township 58 North, Range 1 West 
of the Boise Meridian, Bonner County, Idaho, more particularly described as follows: 

Beginning at the Southeast corner of the East half of the Northeast quarter of the Southwest 
quarter of said Section 36; Thence along the South line of the East half of the Northeast 
quarter of the Southwest quarter, North 89° 36' 27" West, 661.51 feet {record = North 89° 
37' 10" West, 661.57 feet to the Southwest corner of the East half of the Northeast quarter 
of the Southwest quarter; Thence along the West line of the East half of the Northeast 
quarter of the Southwest quarter, North 00° 10' 22" East 856.45 feet {record = North 00° 
09' 25" East, 856.45 feet); Thence North 89° 10' 53" East, 30.21 feet (record = East, 29.58 
feet) to the Westerly right of way of Berry Drive (shown as Olympic Drive on the Second 
Addition Plat to Hidden Lakes); Thence Southeasterly along said right of way the following 
six (6) courses: 

1. On a non-tangential curve to the left (radial bearing = North 87° 39' 13" East) having a 
central angle of 36° 44' 06" and a radius of 131.00 feet for an arc distance of 83.99 feet 
(record= 84.54 feet) (chord= South 20° 42' 50" East, 82.56 feet - record= South 20° 37' 
27" East, 83.08 feet); 

2. Thence South 39° 04' 53" East, 419.67 feet (record = South 39° 06' 45" East, 419.68 feet; 

3. Thence on a curve to the left having a central angle of 11° 42' 45" and a radius of 530.00 
feet for an arc distance of 108.34 feet (chord= South 44° 56' 16" East, 108.15 feet- record 
= South 44° 58' 08" East, 108.16 feet); 

4. Thence South 50° 47' 39" East, 69.68 feet (record= South 50° 49' 31" East, 69.68 feet); 

5. Thence on a curve to the right having a central angle of 23° 42' 51" and a radius of 970.00 
feet, for an arc distance of 401.47 feet (chord= South 38° 56' 14" East, 398.61 feet - record 
= South 38° 58' 05" East 398.61 feet); 

6. Thence South 27° 04' 48" East, 31.65 feet to the South line of the Northwest quarter of 
the Southeast quarter (record= South 27° 06' 40" East, 30.77 feet); 

Thence leaving said right of way North 89° 36' 03" West, 60.37 feet (record = North 89° 37' 
09" West, 59.55 feet) to the point of beginning. 

PARCEL 7: 
A tract of land located in a portion of the Southwest quarter of the Southeast quarter of 
Section 36, Township 58 North, Range 1 West, Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 

Beginning at the Northwest comer of said Southwest quarter of the Southeast quarter of 
section 36; Thence South 89° 36' 03" East 60.37 feet (record = South 89° 37' 09" East, 
59.55 feet) to the Westerly right of way of Berry Drive (shown as Olympic Drive on the Plat 
of the second Addition to Hidden Lakes); thence along said right of way for the following 
four (4) courses; 

1. South 27° 04' 48" East, 299.95 feet (record = South 27° 06' 40" east, 300.83 feet); 

2. North 62° 55' 12" East, 60.00 feet (record = North 62° 53' 20" East, 60.00 feet); 
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3. North 27° 04' 48" West, 125.34 feet (record = North 27° 06' 40" West, 125.34 feet); 

4. Thence on a curve to the right having a central angle of 79° 01 '27" and a radius of 25,00 
fee~ for an arc distance of 34.48 feet (chord= North 12° 25' 55" East, 31.81 feet- record= 
North 12° 24' 03" East, 31.81 feet) to a point on the Southerly right of way of Fairway View 
Drive, as shown on the Plat of First Addition to Hidden Lakes; 

Thence along said right of way for the following eight (8) courses: 

1. North 51 ° 56' 39" East, 74.67 feet (record = North 51° 54' 47" East, 74.67 feet); 

2. Thence on a curve to the right having a central angle of 99° 26' 33" and a radius of 70.00 
feet, for an arc distance of 121.49 feet (chord= South 78° 20' 05" East, 106.81 feet - record 
= South 78° 21' 57" East, 106.81 feet); 

3. Thence South 28° 36' 48" East, 154.03 feet (record= South 28° 38' 40" East, 154.03 
feet); 

4. Thence on a curve to the right having a central angle of 55° 41' 27" and a radius of 90.00 
feet for an arc distance of 87.48 feet (chord= South 00° 46' 05" East, 84.08 feet - record= 
South 00° 47' 56" East, 84.08 feet); 

5. Thence South 27° 04' 39" West, 170.14 feet; 

6. Thence on a curve to the right having a central angle of 71° 37' 11" and a radius of 60.0 
fee~ for an arc distance of 75.00 feet (chord= South 08° 43' 57" East, 70.21 feet); 

7. Thence South 44° 32' 32" East, 50.94 feet; 

8. Thence on a curve to the right having a central angle of 69° 10' 16" and a radius of 25.00 
feet, for an arc distance of 30.18 feet ( chord = South 09° 57' 24" East, 28.38 feet - record = 
South 11 ° 23' 51" East, 30.18 feet} to a point on the West right of way of Lower Pack River 
Road; 

Thence Southerly along said right of way for the following four ( 4} courses: 

1. on a non-tangential curve to the right having a central angle of 04° 15' 19" and a radius of 
1180.00 feet for an arc distance of 87.69 feet (chord= South 22° 30' 38" West, 87.67 feet); 

2. Thence south 20° 22' 44,. West, 114.57 feet; 

3. Thence on a curve to the left having a central angle of 22° 29. 50" and a radius of 502.65 
feet, for an arc distance of 197.36 feet (chord= south 09° 07' 49" West, 196.10 feet); 

4. Thence South 02° 07' 06" East, 157 .81 feet to the Northerly right of way of State Highway 
No. 200; 

Thence along the highway right of way, south 77° 42' 28" West, 72.14 feet (record= South 
78° 15' 06" West, 71.11 feet); Thence continuing along the Highway right of way, South 69° 
44' 57° West, 262.22 feet (record = South 59a 43' 16" West, 261.65 feet) to the West line of 
the Southwest quarter of the Southeast quarter of said Section 36; Thence along the West 
line of the Southwest quarter of the Southeast quarter, North 00° 08' 19" East, 1223.36 feet 
(record = North 00° 07' 13" East, 1223.17 feet) to the point of beginning. 

PARCELS: 
All that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, 
Boise Meridian, Bonner County, Idaho, lying South of State Highway 200; and all that portion 
of Government Lot 4 in Section 31, Township 58 North, Range 1 East, Boise Meridian, Bonner 
County, Idaho, lying South of State Highway 200. 
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LESS the following described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of 
the Boise Meridian, Bonner County, Idaho, being that property described in Instrument No. 
92981, records of Bonner 
County, Idaho and more particularly described as follows: 

Commencing at the Southeast comer of said Section 36; Thence along the East line of 
Section 36, North 00° 08' 06" East, 460.00 feet; Thence perpendicular to the East line of the 
Section, North 89° 51' 54" West, 568.00 feet to the true point of beginning; Thence South 
47° 08' 06" West, 250.00 feet; Thence South 42° 51' 54" East, 348.50 feet; Thence North 47° 
48' 06" East, 250.00 feet; Thence North 42° 51' 54" West, 348.50 feet to the true point of 
beginning. 

AND 

AH that portion of Government Lots 2, 3, 4, 5, 6, 7, 8 and 9; the Southwest quarter of the 
Northeast quarter; and the South half of the Northwest quarter of Section 2, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho, lying South of State 
Highway No. 200 and lying North and East of the Northern Pacific Railroad (now Montana 
Rail Link) right of way. 

LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 592059 and more 
particularly described as follows: 

Beginning at a right of way monument on the South right of way of State Highway No. 200, 
from which the Northwest corner of said Section 2 bears North 25° 54' 43" West, 798.00 feet 
(record = North 26° 28' 08" West, 798.11 feet; Thence along the South right of way of the 
Highway, North 68° 35' 39" East, 266.10 feet; Thence continuing along the Highway right of 
wayr on a curve to the left (radial bearing= North 14° 03' 28" West) having a central angle 
of 00° 08' 55" and a radius of 5799.58 feet for an arc distance of 15.03 feet (chord = North 
75° 52' 05" East, 15.03 feet - total distance along right of way from point of beginning 
281.13 feet - record = 281.13 feet); Thence leaving said right of way South 00° 04' 10" 
West, 725.53 feet; Thence North 89° 14' 40" West, 330.00 feet; Thence North 00° 03' 26" 
West 607 .20 feet, to the Southerly right of way of State Highway No. 200; Thence along said 
right of way North 79° 11' 55" East, 70.38 feet to the true point of beginning. 

AND 

Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest quarter; the East 
half of the Southwest quarter; and Government Lot 6, all in Section 6, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho. 

LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and 
described as follows: 

Beginning at the North quarter comer of said Section 6, Township 57 North, Range 1 East of 
the Boise Meridian, Bonner County, Idaho; Thence South 1669.70 feet to Pack River and the 
True Point of Beginning; Thence South 66° 47' West, 203 feet; Thence South 69° 54' West 
165.3 feet; Thence South 79° 56' West, 242.5 feet; Thence South 01 ° 11' East, 146 feet; 
Thence South 25° 18' East, 118.20 feet; Thence South 54° 29' East, 137.2 feet; Thence South 
68° 10' East, 267 .1 feet; 
Thence North 535.6 feet to a point 1669.7 feet South of the North quarter corner of Section 
6. 

LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter 
of Section 6, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, 
being that property identified as Tract No. Q-1755-2 in Instrument No. 42975 and more 
particularly described as follows: 

Beginning at a point on the Southerly right of way of State Highway No. 200 which is South 

2622 



55° 03' 21" East, 2460.29 feet from the Northwest corner of said Section 6 {record South 55° 
14° East, 2451.3); Thence South 14° 53°00" East, 223.22 feet (record); Thence South 04° 
43' 00" East, 640.00 feet (record); Thence South 39° 48' 00" East, 430.00 feet (record); 
Thence South 30° 28' 00" East, 387.49 feet {record= 500 feet plus or minus) to the East line 
of the Southeast quarter of the Northwest quarter of said Section 6. 

TOGETHER WITH any portion of the Old Highway right of way abandonment described in 
that certain Quitclaim Deed, executed by the State of Idaho. as Instrument No.696025 and 
recorded on January 11, 2006, lying within the bounds of the above described property. 

EXCEPTING therefrom all of the above described properties, any portion lying within the 
bounds of the following plats: 

Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and Unplatted land, 
recorded in Book 8 of Plats, Page 77, 
RePlat of Blocks 15 and 16 of the RePlat of Golden Tee Estates &. Golden Tee Estates 1st 
Addition and Unplatted Land, recorded in Book 9 of Plats, page 5, 
RePlat of Lots s and 6, Block 22 and Lot 20, Block 20, RePlat of Golden Tee Estates &. Golden 
Tee Estates 1st Addition and Unplatted Land, recorded in Book 9 of Plats, page 6, 
Golden Tee Estates 2nd Addition, recorded in Book 8 of Plats, Page 79, 
Golden Tee Estates 3rd Addition, recorded in Book 8 of Plats, Page 78, 
Golden Tee Estates 4th Addition, recorded in Book 8 of Plats, Page 80, 
Golden Tee Estates 5th Addition, recorded in Book 8 of Plats, Page 81, 
Golden Tee Estates 6th Addition, recorded in Book 8 of Plats, Page 82, 
Golden Tee Estates 7th Addition, recorded in Book 9 of Plats, page 13. 

PARCEL 9: 
Roads, Lots 14 and 15, Block 2, Lot SA, Block 4, Lot 4, Block 7, Lot 13A, Block 13, Lots 1 and 
2, Block 19, Lots 1, 2, 3, 11, 12, 13, 14 and 16, Block 20; Lot 4, Block 22 of REPLAT OF 
GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDffiON AND UNPLATTED LAND, 
according to the plat thereof, recorded in Book 8 of Plats, page 77, records of Bonner 
County, Idaho. 

PARCEL 10: 
Lot 2A, Block 15 of A REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF GOLDEN TEE 
ESTATES&. GOLDEN TEE ESTATES 1ST ADDITION AND UNPLATTED LAND, according to the 
plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner County, Idaho. 

PARCEL 11: 
Lot 20A, Block 20 and Lots SA and 6A, Block 22, A REPLAT OF LOTS 5 & 6, BLOCK 22 AND 
LOT 20, BLOCK 20, REPLAT OF GOLDEN TEE ESTATES&. GOLDEN TEE ESTATES 1ST ADDITION 
AND UNPLATTED LAND, according to the plat thereof, recorded in Book 9 of Plats, page 6, 
records of Bonner County, Idaho. 

PARCEL 12: 
Lot 21A, Block 2, of REPLAT OF LOTS 20 AND 21, BLOCK 2 REPLAT OF GOLDEN TEE ESTATES 
& GOLDEN TEE ESTATES 1ST ADDITION, according to the plat thereof, recorded in Book 9 of 
Plats, page 81, records of Bonner County, Idaho. 

PARCEL 13: 
Roads, Lots 1, 2, 4, 5, 6, 7, 8 and 9, Block 1, Lots 1, 2, 3, 5, 8, 9 and 10, Block 2 of GOLDEN 
TEE ESTATES 2nd ADDITION, according to the pfat thereof, recorded in Book 8 of Plats, page 
79, records of Bonner County, Idaho. 

PARCEL 14: 
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Roads, lots 1, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, and 17, Block 1; Lot 1, Block 2; Lots 1, 
2, 3, 4, 5, 6, 7 and 8, Block 3; Lots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12, Block 4; Lots 1, 2 and 
8, Block 5; Lots 3 and 4, Block 6; Lots 6 and 10, Block 7; Lots 1, 2, 4, 5 and 6, Block 8; Lots 3, 
5 and 10, Block 9, Lots 6 and 10, Block 10 and Lot 2, Block 11 of GOLDEN TEE ESTATES 3rd 
ADDITION, according to the plat thereof, recorded in Book 8 of Plats, page 78, records of 
Bonner County, Idaho. 

PARCEL 15: 
Roads, Lots 1 and 6, Block 1; Lot 5, Block 2; Lot 1, Block 3; Lots 1, 2, 3, 4, 5, 6, 8 and 9, Block 
4; Lots 1, 5 and 7, Block 5 of GOLDEN TEE ESTATES 4TH ADDITION, according to the plat 
thereof, recorded in Book 8 of Plats, page 80, records of Bonner County, Idaho. 

PARCEL 16: 
Roads, Lots 1, 5, 6, 7 and 9, Block 1; Lots 1, 3., 5, 8, 9 and 11, Block 2, GOLDEN TEE ESTATES 
5TH ADDITION, according to the plat thereof, recorded in Book 8 of Plats, page 81, records 
of Bonner County, Idaho. 

PARCEL 17: 
Roads, Lots 2 and 8, Block 1; Lots 2, 3, 4 and 5, Block 2; Lot 1, Block 3; Lots 1, 2, 3, 4 and 5, 
Block 4 of GOLDEN TEE ESTATES 6TH ADDITION, according to the plat thereof, recorded in 
Book 8 of Plats, page 82, records of Bonner County, Idaho. 

PARCEL 18: 
Lots 1, 2, 3, 5, 6 and 7, Block 1; Lots 1, 2, 4, S, 6, 8 and 9, Block 2 of GOLDEN TEE ESTATES 
7TH ADDITION, according to the plat thereof, recorded in Book 9 of Plats, page 13, records 
of Bonner County, Idaho. 

PARCEL 19: 
Lots 5, 6, 7 and 8, Block 1; Lots 1 and 2, Block 2 of GOLDEN TEE ESTATES 8TH ADDmON, 
according to the plat thereof, recorded in Book 9 of Plats, page 7, records of Bonner County, 
Idaho. 

PARCEL 20: 
Lots 1A, 2A and 4A, Block 1, REPLAT OF LOTS 1 THROUGH 4, BLOCK 1 AND BLOCK 16A, 
REPLAT OF BLOCKS 15 & 16 OF THE REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE 
ESTATES lST ADDITION, according to the plat thereof£ recorded in Book 9 of Plats, page 82, 
records of Bonner County, Idaho. 

PARCEL 21: 
Lot 2, Block 3 in GOLDEN TEE ESTATES PLANNED UNIT DEVELOPMENT (PHASE ONE), 
according to the plat thereof, recorded in Book 6 of Plats, page 108, records of Bonner 
County, Idaho. 

PARCEL 22: 
Lot 1, Block 1 of the FIRST ADDITION TO HIDDEN LAKES, according to the plat thereof, 
recorded in Book 4 of Plats, page 151, records of Bonner County, Idaho. 

PARCEL 23: 
Lots 2, 3, 4 and 5, Block 2 of the SECOND ADDITION TO HIDDEN LAKES SUBDIVISION, 
according to the plat thereof, recorded in Book 5 of Plats, page 58, records of Bonner 
County, Idaho. 
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EXHIBIT B 

Declaration of Jeff R. Sykes in Support of 

Valiant Idaho, LLC's 

Motion For Entry of Final Judgment 

Genesis Golf Builders, Inc. v. Pend Oreille Bonner Development, LLC, et al. 

Bonner County Case No. CV-2009-1810 

Honorable Barbara A. Buchanan 

Hearing on Motion: June 17, 2015 - 3:30 p.m. PDST 

I 
PARTY ~ DATE AND METHOD OF DISPOSITION 

STIPULATION DEFAULT I OTHER 

' : Counterdefendant Genesis Golf Builders, Inc. 

Cross-Defendant Pend Oreille Bonner 

i Development, LLC 

Cross-Defendant Dan S. Jacobson 

· Cross-Defendant Sage Holdings, LLC 

Cross-Defendant Steven G. Lazar 

Cross-Defendant VP, Incorporated 

Cross-Defendant JV, L.L.C. 

Cross-Defendant T-O Engineers, Inc. 

Cross-Defendant ACI Northwest, Inc. 

• Cross-Defendant North Idaho Resorts, LLC 

· Cross-Defendant R. C. Worst & Company, Inc. 

EXHIBIT B - Declaration of Jeff R. Sykes in Support of 

Valiant Idaho, LLC's Motion For Entry of Final Judgment - 1 
l:\1547.201\PLD\CV-2009-1810\Foreclose-Ex .A. to JRS Dec 1S0513.doc 

' 

11.20.14 

01.06.15 

01.06.15 

01.06.15 

10.27.14 

12.10.14 

09.26.14 

Summary Judgment 

04.14.15 

Summary Judgment 

04.14.15 

Judgment on Motion 

by ACI to Dismiss its 

Claims W /Prejudice 

Entered 02.18.15 

Summary Judgment 

04.14.15 
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PARTY 

Third Party Defendant Pend Oreille Bonner 

Development Holdings, Inc. 

Third P n BarK arty Defenda t Inc. 

Third Party Defendant Timberline Investments LLC 

Third Party Defendant Amy Korengut 

, Third Party Defendant HLT Real Estate, LLC 

i Third Party Defendant Independent 
' ! Mortgage ltd. Co. 

Third Party Defendant Panhandle Management 

, Incorporated 

i Third Party Defendant Frederick J. Grant 
! 

: Third Party Defendant Christine Grant 

i Third Party Defendant Russ Capital Group, LLC 

Third Party Defendant Mountain West Bank 

Third Party Defendant First American Title 

· Company 

Third Party Defendant Netta Source LLC 

Third Party Defendant Montaheno Investments LLC 

Third Party Defendants Charles W. Reeves and 

Ann 8. Reeves 

Third Party Defendant C. E. Kramer Crane & 
Contracting, Inc. 

EXHIBIT B - Declaration of Jeff R. Sykes in Support of 

Valiant Idaho, LLC's Motion For Entry of Final Judgment - 2 
!:\1547.201\PLD\CV-2009-1810\Foreclose-Ex A to JRS !Jee 150513.doc 

' 

DATE AND METHOD OF DISPOSITION 

STIPULATION DEFAULT OTHER 

11.20.14 

I 
10.22.14 

I 
; 
i 

' - ! i 2. 0 03 b 

01.06.15 

12.10.14 

03.12.15 

01.06.15 

Disclaimer of Interest 

01.08.15 

PENDING 

PENDING 

12.10.14 

02.06.15 

12.17.14 

12.10.14 

12.10.14 

11.20.14 

12.10.14 
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Richard L. Stacey, ISB #6800 
JeffR. Sykes, ISB #5058 

~ ,,.._ 
'~ 

~ 

McCO~'?-.'ELL WAGNER SYKES & STACEY PLLc 

755 V/est Front Street, Suite 200 

- > ~- ,_ •-=-- -· 

Boise, Idaho 83 702 
Telephone: 208.489.0100 
Facsimile: Currently Unavailable 
stacevt@mwsslawvers.com 
svkeS{Ci;,mwssla"'w-vers.com 

Attorneys For Valiant Idaho, LLC 

IN THE DISTRICT COURT OF THE FIRST JCDICLU DISTRICT 

OF THE STATE OF IDAHO, IN AND FOR THE COUNTY OF BON~ER 

GE~ESIS GOLF BlJILDERS, INC., 
formerly known as 
KA TIOKAL GOLF BlJILDERS, INC., 
a Nevada corporation, 

vs. 

PEND OREILLE BO~~ER 
DEVELOPl\tlENT, LLC, 

Plaintiff, 

a ~evada limited liability company; et al., 

Defendants. 

A ... ~D RELATED COUNTER, CROSS 
A.1.~D THIRD PARTY ACTIONS 
PRKVIOUSL Y FILED HEREIN. 

DECLARATION OF C. DEA .. ~ SHAFER IN 
SUPPORT OF VAL.IA...~T IDAHO, LLC'S 
~IOTION FOR ENTRY OF FINAL JUDGMENT - Page 1 
[: ; 547.20 I .PL.'.)1.CV-2009-/810•-foreciose--Shafer Dec 150508.:ioc 

Case ~o. CV-09-1810 

DECLAR.\.TION OF C. DEA.~ SHAFER 
IN SUPPORT OF 

VALIANT IDAHO, LLC'S 
MOTION FOR 

ENTRY OF FINAL JL"DGl\-IENT 

Honorable Barbara A. Buchanan 

Hearing: 
June 17, 2015 - 3:30 p.m. PDST 

ORIGINAL 
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V ALLL\.NT IDAHO, LLC, 
an Idaho limited liability company, 

Third Party Plaintiff, 

vs. 

PENTI OREILLE BO:Ni'-lcR DE\lELOPMENT 
HOLDINGS, INC., a Nevada corporation; 
BAR K, INC., a Califorr,ia corporation; 
TTh1BERLDfE INVESTl\;fENTS LLC, 
an Idaho lirrited liability company; 
A.v!Y KOREN GUT, a married woman; 
HLT REAL ESTATE, LLC, 
an Idaho limited liability company; 
Il'-1-CUEPENDENT MORTGAGE LTD. CO., 
an Idaho limited liability company; 
PANHA1'-IDLE l\;LWAGEMB·-I'T 
INCORPOR.A.TED, an Idaho corporation; 
FREDERICK J. GR.AJ.'l"T, an individual; 
C:HRISTIN1E GR.-1\.i'IT, an individual; 
RUSS CAPITAL GROUP, LLC, 
an A.rizona limited liability company-; 
MOUNTAIN \VEST RL\..:.'-l"K, a division of 
GLACIER BA.i'-.X, a Montana corporation; 
FIRST AJvIERICAN TITLE COMP A.NY, 
a California corporation; 
NETTA SOURCE LLC, 
a Missouri limited liability company; 
MONTAHENO IN v'ESThfENTS, LLC, 
a Nevada lirrited liability company, 
CHARLES W. REEVES and 
A. "'\J"N B. REEVES, husband a.."'ld wife; 
and C. E. KRAMER CRAl"-l'E & 
CONTRACTING, INC., an Idaho corporation, 

Third Party Defendants. 

I, C. Dean Shafer, hereby state an.d declare: 

DECLAR\.TION OF C. DE.Ai"f SHAFER IN 
SUPPORT OF V ALU.1'l"T IDAHO, LLC'S 
MOTION FOR E:i'.'!TRY OF FINAL JGDGMENT - Page 2 
[: ,154~_20 '.'PLD\C'i-2G09-:3l01F<Jreclose-Shafer :Jee [50508.dcc 
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1. I am a Senior Title Officer/State Title Advisor at Pioneer Title Company ("Pioneer'') 

in its Canyon County office located in Nampa, Idaho. I make this declaration based on my own 

personal knowledge. 

2. I have been employed in the title ind"'.lSt:y for over 45 years and, during that time, 

I have held positions in a variety of capacities. My experience and ;::redentials include, generally, 

the following: 

a. Mai.,ag:ing Pior.eer's offo;es in bot!: Narrrpa and Caldwell, Idaho, and, as 

Pioneer's State Title Advisor. instructing and advising persoD.--iel in all other Pioneer branch o:nc;;:s 

throughout the State oflda,.1-io; 

b. Reviewing real property leg:1~ descri::,ti·::,,ns and perSm::1n.g co:m.piex title 

examinations; and 

testimony related to complex title iss::es :L."'1d the analysis cflega: descriptions to icentL"')·the affected 

real property. 

3. Ir: connectior. with the work I ha0 ,-e undertaken as an expert wi:ness on behalf of 

Valiant Idaho, LLC ('''Valiant"), I reYiewed and a..-r;_ familiar with the foE0'N·i::g documents: 

a, The F~edemption Deed convey·ed b~/ t.1:e Bonner CcuntJ' Treasurer and 

Tax Collector a.'1d recorded Jdy 8, 2014, as bstr..;rnent ~,;:,, .35i4SG, and re-recorded 

August 22, 2014, as Instrument No. 863298, Records ot Bcr..,,.--ier Cour:r/, Idaho ("Valiant 

Redemption Deed''), copy cf which is attached hereto as Exl-i:,it l. 

DECLARATION OF C. DEA..~ SHAFER L'i" 
SUPPORT OF V ALL"\.J."l°T IDAHO, LLC'S 
MOTION FOR ENTRY OF Fr{Al. J"CDGMENT - Pag~ 3 
f:\1547.20 i\PLD\CV-2009-[8 :,)\foreclose-Sharer Dec 150508.cicc 
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b. The Mortgage, Assignment ofRents, Security Agreement, and Fixture Filing 

recorded March 15, 2007, as Instrument Nos. 724829 and 724834,RecordsofBonnerCounty, fdaho 

("2007 RE Loans Mortgage"), a copy of which is attached hereto as Exrubit 2. 

c. The Mortgage, Assigrune:r:t of Rents, Security Agreement, and Fixture Filing 

recorded August 6, 2008, as Instru...'Tient Nos. 756394, 756395 and 756396, Records of Bonner 

County, Idaho C'Pensco Mortgage"), a copy of which is attached hereto :lS Exhibit 3. 

d. The Mortgage, Assignment of Rents, Security Agr~ment, and Fixture Filing 

recorded Aug,;st 6, 2008, as fostn.1..::1er:t f'i"os. 756397, 756398 a:;:id 756399, Records of Bonner 

Ccunty, Idaho ('~fF08 Mortgage"), a copy ofw.bich is at:ached hereto as Exhibit 4. 

4. Attached hereto as Ex."tbi: 5 is a legal descriptior: identifying certai:c. real property 

located in Bor_n.er County, Idahc. I have examined this legal descr.pt:.or:. and compared it with 

the legal descripri:::m attached tc t.°'1.e Valiant Reder::.pt:on Deed, tt~e 2007 RE Loans Mortgage, 

the Pensco Mort.gage and t½.e MF08 Mortgage C'Valia.7.t Encw7J.brarrces "). The real property legally 

described on ExJ1ibit 5 accurately describes ±e real prnpert-y described in the Valiant Encu..1T1bra.."'lces, 

subtracting the parceis released fro!!l the ,; ahar..t Encll.i.Ti.brances, and whid:. Valia,.--i.t is entitled 

to foreclose. 

I HEREBY CERTIFY A_ "fD DE CLARE, uJ'.der penalt'J ::if perjury .i:;ursuant tc the laws of 

the State ofidaJ1c, that the foregoing is true a..'1.d corr:!ct. 

DATED tl-..is 19th day of May 2015. 

DECLA..."ll.ATION OF C.DEA.'l" SHAFER.IN 
SL1PPORT OF VALIANT IDAHO, LLC'S 
MOTION FOR El'ffRY OF Fc""l"AL JUDGMENT - Page 4 
f:\Jj4720J\PLD\CV-2009-t3i01Fa-eclose-ShaferDec 1505/Jfldoc 
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CERTIFICATE OF SERVICE 

I HEREBY CERTIF\'.' tllat on the l 9th day of May 2015, a true and correct copy of the 
foregoing document wa.s served by the method indicated below upon the following party(ies): 

Bruce A. Anderson, Esq. 
Elsaesser J arzabek Anderson Elliott & 

MacDo.c.ald, Chtd 
320 East Neider Avenue, Suite 102 
Coeur d'Alene, Idaho 83815 
Telephone: 208.667.2900 
Facsm::.ile: 208.667.2150 
Counsel For Jacobson, Lazar and Sage Holdings 

Brent C. Featherston, Esq. 
Featherston Law Firm, Chtd 
113 South Second Aver..ue 
Sandpoint, Idaho 83 864 
Telephone: 208.263 .6866 
Facsin:1ile: 208.263.0400 
Couri.se[ For Pensc:o/:.vfor~zage Fund 

Gary A. Fim1ey, Esq. 
Fini7.ey Fir .. I1ey & Finney, P.A. 
120 East La..¼:e Street, Suite 317 
Sa..;.dpoint, Idaho 83864 
Telepl:one: 208.263.7712 
Facsi...--nile: 208.263.8211 
Counsel For J. V, LLC 

D. Toby ~foLauz½Jin, Esq. 
Berg & McLaughlin 
414 Cnc1.rch Street, Suite 203 
Sandpoint, Idaho 83864 
Telephone: 208.263.4748 
Facsimile: 208.263.7557 
Counsel For Jdahc Club HOA, P.anhandle Jln,!mr..t 

Susa..--i P. Weeks, Esq. 
Ja.;_7:es, Vernon & ·weeks, PA 
1626 Li:1.coln Way 
Coeur d'Alene, Idaho 83814 
Telephone: 208.667.0683 
Facsimile: 208.664.1684 
Counse£ For fl·p Incorporated1~'fc1rth Idaho .i.R.esorts 

DECLARATION OF C. DEAi.~ SHAFER IN 
srPPORT OF V ALL\ .. i'ff IDAHO, LLC'S 
MOTION FOR E~TRY OF Fl:'i.-\L ,fCDGME:-iT - Page~ 
1:154: .20 t P~D\C/ -2009-l 3 ~ \)'rc:reciose-Shafer Cec t 5,J 508 .doc 

[ ✓] 
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[ ] 
[ ] 
[ ] 

U.S. Mail 
Hand Delivered 
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O~,rernig,11t Mail 
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' ✓J U.S. Mail L 
C J Hand Deliv~ered 
'-
r 1 I' • ·1 

l J racs1m1.1e 
[ l Overnight Mai: J 

r ] Electronic Mail L 

r l l:.S. l\Jiail L J 

' l Hand Delivered L j 

[ 1 Facsir..ile J 
r 
l 
✓1 

J Overnight Mail 
[ ~ Electronic ~1fail J 

[ ✓1 
j U~S. Mail 
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[ ] Overnight ~fail 

L l Electronic Mail J 

tobv@,sandooint1aw.com 

[ ] U.S. Mail 
r ] Hand Delivered l 
f ] Facsimile 
~ 

L ✓] Overnight Mail 
( 

, 
Electronic Mail j 
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\Vith two copies via Federal Express to: 

Honorable Barbara A. Buchanan 
Judge of the First Judicial District 
Bonner County Courthouse 
215 South First A venue 
Sandpoint, Idaho 83 864 

DECLAR.4.TION OF C. DEA.i.~ SHAFER IN 
Sl'-PPORT OF V AL.IA.."(T IDAHO, LLC'S 
MOTION FOR ENTRY OF FD'AL J1JDGMEl'i"T - Page 6 
I:' :54,....2G:'·PW\C~t-2QGg-1,3:0'F"0recicse-Shar"er Gee 150508.doc 
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RE-Rf'CORDED TO CORRECT LEGAL DESCRIPTfurlS 

REDE~IPTION DEED 

THIS L'1TIENT~.TRE, Made this 7th day of July, 2014, between Bonner Counr.1, State ofldaho, 

by Cher/ID Piehl, Com:t'/ Treasurer and ex-officio Tax Collector thereof, and Valiant Idaho 

LLC, 916 Greenlawn, Ceiebration, State ,:1fFlorida, 34747, herein ca!led the "redemptioner", 

WITNESS ETH: 

fa ;,;onsideration of the sum of one miil:km, six hundred sixty-five thousand, eight hundred 

fift,;-five dollars and i 4/100 ($1,665,855,14) lawful money of the United States by the 

rede:n?tioner paid, Borrner Count'; acknowledges receipt in full on account of taxes for the 

year(s) 2008, 20tJ9, 20 IO, 201 I, 2012, 20 '.3 and 2iE4 heretofore levied and accrued upon the 

proper:y herein after described, and does hereby remise, release, and q:.iit claim to Valiant Idaho 

LLC, the redemptioner, h:s heirs, executors, administrators, successors, and assigns, all right, 

title, 'ind interest acquired :,y Bonner County under and by virtue of any ta.x deed, tax sale, or 

delinqi,;er.cy entry en account of delinquer:t taxes for any of the years listed above, in and to the 

following descr~bed pr'.Jperty, together with its appur:er:ar:ces, in Bonner County, State of Idaho, 

to wit: 

See Attached Legals 

['I WJTh'ESS WHEREOF, The undersig:ied, the duly authorized County Treasurer and ex

officio Tax Collector of Bor:ner County, on its behalf, has hereunto set her hand at Sandpoint, 

Bonner County, Idaho, the day and year first above written. 

/';,,-. I ✓-\ <) A . 
.___ ,:IJ' Lj, -~1 Z-:. '- &_// L 

County Treasurer and ex-officio Tax 

Collector, for Bonner County, 

State of Idaho, 

EXHIBIT 

f 1 
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ST A TE OF IDAHO 

County ofBonner 

On !his 7th day of July., A.D. 2014, before me, Cforrisa A. Koster, Notary Public, in and for 

said County of Bonner, in the State of Idaho, personally appeared Cheryl D Piehl, known to me 

to be the County Treasurer and ex-officio Tax CoI!ectcr of said Bonner County, and who 

exect.'ted the within instr .. ment as such, and ack,.-,owiedged to me that she executed the same as 

such officer. 

IN V/TDIESS 'Wl-!EREOF, I have hereunto set my hand a."'ld affixed my official seal the day 

and year in this certificate above written. 

' ?C) A 
Notary Public, My Commission Expires 

November 30, 2014 
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Rea! property fn the Cotintt of Bonner, State of Idaho, d-escribed as follows: 

PARCEL 1: 
Roads, Lots 14 and 15, Block 2, Lat 5A, Block 4, Lot 4, Block 7, Lot 13.A, Block 1l, Lots 1 and 
2, Block 19, Lots 1, 2, 3, 11, 12, 13, 14 and 16, Bioek 20; Lot 4, Block 22 of REPLAT OF 
GOLDEN TEE ESTA TES AND GOLDEN TEE ESTATES 1ST ADDmON Al-ID UNPLA TTED LAND, 
according to the plat thereof, recorded in Book 8 of Pia.ts, page 17, records of Bonner 
County, Idaho. 

PARCEL 2: 
Lot ZA, Block 15 of A REP LAT OF BLOCKS 15 AJ'lD 1 S OF THE REPLA T OF GOLDEN TEE 
ESTATES & GOLDEN TE.E ESTATES 1ST ADDITJON AND UNPLATTED LAND, according to the 
plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner County, fdaho. 

PARCEL 3: 
Lot 20.A, Block 20 and Lots 5A and SA, Block 22, A REPLA T OF LOTS 5 & 6, BLOCK 22 AND 
LOT 20, BLOCK 20, REPLATOF GOLDEN TEE ESTATES &.GOLDEN TEE ESTATES 1ST ADOmON 
AND UNPLA n-e0 LAND, according to the plat thereof, recorded in Book 9 of Plats, page 5, 
records of Bonner County, Idaho. 

PARCEL 4: 
Lot.21A, Block 2, ofREPLAT OF LOTS 20 AND 21, BLOCK 2 REPLAT OF GOLDEN TEE ESTATES 
& GOLDEN TEE ESTA TES 1ST ADDITION, according to the plat thereof, recorded in Book 9 of 
Plats, page 81, records of Bonner County, Idaho. 

PARCEL 5: 
Roads, Lots 1, 2, 4, 5, 6, 7 8 and 9, BJock 1, Lots 1, 2, 3, 5, 8, 9, Block 2 _ 

of GOLDEN TEE EST A TES 2nd ADDmON, according to the plat thereof, recorded in 
Boote s of Plats, page 79, records of Bonner County~ Idaho. 

PARCELS: 
Roads, Lots 5, 6, 7, 8, 9, 10, 11, t2, 13, 14, 15, 16, and 17, Block. 1; Lot 1, Block 2; Lots 1, 
2, 3, 4, 5, 6, 7 and 8, Block 3; Lots 1, 2, 3, 4, 5, 6, 7, 6, 9, 10, 11 and 12, BJock 4; Lots 1, 2 and 
8, Block 5; Lots 3, and 4, Block S; Lots 6 and 10, Block 7; Lots 1, 2, 4, 5 and 6, Block 8; Lots 
3, 5 and 10, Block 9, Lots 6 and 10, Block: 10 and Lot 2, Block 11 of GOLDEN TEE ESTATES 3rd 
ADDmON, according to the plat thereof, recorded in Book 8 of Plats, page 78, records of 
Bonner County, Idaho. 

PARCEL 7: 
Roads, Lots 1, 6 and _ Block 1; Lot 5, Block 2; Lots 1 Block 3; Lots 1, 2, 3, 4, 5, 6, 8 
and 9, Block 4; Lots 1, 5 . Block 5 of GOLDEN TEE EST ATES 4TH ADOmON, according to 
the plat thereof, recorded in Book 8 of Plats, page 80, records of Bonner County, Idaho. 

PARCELS; 
Roads, Lots 1, 5, 6, 7 and 9, Block 1; Lots 1, 3, 5, 8, 9 and 11, Block 2, GOLDEN TEE 
EST A TES 5TH ADDmON, according to the plat thereof, recorded in Book 8 of Plats, page 81, 
records of Bonner County, Idaho. 

PARCEL 9: 
Roads, Lots 2 and S, Block 1; Lots . 2, 3, 4 and 5, Block 2; Lot 1, Block 3; Lots 1, 2,, 3, 4 and 
5, Block 4 of GOLDEN TEE ESTA TES 6TH ADDmON, according to the plat thereof, recorded in 
Book 8 of Plats, page 82, records of Bonner CoUllt'J, Idaho. 
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PARCEL 10: 
Lots 1, 2, 3, 5, 6 and 7, Block 1; Lots 1, 2, 4, 5, S, 8 and 9, Block 2 of GOLDEN TEE ESTATES 
7TH ADDmON. according to the plat thereof, recorded in Book 9 of Plats, page 13, records 
of Bonner County, Idaho. 

PARCEL 11: 
Lots 1, 2, 4, 5, 6, 7 and 8, Block 1; Lots 1 and 2, Block 2, GOLDEN TEE ESTATES 8TH 
ADDmON, according to the plat thereof, recorded in Book 9 of Plats, page 7, records of 
Bonner Counr,1, Idaho. 

PARCEL 12: 
Lots 1A, 2A and 4A, Block 1, REPLA T OF LOTS 1 THROUGH 4, BLOCK 1 ANO BLOCK 16A, 
REPLAT OF BLOCKS 15 & 16 OF THE REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE 
ESTA TES 1ST ADDmON. according to the plat thereof, recorded in Book 9 of Plats, page 82, 
records of Bonner Count-.{, Idaho. 

PARCEL 13: 
Lot 2, Block 3 in GOLDEN TEE EST A TES PLANNED UNIT DEVELOPMENT (PHASE ONE), 
according to the pfat thereof, recorded In Book 6 of Plats, page 108, records of Bonner 
County, Idaho. 

PARCEL 14: 
Lot 1, Block 1 of the FIRST ADDffiON TO HIDDEN LAKES, according to the plat thereof, 
recorded in Book 4 of Plats, page 161, records of Bonne.- County, Idaho. 

PARCEL 15: 
Lots 2, 3, 4 and 5, Block 2 of the SECOND ADDITION TO HJDDEN LAKES SUBDIVISION, 
according to the plat thereof, recorded in Book 5 of Plats, page 58, records of Bonner 
County, Idaho. 

Also the following: 

PARCEL 1: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 31, 
Township 58 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, West of 
the Pack River, North of State Highway No. 200, and South of the South line of Government 
Lot 1 of said Section 31 and South of the South line of the N"ortheast quarter of the 
Northeast quarter of said Section 36; 
LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of 
Plats, page 64, records of Bonner County, Idaho. 
ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho more particularly described as follows: 
Commencing at the Southeast comer of said Section 36; Thence North 52° 11' 33'" West 
953.40 feet {record per Instrument No. 457973 North 54"' 29' 10" West. 1010.58 feet} to a 
point on the Northerly right of way of State Highway No. 200 and the true point of 
beginning; Thence North 01., 1.9'29" West. 244.70 feet (record per Instrument No. 457973 = 
North 01'" 07' 07" East, 244.28 feet}; Thence South 88° 04'08'" West, 348.50 feet (record per 
instrument No. 457973 South 87., 52' 03-West, 348.49 feet); Thence South 01a 19' 12° 
West, 250.00 feet (record per instrument No. 457973 = South 01'" 07' 07" West. 250.00 
feet} to the Northerly right of way of State Highway No. 200; Thence along said right of way 
North 80" 34' 19" East 66.04 feet (record per Instrument No. 457973 = North 79'" 46' 41" 
East. 66.62 feet}; Thence on a curve to the right having a central angle of 05'" 47' 35" and a 
radius of 2803.37 feet, for an arc d"1Stance of 283.45 feet (record per Instrument No. 457973 
= a central angle of 05" 47' 02" and an arc leng"Jt of 282.99 feet} to the true point of 
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beginning. 
ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SE1i4 SE1/4} 
of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner Count-/, 
Idaho, more particularl-,1 described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 56-3.94 
feet from the Southeast comer of the Section; thence, perpendicular to the East line of the 
Section, N 89" 51' 54• W, 1103.43 feet to the Southwest comer of Instrument Number 
457973 on the Northerly right of way of Highway 200 and the True Point of Beginning; 
thence, along the We.stem boundary of Instrument No. 457973, N 01° 25' 02" E, 99.41 feet 
to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence S 32'" 20' 51 H W, 132.00 feet,. 
to a 518 inch rebar and plastic cap stamped PLS 3628 on the Northerly right of way of 
Highway 200; thence, along said right of way, N 79G 54' 11'" E, 69.24 feet, to the True Point 
of Beginning. 
AND ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SE1/4 
SE1/4) of Section 3-6, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
County, Idaho, more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 582.67 
feet from the Southeast corner of the Section; thence, perpendicular to the East line of the 
Section, N 89° 51' 54 .. W, 754.63 feet to the Southeast comer of Instrument Number 457973 
on the Northerly right of way of Highway 200 and the True Point of Beginning; thence, along 
the Eastern boundary of that property described in Instrument Number 457973, N 01~ 19' 
29" E, 244.70 feet, to the Northeast corner of that property described in Instrument Number 
457973; thence, along the Northern bounda;y of Instrument Number 457973, S 88" 04' 08" 
W, 77.25 feet, to a 518 inch rebar and plastic cap stamped PLS 3628; thence N 67" 17' 36" E, 
84.44 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence N 88° 04' OS" E, 
41.01 feet, to a 5/8 Inch rebar and plastic cap stamped PLS 3628; thence S 01~ 19' 29•• W, 
277.55 feet, to a 5i8 inch rebar and plastic cap stamped PLS 3628 on the Northerty right of 
way of Highway No. 200; thence, along said Highway right of way on a non-tangential curve 
to the left (radial bearing = S 02" 28' 05 .. W), having a central angle of 00" 50' 13" and a 
radius of 2803.37 feet, for an arc distance of 40.95 feet {radial= S 01~ 38' 12n W, chord= N 
87° 56' 41'" W, 40.95 feet}, to the True Point of Beginning. 
LESS a tract of rand in Government Lot 2 of Section 31, Township 58 North, Range 1 East of 
the Boise Meridian, Bonner County. Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing 
fence line marking the right of way of an old County Road, said point being South 89" 06' 
38°- East, 398.07 feet from the Northwest corner of Government Lot 2 (record 361.00 feet); 
Thence along said fence fine as noted of record per Instrument No. 217765 on a curve to the 
reft (radial bea...-ing = North 62° 13' 42n East} having a central angle of 19° 17'35n and a 
radius of 6-50.32 feet, for an arc distance of 218.98 feet (chord South 37° 25' 05n East, 
217.95 feet};Thence continuing along said fence line, South 47° 03' 53 .. East. 43.24 feet; 
Thence North 89° 06' 38" West. 12.33 feet; Thence continuing along the fence line, South 
59" 55'24" East, 65.99 feet to an iron pipe as described in Instrument No. 217765; Thence 
along the fence tine, South 70° 07' 45 .. East, 262.49 feet to an iron pipe as descnbed in 
Instrument No. 217765 (record South 70° 18' 00 .. East 262.00 feet; Thence South 54" 48' 
04'" East 67.00 feet; Thence North 40" 08' 56 .. East, 168.45 feet to the right bank of Pack 
River (record = 200.00 feet to the thread of Pack River); Thence North 40° 08' 56'" East to 
the intersection with the thread of Pack River; Thence Northerly and upstream along the 
thread fine of Pack River to the intersection with the North line of Govemment Lot 2 of said 
Section 31; Thence South 89° 06' 38 .. East, along said North line to the true point of 
beginning. 
LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range 1 
East and the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, 
Range 1 West of the Boise 
Meridian, Bonner County, [daho and more particularly described as follows: 
Mary's Pack River Lots and all that propert'J dedicated to the public for right of way as 
shown and recorded in Instrument No. 699091, records of Bonner County, Idaho. 
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PARCEL 2: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 2, 
Township 57 North, Range 1 West of the Boise Meridian, Bonner Count-/, Idaho, more fully 
described as follows; 
Beginning at a point that is North 80" 05' 57" East, a distance of 386.02 feet from the South 
quarter comer of said Section 36, said point atso being at the intersection of the South right 
of way of State Highway 
No. 200 and the East right of way of the Ofd Country Road; thence South 5'" 14' 00" East 
along said East right of way of the ofd country road, a distance of 171.80 feet; thence 
continuing South 14° 35' 50 .. East along said East right of way, a distance of 254.70 feet to 
an intersection with the North right of way of Old Highway No. 200 (FAP No. 95F}; thence 
North 72° 38' 24" East along said North right of way, a distance of 372..40 feet; thence 
continuing along said North right of way, Nort.h 72" 58' 33'" East, a distance of 336.00 feet to 
an intersection with the West high bank of Dr.r Creek; thence Northeasterly along said West 
high bank, a distance of 578 feet, more or less, to an intersection with the South right of way 
of said State Highway No. 200; thence Westerly along said South right of way the following 
six (6} courses: 
1) Around a cur,.re to the left with a radius of 264-3.37 feet. a distance of 48.44 feet (the 
chord of which bears South 88" 02' 31" West, a distance of 48.43 f~t); 
2} North 79" 07' 52" West, 100.50 feet; 
3} Around a cur...-e to the left with a radius of 2668.37 feet, a d.istance of 247.30 feet (the 
chord of which bears South 82" 54' oon West, a distance of 247.24 feet) to a P.S.C.; 
4) Along a spiral curve (S=2° 12.3'). a distance of 207.68 feet (the chord of which bears 
South 70" 27' 12'" West, a distance of 207.67 feet) to a P.S.; 
5} South 69" 43' 21 .. West, 328.60 feet; 
6) South 61" 11' 30" West, 119.79 feet to the point of beginning. 
AND TOGETHER WITH any portion of the old Highway right of way abandonment, described 
in that certain Quitclaim Deed, executed by the State of Idaho, as Instrument No. 696025 
and recorded on January 11, 2006, lying within the bounds of the above described property. 
PARCEL 3: 
A tract of land in Government Lot 2 of Section 31, Township 5S North, Range 1 East of the 
Boise Meridian, Bonner County, Idaho, being that propert-1 described in Instrument No. 
495753 and more particularly described as follows: 
Beginning at a point on the West line of said Government Lot 2 (West line of Section 31} 
which is South oo~ OT 21 .. West, 200.00 feet from the Northwest comer of said Government 
Lot 2; Thence paraJlel to the North line of Government Lot 2, South 89a 06' 38'" East (record 
= South 89" 06' 55" East} 562.61 feet (record 562.58 feet}; Thence Nort.h 47'~ 03' 53 .. West, 
43.24 feet {record 43.21 feet); Thence on a curve to the right having a central angfe of 19" 
17'35" (record= 19" 17' 39j and a radius of 650.32 feet, for an arc distance of 218.96 feet 
(chord= North 37" 25' 03'" West 271.95 feet) to the North line of Government Lot 2; Thence 
along said North line North 89" 06" 38 .. West (record;;;; North 8.9<> 06'55" West) 68.07 feet; 
Thence South Z7"' 14' 49" East 26.15 feet; Thence on a curve to the left having a central 
angle of 09" 49' 00" and a radius of 710.32 feet. for an arc distance of 121.70 feet (chord 
South 32° 09' 19" East. 121.55 feet}; Thence South 80" 25' 01'" West 412.81 feet (record= 
South BOQ 24' son West 412.82 feet) to the point of beginning. 
EXCEPTING from Parcels 1, 2 and 3, the following two tracts: 
Any portion encompassed by the Ptat of GOLDEN TEE ESTATES PLANNED UNIT 
DEVELOPMENT {PHASE ONE), according to the plat thereof, recorded in Book 6 of Plats, Page 
103, records of Bonner County, Idaho. 
AND any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(PHASE 
TWO} according to the plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner 
County, Idaho. · 
EXCEPTING from Parcels 1, 2 and 3 above any portion lying within the bounds of the 
following plats: 
REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND, according to the plat thereof, recorded in Boole 8 of Plats, page 77, 
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records of Bonner County, fdaho. 
REPLA T OF BLOCKS 15 ANO 15 OF THE REPLA T OF GOLDEN TEE EST A TES & GOLDEN TEE 
ESTATES 1ST ADDffiON AND UNPLATTED LAND, according to the plat thereof, recorded in 
Book 9 of Plats, page 5, records of Bonner County, Idaho. 
REPLA T OF LOTS 5 & 6, BLOCK 22 AND LOT 20, BLOCK 20, REPLA T OF GOLDEN TEE ESTA TES 
& GOLDEN TEE ESTATES 1ST ADDITION AND UNPLATTED LAND, according to the plat 
thereof, recorded in Book 9 of Plats, page 6, records of Bonner County, Idaho. 
PARCEL 4: 
Block 5A; Lot 1A, Block 11; Lots 1A, 2A and 3A, Block 12; Lot 1, Block 14A; Lot 1, Block 17; 
Block 18, of REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADomoN 
AND UNPLA TTED LAND, according to t.'le plat thereof, recorded in Book 8 of Plats, page 77, 
records of Bonner County, Idaho. 
PARCEL 5: 
Lot 1A, Block 15 and Block 1 SA of A REPLA T OF BLOCKS 15 AND 15 OF THE REPLAT OF 
GOLDEN TEE EST A TES & GOLDEN TEE EST A TES 1ST ADDITION AND UNPLA TIED LAND. 
according to the plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner Cou~J, 
Idaho. 
PARCEL 6: 
That part of the Southeast quarter of the Northeast quarter lying North and West of Fairway 
View Drive of Section 36, Township 58 Nort.'1, Range 1 West of the Boise Meridian, Bonner 
County, Idaho. 
and 
A tract of land in the East half of the Northeast quarter of the Southwest quarter and t"1e 
Northwest quarter of the Southeast quarter of Section 36, Township 58 North, Range 1 West 
of the Boise Meridian, Bonner County, Idaho, more particularly described as foifows: 
Beginning at the Southeast corner of the East half of the Nor.Ji east quarter of the Southwest 
quarter of said Section 36; Thence along the South line of the East hatf of the Northeast 
quarter of the Southwest quarter, North 89~ 36' 21· West, 661.51 feet (record = North 89" 
37' 1 O" West, 661.57 feet to the Southwest comer of the East haff of the Northeast quarter 
of the Southwest quarter; Thenca along the West line of the East half of the Northeast 
quarter of the Southwest quarter, North 00"' 1 O' 22" East 856.45 feet (record = North 00"' 
09' 25" East 856.45 feet); Thence North 89" 10' 53" East, 30.21 feet {record= East, 29.58 
feet) to the Westerly right of way of Berry Drive {shown as Olympic Drive on the Second 
Addition Plat to Hidden Lakes}; Thence Southeasterly along said right of way the following 
six (6) courses: 
1. On a non-tangential curve to the feft (radiaI bearing = North 87" 39' 13" East} having a 
central angle of 36° 44' 06" and a radius of 131.00 feet for an arc distance of 83.99 feet 
{record = 84.54 feet) (chord = Sotrth 20"' 42' 50D East, 82.56 feet - record= South 20° 37' 
27'" East. 83.08 feet); 
2. Thence South 39" 04' 53" East, 419.67 feet {record= South 39° 06' 45" East, 419.68 feet; 
3. Thence on a curve to the left having a central angle of 11" 4:2' 45" and a radius of 530.00 
feet for an arc distance of 108.34feet (chord= South 44"' sa• 16"' East, 108.15 feet- record 
= South 44~ 58' os·· East. 108.16 feet); 
4. Thence South 50° 47' 39'" East, 69.63 feet (record = South 50° 49' 31" East, 69.68 feet}; 
5. Thence on a curve to the right having a central angle of 23" 42' 51" and a radius of 970.00 
feet, for an arc distance of 401.47 feet {chOf'd = South 38., 56' 14" East, 398.61 feet - record 
= South 33'" 58' 05• East 398.61 feet); 
6. Thence South 27"' 04' 48" East, 31.65 feet to the South line of the Northwest quarter of 
the Southeast quarter {record= South '27° 06' 40'" East, 30.77 feet); 
Thence leaving said right of way North 89~ 36' 03 .. West, 60.37 feet {record:: North S9" 37' 
09'" West, 59.55 feet) to the point of beginning. 
PARCEL 7: 
A tract of land located in a portion of the Southwest quarter of the Southeast quarter of 
Section 36, Township 58 North, Range 1 West, Boise Meridian, Bonner Count'/, Idaho, rtlQre 
particularly described as follows: 
Beginning at the Northwest comer of said Southwest quarter of the Southeast quarter of 
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Section 36; Thence South 89" 36' 03" East 60.37 feet (record = South 89° 37' 09~ East. 
59.55 feet) to the Westerly right of way of Berry Drive (shown as Olympic Drive on the Plat 
of the Second Addition to Hidden Lakes}; thence along said right of way for the following 
four (4) courses; 
1. South 27"' 04' 48" East, 299.95 feet {record = South 27° 06' 40" east, 300.33 feetj; 
2. North 62" 55' 12'" East, 60.00 feet {record = North sr 53' 20» East, 60.00 feet); 
3. North 27° 04' 48" West, 125.34 feet (record= North 27° 06' 40" West, 125.34 feet}; 
4. Thence on a curve to the right having a central angle of 79° 01 'Zr and a radius of 25.00 
feet. for an arc distance of 34.48 feet (chord = Nor..h 12° 2~ 55" East, 31.81 feet - record= 
North 12° 24' 03• East, 31.81 feet} to a point on the Southerly right of way of FairNay View 
Dri-.e, as shown on the Plat of First Addition to Hidden Lakes; 
Thence along said right of way for the following eight {8} courses: 
1. North 51" 56' 39" East, 74.67 feet (record= North 51° 54' 47'" East, 74.67 feet}; 
2. Thence on a curve to the right having a central angle of 99'" 26' 33" and a radius of 70.00 
f-eet, for an arc distance of 121.49 feet {chord= South 78G 20' 05 .. East, 106.81 feet - record 
= South 78" 21' 57 .. East, 106.81 feet}; 
3. Thence South 28" 36' 48" East, 154.03 feet (record= South 28° 38' 40'" East, 154.03 
feet}; 
4. Thence on a cur-l'e to the right having a central angle of 55~ 41' 27" and a radius of 90.00 
feet for an arc distance of 87.48 feet (chord= South 00" 46' os- East, 84.08 feet - record= 
South 00'° 47' 56" East, 84.08 feet); 
5. Thence South 27"' 04' 39,. West, 170.14 feet; 
6. Thence on a curve to the right having a central angle of 71<> 37' 11" and a radius of 60.0 
feet, for an arc distance of 75.00 feet {chord= South 08° 43' 57" East, 70.21 feet}; 
7. Thence South 44" 32' 32" East,. 50.94 feet; 
8. Thence on a cuive to the right having a central angle of 69° 10' 16'" and a radius of 25.00 
feet, for an arc distance of 30.18 feet (chord= South 09" 57' 24" East, 28.38 feet-record= 
South 11° 23' 51" East, 30.18 feet) to a point on the West right of way of Lower Pack River 
Road; 
Thence Southerly aJong said right of way for the following four (4) courses: 
1. on a non-tangential curve to the right having a central angle of 04" 15' 19 .. and a radius of 
1180.00 feet for an arc distance of 87 .69 feet ( chord = South 22° 30' 38" West, 87 .67 feet}; 
2. Thence South 20"' 22' 44'" West, 114.57 feet; 
3. Thence on a curve to the left having a central angle of 22° 29. 50" and a radius of 502.65 
feet, for an arc distance of 197.36 feet (chord= South 09° 07' 49" West. 196.10 feet); 
4. Thence South 02° 07' 06" East, 157.81 feet to the Northerly right of way of State Highway 
No. 200; 
Thence along the highway right of way, South TT0 42' 28 .. West, 72.14 feet {record = South 
78° 15' 06 .. West, 71.11 feet}; Tnence continuing along the Highway right of way, South 63" 
44' 57q West, 262.22 feet {record:: South 69° 43' 16'" West, 251.65 feet} to the West line of 
the Southwest quarter of the Southeast quarter of said Section 36; Thence aJong the West 
line of the Southwest quartet" of the Southeast quarter, North 00" 08' 19'" East, 1223.36 feet 
{record= North 00° 07' 1r East, 1223.17 feet) to the point of beginning. 
PARCELS: 
All that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, 
Boise Meridian, Bonner Count-J, Idaho, lying South of State Highway 200; and ail that portion 
of Government Lot 4 in Section 31, Township 58 North, Range 1 East, Boise Meridian, Bonner 
County, Idaho, lying South of State Highway 200. 
LESS the fotlowing described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of 
the Boise Meridian, Bonner Count-;, Idaho, being that property descnbed in Instrument No. 
92981, records of Bonner 
County, Idaho and more particularly described as foOows: 
Commencing at the Southeast comer of said Section 36; Thence along the East line of 
Section 36, North 00" 08' 06 .. East, 460.00 feet; Thence perpendicular to the East line of the 
Section, Nort.h 89" 51' 54" West, 568.00 fret to the true point of beginning; Thence South 
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47° 08' 06" W~ 250.00 feet; rnence South 42" 51' 54'" East, 348.50 feet; Thence North 47a 
48' 06" East, 250.00 feet; Thence North 42° 51' 54" West, 348.50 feet to the true point of 
beginning. 
AND 
All that portion of Government Lots 2, 3, 4. 5, 6, 7, 8 and 9; the Southwest quarter of the 
Northeast quarter; and the South half of the Northwest quarter of Section 2, Township 57 
North, Range 1 West af the Boise Meridian, Bonner County, Idaho, lying South of State 
Highway No. 200 and lying North and East of the Northern Pacific Railroad (now Montana 
Rail Link) right of way. 
LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho, being that p<opert'/ described in Instrument No. 59205.9 and more 
particularly described as follows: 
Beginning at a right of way monument on the South right of way of State Highway No. 200, 
from which the Northwest comer of said Section 2 bears North 25<> 54' 43" West. 798.00 feet 
{record= North 25"' 28' OS" West, 798.11 feet; Thence along the South right of way of the 
Highway, North 68° 35' 39 .. East, 266.10 feet; Thence continuing along the Highway right of 
way, on a curve to the left (radial bearing = North 14" 03' 28" West} having a central angle 
of 00° 08' 55u and a radius of 5799.58 feet for an a;c: distance of 15.03 feet (chord= North 
75" 52' 05n East, 15.03 feet - total distance along right of way from point of beginning 
281.13 feet - record= 281.13 feet}; Thence leaving said right of way South oo~ 04' 10" 
W~t, 725.53 feet; Thence North 89° 14' 40" West,. 330.00 feet; Thence North 00° 03' z5n 
West 607 .20 feet, to the Southerf'.1 right of way of State Highway No. 200; Thence along said 
right of way North 79" 11' 55•• East, 70.38 feet to the true point of beginning. 
LESS a tract of land located in Section 36, Township 58 North, Range 1 West and Section 2, 
Township 57 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, being a 
portion of that property described in Instrument No. 464572 and more partfcularly described 
as follows: 
Beginning at a point that is North BO" 05' 57 .. East 386.02 feet from the South quarter of 
said Section 36, said point also being at the intersection of the South right of way of State 
Highway No. 200 and the East right of way of the Old County Road; Thence South 05" 14' 
00" East along the East right of way of the Old County Road, 171.80 feet; Thence continuing 
South 14" 35' 50" East along said East right of way, 254.70 feet to the intersection with the 
North right of way of Old Highway 200 {FAP No. 95F); Thence North 72° 38' 24" East along 
said North right of way, 372.40 feet; Thence continuing along said North right of way, North 
72" 58' 33" East, 336.00 feet to the intersection with the West high bank of Dry Creek; 
Thence Northeasterly afong said West high bank,, a distance of 578 feet, more or less, to the 
intersection with the South right of way of State Highway No. 200; Thence Westerly along 
said South right of way the following six (6) couraes: 
1. around a cuNe to the left with a radius of 2543.37 feet, a distance of 48.44 feet (chord 
South 88° 02' 31 '" West. 48.43 feet); 
2. North 79° 07' 52" West, 100.50 feet; 
3. around a curve to the left with a radius of 2668.37 feet for a distance of 247 .30 feet 
(chord= South 82"' 54' 00" West, 247.24 feet); 
4. along a spiral cur..-e (South = 02° 12' 18'1, a distance of 207.68 feet (chord= South 70" 
27' 12" West, 207 .67 feet}; 
5. South 69" 43' 21 .. West, 323.60 feet; 
6. South 61" 11'30" West, 119.79 feet to the point of beginning. 
TOGETHER WITH any portion of the old highway right of way abandonment described in that 
certain Quitclaim Deed, executed by the State of Idaho, as instrument No. 696025 and 
recorded on January 11, 2006, and lying within the bounds of the above described propert-/. 
AND 
Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest quarter; the East 
half of the Southwest quarter; and Government Lot 6, all in Section 6, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho. 
LESS that property described in Instrument No. 22533, rgcords of Bonner County, Idaho, and 
described as follows: 
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Beginning at the North quarter comer of said Section 6, Township 57 North, Range 1 East of 
the Boise Meridian, Bonner County, Idaho; Thence South 1669.70 feet to Pack River and the 
True Point of Beginning; Thence South 66° 47' West, 203 feet; Thence South 69" W West 
16-5.3 feet; Thence South 79"' 56' West. 242.5 feet; Thence South 01" 11' East, 146 feet; 
Thence South 25" 18' East, 118.20 feet; Thence South 54"' 29' East, 137..2 feet; Thence South 
68"' 1 iJ' East, 267 .1 feet; 
Thence North 5.35.5 feet to a point 1669.7 feet Sot.rth of the North quarter comer of Section 
6. 
LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter 
of Section 6, Township 57 Nor+.h, Range 1 Ea.st of the Boise Meridian, Bonner County, fdaho, 
being that property identified as Tract No. Q-1755-2 in rnstrumerrt No. 42975 and more 
particularly descr;bed as foHows: 
Beginning at a point on the Southerly right of way of State Highway No. 200 wbich is South 
55°' 03' 21 ~ East, 2460.29 feet from the Nor..hwest comer of said Saction 6 {record South 55" 
14°' East, 2451.3}; Thence Sot..'til 1-4" 53°'00" East, 223.22 feet {record); Tnence South 04" 
43' 00" East. 640.00 feet (record}; Thence South 3-9-" 48' OOH East, 430.00 feet (record); 
Thence South 30" 28' oo- East,, 387 .43 feet {record = 500 feet plus o. minus) to the East line 
of the Southeast quarter of the Northwest quarter of said Section 6. 
TOGETHER WITH any portion of the Old Highway light of way abandonment described in 
that certain Qu:itc;laim Deed, e:xecui:ed by the State of Idaho. as Instrument No.695O25 and 
recorded 011 January 11, 20C-6, lying within the bounds of the above described property. 
EXCEPTING therefrom au of the above described properties, any portion lying within the 
bounds of the following plats: 
Replat of Golden Tee E~ates and Golden Tee Estates 1st Addition and Unplatted land, 
recorded in Book B of Plats, Page 77, 
RePlat of Blocks 15 and 1 $ of the RePiat of Goiden Tse Estates & Golden Tee Estates 1st 
Addition and Unplatled Land, recorded in Book 9 of Plats, page 5, 
RePiat of Lots 5 and 5, Block 22 and Lot 20, Block 20, RePlat of Golden Tee Estates & Golden 
T9e Estates 1st Addition and Unp!atted Land, recorded in Book 9 of Plats, page 6, 
Golden Tee Estates 2nd Addition, recorded in Book S of Flats, Page 79, 
Golden Tse Estates 3rd Addition, recorded in Book 8 of Plats, Page 78, 
Golder. Tee Estates 4th Addition, recorded in Book 8 of Plats, Page 8-0, 
Golden Tse Estates 5th Addition, r~orded in Book 8 of Plats, Page 81, 
Golden Tee Estates 5th Addition, recorded in Book 8 of Plats, Page 82, 
Golden Tee Es'"..ates 7th Addition. recorded in Book: 9 of Plats, page 1-3, 
Golden Tse Estates 8th Addition, recorded in Book. 9 of Plats, page 7 .: 

ALSO THE FOLLO'\-VING ATTACHED PA.RCELS, CONTINtJED 
ON THE FOLLO"\v'ING PAGES~ ALL LOCATED IN THE COUNTY 
OF BO.N~-:ER, STATE OF IDAHO 
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31-58::,.f-1EJ36-58N-1W GOLDEN 
TEE ESTS 1 ST ADDN PUD PHASE 
TWO, PRIVATE ROADS, 
RECORDED IN BOOK 6 OF PLATS, 
PAGE 114, RECORDS OF BONNER 
COlJNTY, IDAHO 

31-58N-1E/36-58N-l "\v-
GOLDEN TEE ESTS & GOLDEN 
TEE ESTS 1 ST ADD REPLAT BLK 
5A, BLK 12 LOT 3A, BLK 15 LOT 
1A, REPLA T BLK 16A, BLK 17 LOT 
1, BLK 18 GOLDEN TEES ESTS 
GOLF COURSE, 
RECORDED IN BOOK 8 OF PLATS, 
PAGE 77, RECORDS OF BO~"'ER 
COL'1'"'TY-, IDAHO 

31!58N-1E/36-58N-1 W GOLDEN TEE 
ESTS & GOLDEN TEE ESTS 1 ST ADD 
REPLAT BLK 14A LOT 1 GOLF 
:\-L-'\INTENA1'i"CE, PARKING, 
TR4.:."fSFER STATION, 
RECORDED IN BOOK 8 OF 

PLATS, PAGE 77 ~ RECORDS OF 
BO:'.'tl'-1'ER COUNTY, IDAHO 

6-57:'(-lE LOTS 5, 9, 10, SEl'i\'V- & 
E2SW LESS PLATS; LOT 11, LOT 6 
LESS PT Q-1754-2, 

2-57:N-1 W GOV LOTS 2, 7, 8 & 9 
GOV LOTS 3 & 4 LESS TAX 1, 5, 6 
GOV LOTS 5, 6 SENW & SWNE N 
OF RR RfW ALL LESS PLATS, 

,'-pt 
j 
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31-58N-1E GOV LOT 4 
S OF ST A TE HWY 200, 

36-58N-1 W SE~~ W OF FAIRWAY 
vlEW DRJ\lE; SE W OF CO RD & 
E21'i~SW LESS PLATS; 
UNPLATTED ADJ TO LOT 10 1ST 
ADD HIDDEN LAKES, 

36-58.N-lW SE E OF PACK Rf\l'ER 
RD & N OF H\VY 200 LESS TAX 6, 
PLATS & PT TAX: 1, 

36-58.N-1 W SE S OF HvVY 200 LESS 
2 AC TO STATE & LESS PT PLAT 

EXCEPTING THAT PARCEL 
DEEDED TO A'V1STA lJTILITY AT 
DOCU?dENT # 728423 RECORDED 
IN THE RECORDS OF BOl'i'NER 
COUl'iLY. IDAHO. 

LESS all the following parceis below redeemed in Instrument# 861430 records of Bonner Count1 __,. 

State of o, described as follows: 

lot 1, Block 1, and Lot 1, Block 2 of u . "'O Tee Estates 2nd Addition 

recorded lr. Sook 8 of ?iats, page 79, records v· 

Parcel 3: 

The por.:lon o;: the folfowing de

s of Bonner County, liaho-
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Sa, lot 3A, Block 12, Lot 1, Bfock 17 and Block 18, of the Replat of Golden Tee Estates and Gold~,1/ 

tes 1st Addition and unplatted land, according to the Plat thereof, recorded in Book 8 of pJ.'& 
• ,ecords of Bonner County, Idaho. / 

,,/ 

lot lA, Block - and Block 16A of the Re plat of Blocks 15 and 16 Golden Tee Estates a~~den Tee 

Estates 1st Additio and unpfatted land, according to the Plat thereof, recorded in ~ 9 of Plats, Page 

5, records of Bonner unt'/, Idaho. _/ 
_..✓·< 

EXCEPTING THEREFROM an o:-tion of said property lying within the bo1..r):ia1es of the Plat of Golden 

Tee Estates - 8th Addition filed r record in Book 9 of Plats, Page 7 anq_ tfi~ Replat of lots 1 through 4, 

Block 1 Golden Tee Estates 8 th A · n and ~lock 16~~ Rep~at of ~ks 15_ and 16 of the Re plat of 

Golden Tee Estates and Golden Tee ~s First Addmon, file~, record in Book 9 of Plats, Page 82, 

Records of Bonner County, Idaho. ~ /" 

Parcei4and5: ✓ 
Ail that portion of the Southeast Quarter in 5ecti6~\~:~w'1.Ship 58 North, Range 1 West, Boise 
Meridian, Bonner County, Idaho, lying Soutt;,6rState Hig~ 200; LESS the following described 

property: / ~ 
A tract of land in the 5outheast~:ofSection 36, Township 58~rth, Range 1 West of the Boise 

Meridian, Bonner County, Id~ bef~g that property described in lnst:c1~nt No. 92981, records of 
Bonner County, Idaho and µ,ore particularly described as follows: "'--, 

/ ' 

Commencing at the - 6tneast corner of said Section 36; Thence along East line ;fSection 36, North 00 
" degrees 08' 06" r: , 460.00 feet; Thence perpendicular to the East line of the Sectio~ orth 89 

degrees 51' West, 568.00 feet to the true point of beginning; Thence South 47 ;;te0 , _ '06'' 

West, ;;;:£feet; Thence South 42 degrees 51'54'' East, 348.50 feet; Thence North 47 degre_ ,48' 06" 

East, 4Z>~~ feet; Thence North 42 degrees 51' 54" West, 348.50 feet to the true point of begin~-
/ -

/ 
jct<m LESS PLATS 
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AND LESS all of the following parcels described below: 

PARCEL 1: 

Lot 1, Block 1 and Lot 1, Block 2 of Gorden Tee Estates 2nd Addition, according to the plat 
thereof, recorded in Book 8 of Plats, page 79, records of Bonner County, Idaho. 

PARCEL 2: 

Lot 1, Block 17 and Block 18, of the Re Plat of Golden Tee Estates and Golden Tee Estates 1st 

Addrrion and Unplatted Land, according to the plat thereof, recorded in Book 8 of Plats, page 
77, records of Bonner County, Idaho. 

PARCEL 3: 

All that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, Boise 
Meridian, Bonner County, Idaho, lying South of State Highway 200. 

LESS the following described property: 

A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of the 

Boise Meridian, Bonner County. Idaho, being that property described in Instrument No. 92981, 

records of Bonner County, Idaho and more particularly described as follows: 

Commencing at the Southeast corner of said Section 36; Thence afo11g the East line of Section 

36, North 00° 08' 06" East, 460.00 feet; Thence perpendicular to the East line of the Section, 
North 89° 51' 54" West, 568.00 feet to the true point of beginning; Thence South 4 r 08' 06" 

West, 250.00 feet; Thence South 42° 51' 54" East, 348.50 feet; Thence North 47° 48' 06" East, 

250.00 feet; Thence North 42° 51' 54" West, 348.50 feet to the true point of beginning. EXCEPT 

that portion lying within the Re Plat of Golden Tee Estates and Golden Tee Estates 1st Addition 

and Unpfatted Land, according to the plat thereof, recorded in Book 8 of Plats, page 77, records 
ofBonnerCount½ldaho. 

Parcel 4: 

All that portion of Government Lots 2, 3, 4, 5, 6, 7, 8 and 9; the Southwest quarter of the 

Northeast quarter; and the South half of the Northwest quarter of Section 2, Township 57 

North, Range 1 West of the Boise Meridian, Bonner County, Idaho, lying South of State Highway 

No. 200 and lying North and East of the Northern Pacific Raif road (now Montana Raii Link) right 
of way. 

LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, Bonner 

County, Idaho, being that property described in Instrument No. 592059 and more particulariy 
described as follows: 

Beginning at a right of way monument on the South right of way of State Highway No. 200, 

from which the Northwest corner of said Section 2 bears North 25" 54' 43" West, 798.00 feet 
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(record = North 26° 28' 08" West, 798.11 feet; Thence along the South right of way of the 

Highway, North 68" 35' 39" East, 266.10 feet; Thence continuing along the Highway right of 

way, on a curve to the left (radial bearing= North 14" 03' 28" WestJ having a central angle of 

00" 08' 55'' and a radius of 5799.58 feet for an arc distance of 15.03 feet (chord= North 75° 52' 

05" East, 15.03 feet - total distance along right of way from point of beginning 281.13 feet -
record = 281.13 feet); Thence leaving said right of way South 00° 04' 10" West, 725 .53 feet; 
Thence North 89° 14' 40" West, 330.00 feet; Thence North oo• 03' 26" West 607.20 feet, to the 
Southerly right of way of State Highway No. 200; Thence along said right of way North 79° 11' 

55" East, 70.38 feet to the true point of beginning. 

EXCEPTING therefrom Lots 1 and 2, Block 17 and Block 18 of the RePfat of Golden Tee Estates 

and Golden Tee Estates 1st Addition and Unplatted land, according to the pfat thereof, 
recorded in Book 8 of Ptats, page 77, records of Bonner County, Idaho. 

ALSO EXCEPTING therefrom all of the above described properties, any portion lying within the 

bounds of the following plats: 

Golden Tee Estates 2nd Addition, recorded in Book 8 of Plats, Page 79, 

Golden Tee Estates 3rd Addition, recorded in Book 8 of Plats, Page 78, 

Golden Tee Estates 4th Addition, recorded in Book 8 of Plats, Page 80, 

Golden Tee Estates 5th Addition, recorded in Book 8 of Plats, Page 81,-
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WHEN RECORDED MAIL TO 
BARK, INC. 
201 LAFAYETTE CIRCLE 
2nd FLOOR 
LAFAYETTE CA 94549 

Loan No. P0099 

SMIQPO!NT TITLE INSURANCE 

"' FILED BY 

724829 

724834 

SPACE ABOVE Tms LINE FOR. RECORDER'S vSE 

MORTGAGE 
Assignment of Rents, Security Agreement, and Fixture Filing 

This "Mortgage" is dated as of March 6, 2007. 

The '"Mortgagor" under this Mortgage is Pend Oreille Bonner Development, LLC, a 
Nevada limited liabilirJ company. 

The :Mortgagor's address ·for notice is 6900 Scuth McLarran Blvd, Suite 1010, Reno. 
Nevada 89509. 

The "Mortgagee" under this Mortgage is R.E. LOANS, LLC, a California limited 
liability company. 

Mortgagor has contracted to borrow from Mortgagee the principal sum of Twenty One 
Million Two Hundred Thousand Dollars ($21,200,000) and is indebted to Mortgagee for 
so much of said loan as Mortgagee shall disburse to Mortgagor from time to time. This 
debt is evidenced by a NOTE SECURED BY MORTGAGE of even date herewith, with 
a maturi~y date on the date that that is the last day of the twenty-fourth (24th) full 
calendar month (plus the first partial month, if any) following the date of recordation of 
this .Mortgage (the "Maturity Date"). 

This l\'Iortgage is intended also as a fixture, minerals~ and timber tiling and is to be 
indexed as such in the real estate records. \ g; _, 
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This Mortgage is dated as the day and year .first set forth on page 1 hereof by 
Mortgagor to Mortgagee, and it shall be effective and binding upon recordation. 

WITNESSETH: 

Mortgagor has executed a Note Secured by Mortgage ("Note") of even date 
herewith in favor of Mortgagee. The principal amount under the Note is Twenty One 
Ivlillion Two Hundred Thousand Dollars ($21,200,000.00). The advancement of the 
principal amount by Mortgagee to Mortgagor is herein referred to as the "Loan." 
Interest on the principal accrues at the rate of twelve percent (12%) per annum. with all 
principal and accrued and unpaid interest being due in full on the Maturity Date. 

fa consideration of the foregoing, and for other good and valuable consideration, 
the receipt and sufficiency of which are hereby acknowledged, Mortgagor, 
acknowledging the benefits to them of the Loan, hereby irrevocably GR.'\NTS, 
BARGAINS, SELLS and COI'-lv'EYS unto Mortgagee and Mortgagee's respective heirs 
and assigns, with right of entry and possession, all of Mortgagor's present and hereafter 
acquired estate, right, title and interest in, to and under all real and personal property of 
Mortgagor located in Bonner County, Idaho now owned or hereinafter acquired, 
including, without limitation, that property more specifically identified in EXHIBIT A 
cf this Mortgage (the "Premises"). 

Mortgagor further grants and assigns unto l\.fortgagee, and Mortgagee's respective 
heirs and assigns, a first lien a..-id security interest in an.d to the all of Mortgagor's rights, 
title, and interest in the Premises and property and property rights appurtenant to, 
located on, existing in conjunction v\1ith the.Premises (the "Mortgaged Property'') 
including: 

A. All and singular the easements, rights-of-way, water rights or every 
kind and nature (including but not limited to claims, decrees, applications, perm.its, 
licenses, storage rights, ditches and ditch rights, riparian and littoral rights), rights to 
timber to be cut, minerals and mineral rights, rights of use or occupancy, privileges, 
franchises, tenements, appendages, hereditaments and appurtenances and all other rights 
thereunto belonging or in any way appertaining, and all of the estate, right, title, 
interest, claim and demand whatsoever of Mortgagor therein or thereto, either at law or 
in equity, in possession or in expectancy, now or hereafter acquired, and 

B. All fixtures, structures, buildings and improvements of every kind and 
description now or at ~,y time hereafter located on the· Premises (hereinafter referred to 
as the "Improvements"), including but not limited to all fences, sheds, barns, out 
buildings, corrals and animal chutes, fixed irrigation equipment and pumps, wells, and 
any additions to, substitutions for, changes in or replacements of the whole or any pa...'i 
thereof, now or at any time hereafter affixed to, attached to, placed upon or used in any 
way in connection with the use, enjoyment, occupancy or operation of the Premises or 
any portion thereof; and 
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C. All right, title and interest of Mortgagor in and to all streets, railways, 
roads, and public places, opened or proposed, and all easements and rights-of-way, 
public or private, tenements, hereditaments, rights and appurtenances, now or hereafter 
used in connection with, belonging or appertaining to, the Premises; and 

D. All of the royalties, issues. profits, revenue, income and other benefits 
of the Premises, or arising from the use or enjoyment of all or any portion thereof or 
from any lease or agreement pertaining thereto (collectively the ''Profits"), and all right, 
title and interest of 1"fortgagor in and to all leases (°'Leases") of the Premises now or 
hereafter entered into with all right, title and interest of Mortgagor thereunder; subject 
to, however, the provisions contained in Section 1.9 hereof; 

E. All plans, specifications, drawings, engineering or similar studies or 
calculations, tests, surveys, designs, or related materials pertaining to the Premises; 

F. All entitlements, permits, approvals, pending applications, rights to 
utilize or hook up to utilities, or agreements relating to the use or development of the 
Premises; 

G. AH agreements (includbg agreements relating to washers, dryers, and 
vending machines), contracts, escrows, escrow deposits, and other arrangements, now or 
hereafter entered into, respectin.g or pertaining to the use, occupation, const.-uction, 
management or operation of the Premises; 

H. All tradenames, trademarks, service marks, logos, copyrights, goodwill, 
books, and records and all other general intangibles relating to or used in connection 
with the operation of the Premises; 

I. All accounts, accounts receivable, books, records, documents, 
instruments, chattel paper, claims, warra."'l.ties, general intangibles, deposit accounts, 
actions, claims, suits, judgments, proofs of claim in bankruptcy, and causes of action 
which now or hereafter relate to, are derived from., or are used in connection with the 
Premises or any personalty related to the Premises; 

J. All proceeds (including claims and demands therefor) of the 
conversion, voluntary or involuntary, of any of the foregoing into cash or liquidated 
claims, including, without limitation, proceeds of insurance and condemnation awards; 
and 

K. AU unsold memberships in any golf, ski, boating, hunting, or other 
similar organization servicing the owners, occupants, guests, or invitees at the Premises. 

TO HA VE AND TO HOLD the Mortgaged Property for the purposes and uses 
herein expressed and FOR THE PlJRPOSE OF SECURING, in such order of priority as 
Mortgagee may elect: 
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I. Payment of the aggregate of the unpail.principal balance of the Note, ·all 
interest accrued and accrwng thereon, and all other charges under the Note and any and 
all modifications, extensions or renewals thereof. 

2. Due, prompt, and complete observance, performance, and discharge of all 
obligations of the Mortgagor under this Mortgage and any and all modifications, 
extensions or renewab of this Mortgage. 

3. Due, prompt, and complete observance, performance, and discharge of all 
obligations of the Mortgagor under any other Mortgage, Security Agreement , Fixture 
Filing. Loan Agreement, or other instrument given to further secure or evidence the 
indebtedness under the Note, and any and all modifications, extensions or renewals 
thereof (the "Other Mortgages"). 

The foregoing obligations are referred to herein as the "Secured Obligations." 
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ARTICLE 1. 

COVENANTS OF MORTGAGOR 

Mortgagor covenants, wa.'Tants and agrees to and with l\,fortgagee as follows: 

1.1 Mortgagor will pay the principal and all other sums becoming due with 
respect to the Note at the time a..1d place and in the manner specified in the Note, 
according to the terms thereof. 

1.2 Mortgagor has good and marketable title to the Mortgaged Property subject 
to no lien, charge or encumbrance except for the lien of this :Mortgage and those 
exceptions set fo:rt.h in the commitments for title insurance and policies of title insurance 
provided for herein; this Mortgage is and will remain a valid and enforceable first lien 
on the Mortgaged Property. Mortgagor has lawful authority to grant, assign. transfer 
and mortgage its interest in the Mortgaged Property in the manner and form hereby done 
or intended. Mortgagor will preserve its interest in and title to the Mortgaged Property 
and will forever warrant and defend the same to Mortgagee and will forever warrant and 
defend the validity and priority of the lien hereof against the claims of all persons and 
parties whomsoever, unless Mortgagor provides prior written consent to subordination 
of its priority. Mortgagor shall promptly and completely observe, perform and discharge 
each and every obligation, covenant and agreement affecting the Mortgaged Property 
whether the same is prior and superior or subject and subordinate thereto. 

1.3 
{a) Mortgagor will, at its own cost and without expense to Mortgagee, 

do, execute, acknowledge and deliver all and every such further acts, deeds, transfers 
and assurances as 1"1ortgagee shall from time to time reasonably require for the better 
assuring, conYeying, assigning, transferring and confirming unto Mortgagee the property 
and rights hereby conveyed or assigned or intended now or hereafter so to be, or which 
1\,fortgagor may be oc may hereafter become bound to convey or assign to Mortgagee, or 
for c~7Ying out the intention or facilitating the performance of the terms of this 
Mortgage, or for filing, registering or recording this Mortgage and, on demand, 
Mortgagor will execute and deliver, and after the occurrence and during the continuance 
of an Event of Default hereby authorizes Mortgagee to execute to the extent Mortgagor 
may lawfully do so, one or more financing statements or comparable security 
instruments to evidence more effectively the lien hereof upon the Mortgaged Property. 

(b) Mortgagor will pay all filing, registration and recording fees, and 
all expenses incident to the execution and acknowledgement of this Mortgage, any 
modification or addition supplemental hereto, any security instrument with respect to 
the Mortgaged Property, and any instrument of further assurance, and all federal, state, 
county and municipal stamp taxes and other taxes, duties, imposts, assessments and 
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governmental charges arising out of or in connection with the execution and delivery of 
the Note, this Mortgage, any supplements hereto, any security instrument with respect to 
the Mortgaged Property or any instrument of further assurance. 

1.4 Mortgagor will maintain insurance with responsible and reputable insurers 
in such amounts and covering such risks as are reasonably requested by Mortgagee to 
protect the interests of Mortgagee in the Mortgaged Propert°'J, and in the case of liability 
insurance shall name the l\fortgagee as additional insureds, and with respect to the 
l\riortgaged Property such insurance shall name the Mortgagee as loss payees and 
additional insureds. The Mortgagor will furnish the Mortgagee with certificates or other 
evidence of all insurance covering the Mortgaged Property. All insurance policies shall 
provide that they shall not, with respect to the Mortgagor or Mortgaged Property, be 
terminated or cancelled, nor shall, with respect to the Mortgagor or Mortgaged Property, 
the coverages or amounts thereunder or thereof be reduced, without at least thirty (30) 
days' prior written notice to Ivfortgagee and shall protect the Mortgagee from any breach 
of warranty by Mortgagor in connection therewith. Receipt of notice of termination or 
cancellation of any such insurance policies or reduction of coverages or amounts 
thereunder, with respect to the l\,Iortgagor or Mortgaged Property, without receipt prior 
to the termination, cancellation or reduction date of evidence of renewals or 
replacements of such policies or of increase of such coverages or amounts, as the case 
may be, shall entitle the l\rfortgagee to renew any such policies, cause the covc:rrages and 
amounts thereof to be maintained at levels satisfactory to Mortgagee or otherwise to 
obtain similar insurance in. place of such policies, in each case at the expense of the 
Mortgagor. Mortgagor will promptly notify Mortgagee in writing after any loss or 
damage to the Mortgaged Property, including but not limited to any loss or damage 
covered by any insurance. 

1.5 Mortgagor, upon obtaining knowledge of the pendency or institution of any 
proceedmgs for the condemnation of the Premises or any portion thereof or knowledge 
of any casualty damage to the Mortgaged Property or damage of any kind, will promptly 
notify Mortgagee in writing thereof. Mortgagee may participate in any proceedings and 
join Mortgagor in adjusting any loss covered by insurance. All compensation, awards, 
proceeds, damages, claims, rights of action, and payments to which Mortgagor may 
become entitled ("A wards") shall be paid over to Mortgagee to the extent that the 
amount thereof does not exceed the Secured Obligations. Notwithstanding the 
foregoing, any Award that does not exceed $10,000.00 shall be paid over to Mortgagor, 
provided that Mortgagor shall promptly repair any damage to Improvements occasioned 
by any condemnation or casualty that gave rise to such Award. Mortgagee shall have 
the sole and absolute discretion, notwithstanding the fact that the security given hereby 
may not be impaired by a partial condemnation, to apply any part or all of the Award 
collected by it in connection with any condemnation proceeding (i) upon any 
indebtedness secured hereby and in such order as Mortgagee may determine, or 
(ii) without reducing the indebtedness secured hereby, to the reimbursement of 
Mortgagee for expenses incurred by them in the restoration of the Mortgaged Property. 
Such application shall not cure or waive any default or notice of default hereunder or 
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invalidate any act done pursuant to such notice. Mortgagor shall not be required to 
repair any damage to Improvements occasioned by any condemnation or casualty if the 
Award with respect thereto is collected by Mortgagee and is not applied by Mortgagee to 
reimburse Mortgagor for its expenses in conjunction with such condemnation or 
casualty. 

1.6 
(a) Mortgagor shall promptly pay and discharge all taxes, assessments 

and other governmental charges on the Mortgaged Property prior to the date on which 
substantial penalties are attached thereto, or establish adequate reserves for the payment 
of such taxes, assessments and other governmental charges, and make all required 
withholding and other tax deposits, except to the extent that such taxes, assessments or 
other governmental charges or levies are being actively contested in good faith by 
appropriate proceedings and are adequately reserved against. 

(b) Mortgagor will pay, from time to time when t."lie same shall become 
due, all lawful claims and demands which, if unpaid, might result in or permit the 
creation of a lien on the Mortgaged Property or any part thereof; or on the revenues, 
issues, income and profits arising therefrom, and in general will do or cause to be done 
everything necessary so that the lien hereof and its priority shall be fully preserved and 
so that the Mortgaged Property shall remain unencumbered at the sole cost of 
Mortgagor, wi"'.:hout expense to Mortgagee. Provided, however, that Mortgagor may, at 
Mortgagor's sole expense, dispute any such claim or lien is a good faith basis for 
dispute exists. provided that Mortgagor shall obtain a bond sufficient to release any such 
lien prior to the foreclosure of any such lien. 

1. 7 All right, title and interest of Mortgagor in and to all extensions, 
improvements, betterments, renewals, substitutes and replacements of and all additions 
and appurtenances to the Mortgaged Property hereafter a~quired by or released to 
Mortgagor or constructed, assembled or placed by Mortgagor on the Premises, and all 
conversions of the security constituted thereby, immediately upon such acquisition, 
release, construction, assembling, placement or conversion, as the case may be, and in. 
each such case, wit..½out any further mortgage, conveyance, assignment or other act by 
Mortgagor, shall become subject to the lien of this Mortgage as fully and completely and 
with the same effect as though now owned by Mortgagor and specifically described in 
the gra.-iting clause hereof, and at any and all times Mortgagor will execute and deliver 
to Mortgagee any and all such further assurances, mortgages, conveyances or 
assignments thereof as Mortgagee may reason?,bly require for the pmpose of expressly 
and specifically subjecting the same to the lien of this Mortgage. 

1. 8 This Mortgage shall constitute a security agreement with respect to any part 
of the Mortgaged Property that is "fixtures" and any other part of the Mortgaged 
Property that constitutes tangible or intangible personal property (including, without 
limitation, all proceeds and products of the Premises) and Mortgagor hereby grants to 
Mortgagee a first priority security interest in said collateral. Mortgagor hereby 
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authorizes Mortgagee to file with the appropriate filing officer or office at Mortgagor's 
sole cost and expense such security agreements, :financing statements or other 
instruments as Mortgagee may reasonably request or require in order to impose or 
perfect the lien or security interest created hereby more specifically thereon. In the 
event of a default under this Mortgage or the Other Mortgages, Mortgagee shall be 
:mtitled to foreclose its security in said collateral in the manner provided by law. 

1.9 Mortgagor will not execute any lease of all or part of the Mortgaged 
Property without Mortgagee's prior written consent, wliich consent shall be given or 
withheld in Mortgagee' sole and absolute discretion, and will at all times promptly and 
faithfully perform or cause to be performed, all of the covenants, conditions and 
agreements contained in all leases of the Mortgaged Property now or hereafter existing 
on the part of the lessor thereunder to be kept and performed. 

1.10 Without the prior written consent of Mortgagee being first had and 
obtained, which consent shall be granted or withheld in Mortgagee' sole and absolute 
discretion, Mortgagor will not execute or deliver any pledge, security agreement, 
mortgage or deed of trust or similar security instrument covering all or any portion of 
the Mortgaged Property or any interest therein ("Subordinate Mortgage"). 

1.11 .Yfortgagor will n.ot commit any waste on the Premises. Mortgagor will not 
materially change the use of the Mortgaged Property. Mortgagor will not make any 
application to any federal, state or local governmental authority ("Governmental 
Authority") for a change in zoning or a change in any other similar law, ordinance, 
statute, rule, order, decree, directive or regulation ("Laws") affecting the Mortgaged 
Property nor will Mortgagor consent to any such change without the prior written 
consent of Mortgagee, which consent shall be granted or withheld in the sole discretion 
of lvfortgagee, except for or with respect to any change which would not have a material 
adverse effect on the business, properties, assets, operations or condition, financial or 
otherwise, of Mortgagor, or otherwise on the ability of Mortgagor to carry out its 
obligations under the Note and this Mortgage, or a change which is required for the 
development of the Property. Mortgagor will at all times comply in all material respects 
with all Laws of any Governmental Authority having or exercising jurisdiction over the 
Premises or otherwise affecting the Mortgaged Property or any portion thereof, will 
maintain and keep the Improvements and Mortgaged Property in good operating order 
and condition, and will promptly make, from time to time, all repairs, renewals, 
replacements, additions and improvements in connection therewith which are needful or 
desirable to that end. 

1.12 Mortgagor will, at any reasonable time and from time to time, upon notice 
to the Mortgagor, permit the Mortgagee or its representatives to inspect the Mortgaged 
Property. 
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1.13 .Mortgagee shall be subrogated, notwithstanding their release of record, to 
any liens, superior titles, mortgages, deeds of trust, liens, encumbrances, rights, equities 
and charges of all kinds heretofore or hereafter existing on the Mortgaged Property to 
the extent that the same are paid or discharged by Mortgagee or from the proceeds of the 
loan evidenced by the Note. 

1.14 Without affecting the liability of Mortgagor or of any other person who is 
or shall become bound by the terms of this Mortgage or who is or shall become liable 
for the performance of any obligation secured hereby, Mortgagee may, in such manner, 
upon such terms and at such times as they deem best and without notice or demand, 
release any party now or hereafter liable for the performance of any such obligation, 
extend the time for such performance, accept additional security therefor, and alter, 
substitute or release any property securing such performance. No exercise or non
exercise by Mortgagee of any of its rights under this Mortgage, no dealing by Mortgagee 
with any person, firm or corporation and no change, impairment, loss or suspension of 
any right or remedy of Mortgagee shall in any way affect any of the obligations of 
Mortgagor hereunder or any security furnished by Mortgagor, or give either Mortgagor 
any recourse against Mortgagee. 

1.15 Except for a sale resulting in a partial reconveyance in accordance with 
the provisions of the Loan Agreement between Mortgagor and Mortgagee, Mortgagor 
shall not sell, assign, transfer or encumber in any way Mortgagor's interest or any 
portion thereof in the Mortgaged Property, without the prior written consent of 
Mortgagee. 

1.16 Mortgagor will not cause, permit or suffer any default or Event of Default 
u,,.der the Note, this Mortgage or the Other Mortgages or any other document or 
instrument securing or pertaining to the Note. 

1.1 7 Mortgagor will comply with all applicable Environmental Laws, except to 
the extent that any noncompliance would not have a material adverse effect on the 
business, properties. assets, operations or condition, financial or ot.1ierwise, of the 
Mortgagor, or otherwise on the ability of Mortgagor to carry out its obligations under 
the Note; and :Mortgagor will provide to Mortgagee, promptly upon receipt, copies of 
any correspondence. notice, pleading, citation, indictment, complaint, order, decree or 
other document from any source asserting or alleging a circumstance or condition which 
requires or is reasonably likely to require a financial contribution by the Mortgagor 
under any Environmental Laws or which seeks damages or civil, criminal or punitive 
penalties from the Mortgagor for an alleged violation of any Environmental Laws. In 
the event of any such circumstance, the Mortgagor agrees to permit the Mortgagee or 
any independent agent selected by the Mortgagee to conduct an environmental 
assessment at the l\tfortgagor's expense but in such a manner so as not to unreasonably 
:interfere with the business operations of the Mortgagor. This provision shall not relieve 
the Mortgagor from conducting its own environmental investigations or taking any other 
steps necessary to comply with any Environmental Laws. 

MORTGAGE l#P0099 (3-6-07) Page 9 of 17 

2656 



1.18 Mortgagor will comply with the requirements of all applicable laws. rules, 
regulations and orders of any governmental authority, except when the failure to so 
comply would not have a material adverse effect on th.e business, properties, assets, 
operations or condition, financial or otherwise, of the Mortgagor or either of them, or 
otherwise on the ability of the Mortgagor to carry out their obligations under the Note. 

1.19 If Mortgagor's interest in the Mortgaged Property, or any portion thereof, 
is that of a lessee, then Mortgagor shall: (i) pay prior to delinquency all rent and other 
charges that fall due under the provisions of such lease; (ii) fully, faithfully, and 
punctually observe and perform all other terms, covenants, agreements, and conditions 
required of it under the terms of such lease; (iii) promptly notify Mortgagee, in writing, 
of the default by Mortgagor or the lessor under any provisions of such lease, or of the 
occurrence of any event which, with notice or the passage of time, would constitute a 
default under such lease; (iv) promptly cause any notice which it receives from the 
lessor under such lease to be delivered to Mortgagee; (v) if any indebtedness secured by 
this Deed of Trust remains unpaid at a time when notice may or must be giYen by 
Mortgagor of the exercise of any right or option to extend the term of such lease, then 
Mortgagor shall promptly give notice of the exercise of such right or option in 
accordance with the provisions of such lease; (vi) promptly notify the lessor under such 
lease of the existence and execution of this Mortgage and the name and address of 
Mortgagee~ and (vii) not terminate (including a termination or rejection as a part of any 
bankruptcy or similar proceeding), cancel, surrender, modify, change, alter, or amend 
such lease, either orally or in writing, without the written consent ofl\-fortgagee. 
Without imposing any obligation upon Mortgagee to do so, Mortgagor hereby appoints 
Mortgagee as Mortgagor's attorney in fact to perform any or all of the foregoing acts to 
the extent necessary to preserve and protect Mortgagor and/or Mortgagee's interest in 
said leasehold estate. 

1.20 Exc~t for a sale resulting in a partial reconveyance in accordance with 
the provisions of the Loan Agreement between Mortgagor a..'ld Mortgagee, Mortgagor 
shall not transfer the Property without the prior written consent of Mortgagee, which 
consent may be withheld in Mortgagee's sole discretion. Consent to one transfer shal1 
not be deemed to be a waiver of the right to require consent to other transfers. Except 
for a transfer resulting in a partial reconveyance of this Mortgage i: the Note, any Loan 
Agreement between Mortgagor and Mortgagee, or this Mortgage has a partial release 
clause, if Mortgagor transfers the Property or any portion thereof, or any interest therein, 
without first obtaining the written consent of Mortgagee, all indebtedness secured by 
this Mortgage shall, at the option of Mortgagee and without notice or demand, become 
immediately due and payable. As used herein, transfer includes, but is not limited to, 
the sale, option to sell, contract to sell. convey, encumber, mortgage (including 
encumber by a mortgage), pledge, hypothecate, or lease with option to purchase of the 
Property, or any portion thereof. or any interest therein, whether voluntary, involuntary, 
by operation of law, or otherwise, or the transfer of more than a 50% interest of 
Mortgagor if Mortgagor is anything other than a natural person. 

MORTGAGE #P0099 (3-6-07) Page 10 of 17 

2657 



ARTICLE 2. 

EVENTS OF DEFAULT 

Each of the following shall constitute an event of default c•Event of Default") 
hereunder: 

2.1 The Mortgagor shall fail to pay interest or the principal amount of the Note 
when due, or any fee or other amount payable under the Note, hereunder or under either 
of the Other Mortgages, on the due date thereof. 

2.2 Any representation or warranty by the Mortgagor shall prove to have been 
incorrect when made in any material respect. 

2.3 The ~Iortgagor shall fail to perform or observe any non-payment term, 
covenant or agreement contained in this Mortgage, the Note, or any 0th.er Mortgages, on 
their part to be performed or obs~ed, which failure has not been cured by the 
Mortgagor within any applicable cure period as may be provided for. 

2.4 The sale, assignment, lease or other disposition of all or substantially all of 
the Mortgaged Property, or the property encumbered by either of the Other Mortgages, 
other than in compliance with this Mortgage or the Other Mortgages. 

2.5 The occu..7ence of any other event of default as defined i:n the Note or t.b.e 
Other .Mortgages. 

ARTICLE 3. 

REMEDIES 

Upon the occurrence and during the continuance of any Event of Default, 
Mortgagee, and either and both of them, shall have the following rights and remedies: 

3.1 Mortgagee may declare the entrre principai of the No~e then outstanding to 
be due and payable immediately, and, notwithstanding the stated maturity in the Note or 
any other term or provision of the Note or this Mortgage to the contrary, the outstanding 
principal amount of the Note shall become and be immediately due and payable. 

3 .2 If Mortgagee shall have exercised the option provided in Section 3 .1 above, 
Mortgagee in person or by agent may. without any obligation so to do and without notice 
or demand upon Mortgagor and without releasing Mortgagor from any obligation here
under (i) make any payment or do any act which Mortgagor hans failed to make or do; 
(ii) enter upon, take possession of, manage and operate the Mortgaged Property or any 
part thereof; (iii) make or enforce, or, if the same be subject to modification or 
cancellation, modify or cancel any leases of the Mortgaged Property or any part thereof 
upon such terms or conditions as Mortgagee deem proper; and (iv) obtain and evict 

MORTGAGE #P0099 (3-5-07) Page 11 of17 

2658 



tenants, and fix or modify rents, make repairs and alterations and do any acts which 
Mortgagee deem proper to protect the security hereof. The entering upon and taldng 
possession of the Mortgaged Property, the collection of any rents, royalties, issues, 
profits, revenue, income or other benefits and the application thereof as aforesaid shall 
not cure or waive any default theretofore or thereafter occurring or affect any notice of 
default hereunder or invalidate any act done pursuant to any such notice, and, 
notwithstanding continuance in possession of the Mortgaged Property, or any part 
thereof, by Mortgagor, l\t!ortgagee or a receiver, and the collection, receipt and 
application of rents, royalties, issues, profits~ revenue, income or other benefits, 
Mortgagee shall be entitled to exercise every right provided for in this Mortgage or by 
law upon or after the occurrence and during t.he continuance of an Event of Default. 
Any of the actions referred to in this Section may be taken by Mortgagee, or either of 
them, in person or by agent, with or without bringing any action or proceeding, or by 
receiver appointed by a court, and any such action may also be taken without regard to 
the adequacy of the security for the indebtedness hereby secured. Further, Mortgagee, at 
the expense of Mortgagor, may .from time to time maintain and restore the Mortgaged 
Property or any part thereof as Mortgagee may reasonably deem desirable and may 
insure the same. 

:, .:, If Mortgagee shall have exercised the option provided in Section 3 .1 above, 
Mortgagee shall be entitled, without notice and to the full extent provided by law, to the 
appointment by a court having jurisdiction of a receiver to take possession of and 
protect the Mortgaged Property or any part thereof, and operate the same and collect the 
rents and profits. 

3 .4 If Mortgagee shall have exercised the option provided in Section 3 .1 above, 
Mortgagee may bring an action in any court of competynt jurisdiction to foreclose this 
Mortgage or to enforce any of the covenants and agreements hereof. By virtue of 
judicial proceedings or of a judgment or decree of foreclosure and sale, shall operate to 
divest all of the estate, right, title, interest, claim a,,.-,.d demand whatsoever, whether at 
law or in equity, of Mortgagor in and to the properties and rights so sold. subject to any 
rights of redemption provided by law, and shall be a perpetual bar, both at law and in 
equity·, against Mortgagor and any and all persons claiming or who may claim the same 
or any part thereof from, through or under Mortgagor subject to any rights of redemption 
provided by law. 

3.5 Upon any sale or sales made under or by virtue of this Article 3, Mortgagee 
may bid for and acquire the Mortgaged Property or any part thereof and, in lieu of 
paying cash therefor, may make settlement for the purchase price by crediting upon the 
indebtedness or other sums secured by this Mortgage the net sales price after deducting 
therefrom the expen,3es of sale and the costs of the judicial proceedings, if any, with 
interest at the Default Rate (as defined in the Note) and any other sums which 
Mortgagee are authorized to deduct under this Mortgage. 
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3.6 Notwithstanding the appointment of any receiver, liquidator or trnstee of 
Mortgagor, or of any of their property, or of the Mortgaged Property or any part thereof, 
if Mortgagee shall have exercised the option provided in Section 3 .1 above, Mortgagee 
shall be entitled to retain possession and control of all property now or hereafter held 
under this Mortgage, including, but not limited to, the Profits. 

3.7 No remedy herein conferred upon or reserved to Mortgagee is intended to 
be exclusive of any other remedy herein or by law provided, but each shall be 
cumulative and shall be in addition to every other remedy given hereunder or now or 
hereafter existing at law or in equity or by statute. No delay or omission of Mortgagee 
in exercising any right or power accruing upon any Event of Default shall impair any 
right or power or shall be construed to be a waiver of any Event of Default or any 
acquiescence therein, and every power and remedy given by this Mortgage to Mortgagee 
may be exercised from time to time as often as may be deemed expedient. 

3.8 Upon the occu..7ence of and during the continuance of any Event of Default, 
and if Mortgagee shall have exercised the option provided in Section 3 .1 above, 
Mortgagor agree to, upon demand by Mortgagee, vacate and surrender possession of the 
Mortgaged Property to Mortgagee, or to a receiver, if any, and in default thereof may be 
evicted by any summary action or proceeding for the recovery of possession ofleased 
premises for non-payment of rent, however designated. 

3.9 In the event ownership of the Mortgaged Property or any portion thereof 
becomes vested in a person other tbm the Mortgagor herein named, Mortgagee may, 
without notice to the Mortgagor herein named, whether or not Mortgagee have given 
written consent to such change in ovvnership, deal with such successor or successors in 
interest with reference to this Mortgage and the indebtedness secured hereby, and in the 
same manner as with the Mortgagor herefa named, without in any way vitiating, 
discharging or waiving Mortgagor' liability hereunder, for the indebtedness hereby 
secured or any Event of Default to the extent portion of ownership of the Mortgaged 
Property has become so vested. 

3. IO In the event that there be a judicial sale hereunder and if at the time of 
such sale Mortgagor, or their heirs or assigns, be occupying the Premises and 
Improvements or any part thereof so sold, each and all shall immediately become the 
tenant of the purchaser at such sale which tenancy shall be a tenancy from day to day, 
terminable at the wi1I of either tenant or landlord, at a rental per day based upon the 
value of the Premises and Improvements, such rental to be due daily to the purchaser. 
An action of unlawful detainer shall lie if the tenant holds over after a demand in 
writing for possession of said Premises and Improvements and this agreement and the 
trustee's deed shall constitute a lease and agreement under which any such tenant's 
possession arose and continued. 

3.11 In the event of an Event of Default under any of th.e Note, this Mortgage 
or the Other Mortgages, Mortgagee may foreclose or exercise any right or remedy 
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provided hereunder. Upon Mortgagor's default under this Mortgage or any Other 
Mortgage, or upon any failure of Mortgagor to make payments or to satisfy his 
obligations under the Note, Mortgagee, at its election, may foreclose and exercise its 
rights and remedies under any one or more of this Mortgage and the Other Mortgages. 

3.12 This Mortgage also constitutes a security agreement, on all of the terms 
and conditions set forth herein, to the extent that any of the Mortgaged Property is 
severable from the real property ("Collateral''). Mortgagor agrees that, as to the 
Collateral, Mortgagee shaJl have all of the rights and remedies of a secured party under 
the Uniform Commercial Code, as well as all other rights and remedies available at law 
or in equity. Mortgagor agrees to exec~te and deliver on demand, and irrevocably 
authorizes, constitutes, and appoints Mortgagee the attorney-in-fact of Mortgagor to 
execute, deliver, and/or file, any security agreements, financing statements, continuation 
statements, or other instruments that 1vfortgagee may require to impose, perfect, or 
continue the perfection of the lien or security interest created by this Mortgage. On the 
occurrence of any default under the provisions of the Note, this Mortgage, or any other 
agreement secured by this Mortgage, Mortgagee shall have the right to enforce any and 
all of the rights and/or remedies of a secured party under the Uniform Commercial Code 
including, without limitation: (i) the right to require Mortgagor to immediately assemble 
all or a:iy portion of the Collateral and to make the same available to Mortgagee at any 
place designated by Mortgagee; (ii) the right to immediately take physical possession of 
all or any portion of the Collateral wherever it may be found, using all necessary lawful 
force to do so, and to exclude ~fortgagor from such possession, and 1v!ortgagor waives 
all claims to damages arising from or connected with any such talcing or exclusion; (iii) 
the right to proceed with the foreclosure sale of all or any portion of the Collateral, from 
time to time, in any manner as may be permitted by Uniform Commercial Code, Idaho 
Code, Idaho Rules of Civii Procedure, or any other applicable statute, rule, or code; and, 
in Mortgagee's discretion, to operate all or any portion of the Collateral as a going 
concern pending the completion of any foreclosure sale; and (iv) the right to sell all or 
any portion of the Collateral at one or more public or private sales with or without 
having said Collateral at the place of sale, and upon such terms and in such manner as 
:rvfortgagee may determine, and Mortgagee is authorized to purchase the same at any 
such sale. Prior to any sale, Mortgagee may, at its option, repair or recondition all or 
any portion of the Collateral to such extent as Mortgagee may deem advisable and any 
sums expended therefore by Mortgagee shall be immediately repaid by Mortgagor. 
Expenses of retaking, holding, and preparing for sale, selling, or the like will be borne 
by Mortgagor and will include Mortgagee's and Mortgagee's attorney fees and legal 
expenses. Mortgagee will give Mortgagor at least ten (10) days' prior written notice of 
the time and place of any public sale or other disposition of the Collateral or of the time 
of or after which any private sale or any other intended disposition is to be made. If the 
notice is sent to Mortgagor in the manner provided for the mailing of notices in this 
Mortgage, it is deemed reasonable notice to Mortgagor. 

3.13 This Mortgage constitutes a financing statement filed as a fixtiJ.re filing, 
and it shall be recorded in the Official Records of the County Recorder of the county in 
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which tbe Mortgaged Property is located with respect to all fixtures included within the 
term "Mortgaged Property" as used in this Mortgage and with respect to any goods, 
Collateral, or other personal property that may now be or later become fixtures. The 
address of Mortgagee, from which information concerning this security interest may be 
obtained, is set forth in the upper left corner of page I of this Mortgage. 

ARTICLE 4. 

MISCELLANEOUS 

4.1 In the event any one or more of the provisions contained in this Mortgage 
or in the Note shall for any reason be held to be invalid, illegal or unenforceable in any 
respect, such invalidity, illegality or unenforceability shall not affect any other provision 
of this Mortgage, but this Mortgage shall be construed as if such. invalid, il:egal or 
unenforceable provision had never been contained herein or therein. 

4.2 If the lien of th.is Mortgage is invalid or unenforceable, or if the lien is 
invalid or unenforceable as to any part of the Mortgaged Property, the unsecured or 
partially secured portion of the Mortgagor's obligations shall be considered to have been 
completely paid prior to the paym.ent of the remaining and secured portion of the 
obligations secured hereby, and all payments made on the Mortgagor's obligations, 
whether voluntary or under foreclosure or other enforcement action or procedure, shall 
be considered to have been first paid on and applied to the full payment of that portion 
of the Mortgagor's obligations which are not secured or fully secured by the lien of this 
Mortgage. 

4.3 The granting of consent by the Mortgagee to any transaction as required by 
the terms hereunder shall not be deemed a consent to past, foture, or successive 
transactions. 

4.4 Mortgagor shall pay or reimburse Mortgagee for all reasonable expenses 
incurred by Mortgagee before and after the date of this l\-fortgage with respect to any and 
all actions, matters or transactions arising out of or related to this Mortgage. Mortgagor 
acknowledges that from time to time the M1?rtgagor may receive statements for such 
expenses, including. 'hrithout limitation, attorneys' fees and disbursements. Mortgagor 
shall pay such statements promptly upon receipt. 

4.5 Mortgagor shall indemnify and hold harmless the Mortgagee from and 
against all claims, damages, losses and liabilities (including, without limitation, 
reasonable attorneys' fees and expenses) arising out of or based upon any matter related 
to the Mortgaged Property and the occupancy, ownership, maintenance or management 
of the Mortgaged Property by the Mortgagor. The Mortgagor further shall be personally 
and solely responsible for and shall indemnify and hold harmless the Mortgagee from 
and against a..1.y loss, damage, cost, expense O"f liability directly or indirectly arising out 
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of or attributable to the breach of any representatio::i, warranty or covenant contained in 
this Mortgage or the Note relating to the Environmental Laws or the use, generation, 
storage, release, threatened release, discharge, disposal or presence of hazardous 
substances on, under or about any of the Mortgaged Property owned or leased by the 
Mortgagor, including without limitation (1) all consequential damages, (2) the costs of 
any required or necessary repair, cleanup or detoxification of the property and (3) all 
reasonable costs and expenses incurred by the llvfortgagee or either of them in connection 
therewith, including but not limited to reasonable attorney's fees. The indemnifications 
in this paragraph are personal to the Mortgagor notwithstanding the general non
recourse nature of the Note and shall be in addition to any other liability that the 
~fortgagor may otherwise have to the Mortgagee and these indemnifications shall 
survive any foreclosure of this Mortgage and the satisfaction of the indebtedness secured 
hereby. 

4.6 All written notices expressly provided hereunder to be given by Mortgagee 
to Mortgagor and all notices and demands of any kind or nature whatsoever which 
lvfortgagor may be required or may desire to give or serve on Mortgagee shall be in 
writing and shall be served by personal delivery, telecopier, overnight courier or by 
registered or certified U.S. mail, return receipt requested, to the address set forth on the 
first page of this Mortgage. Any such notice or demand so served shall be deemed 
complete on the day of actual delivery if sent by personal delivery, telecopier, or 
overnight courier, or upon the date posted on the receipt if sent by certified mail. 
Changes in address may be made with v1rritten notice thereof to all other parties in 
accordance with the terms hereof. 

4. 7 All of the grants, obligations, covenants, agreements, terms, provisions and 
conditions herein shall run with the land and shall apply to, bind and inure to the benefit 
of the heirs and permitted assigns of Mortgagor and the heirs of Mortgagee, and the 
permitted endorsees, permitted transferees, successors and permitted assigns of 
Mortgagee. 

4.8 This Mortgage may be executed in any number of counterparts and each of 
such counterparts shall for all purposes be deemed to be an original, and all such 
counterparts shall together constitute but one and the same instrument. 

4.9 The pr~vailing party in any legal 11ction brought by one party against the 
other and arising out of this Mortgage or the Note shall be entitled, in addition to any 
other rights and remedies he may have, to reimbursement for their expenses including 
court costs and reasonable attorney fees. 

4.10 This Mortgage is to be construed and enforced according to the laws of the 
State of Idaho. 

4.11 Upon satisfaction in full by Mortgagor of all of their obligations under the 
N~te and this Mortgage, :Mortgagee shall cause this Mortgage to be released of record. 
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THE UNDERSIG!'ii"'ED -- ·. ACKNOW'LEDGE(S) ... •-- .. AND. --- -=-c-·•· 

UNCONDITIONALLY AGREE(S) THAT THE WRITTEN 
AGREEMENTS AND DOCUMENTS PREPARED BY LENDER AND 
EXECUTED BY BORROW~R(S) AND LENDER REPRESENT THE 
FINAL AGREE:1\-IENT BETWEEN THE PARTIES. THE WRITTEN 
LOAN DOClJMENTS 1\-IAY NOT. BE CONTRADICTED BY A.'l"ff 
PRIOR, CONTEMPO'R.Al."'l"EOUS, OR , SUBSEQUENT ORAL 
AGREEl\tIBNTS OF THE PARTIES. THERE ARE.NO UNWRITTEN 
OR ORAL AGREEMENTS BETW"EEN THE PARTIES, NOR CAN 
Ai."4--Y UNWRITTEN OR ORAL AGREEMENTS BE MADE IN THE 
FUTURE. 

IN WITNESS W-iIEREOF, Mortgagor has executed this Mortgage as of the date set 
forth above. 

STATE OF _____ ) 

COUNTY OF ) 

Pend Oreille Bonner Development, LLC, ~ 
Nevada limited liability ~.c:many 
3-y: P,md OT:eille Sonner !k'lalopme.n.t Hcldings, Inc 

By~ &;.#.e.. ~~ 
Charles W. Reeves 
Its: President: 

BEFORE ~1E this ___ day of ____ ---3 2007? personally appeared Charles W. 
Reeves, to me personally known to be the person who is described in and whc executed 
the above instrument and acknowledged that he is the manager of the limited liabi.Hty 
company named above and that he is authorized as the manager of said company to 
execute the foregoing on behalf of said company and that he executed the same of his 
own free will to bind said company. 

Notary Public 

MORTGAGE #P0099 (3-6-07) Page 17 of 17 

2664 



STATBoF-:ro~Ho 
C~'Y~"'~V 

ACKNOWLEDGMENT· ~senta!lve Capacity 

Ic:crtffylliaI~w ar~vo~ev~--c-=-~.....:;.:::c../c-=---~.;;;..-~½J-=-=-· ..,.,'2-u;.;,_;;;~V....;~;;;..~7'-----

~~ '.:'.:,( ~ ! 
Na,ory f'7/Jlie,a-Jii;ifortM !~ ef~oC\HO I 
r-=dLtz "'Se,..,"'~nT , 

My 'l)<>Omutu::Q( ~ -.Ll::::::2---',._,l:::::,_ ... l._\,...._ _____ _ 

I 
I 
I 
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Escrow No. 49214-NA 

EXIllBIT "A" 
Legal Description 

The land referred to in this document is situated in the State o:fidaho, County ofBonoer, and is described as 
fullows: 

SECTION A: 

P'ARCELl; 

A tract of land located DI Section 36, Township 58 North, Range I West k"'f.D Section 31, Township 58 North, 
Range 1 East of the Boise Meridian. Bonner Co11Dty, Idaho, more particularly descnlJed as follows: 

That portion of.said Sections 36 and 31 lying East of Pack River Road, a count-; road, West ofthePackRiver, 
North of State Highway No. ZOO, and South of the South line of Government Lot 1 of said Section 31 and 
South of the Soutll line of the Northeast quarter of the Northeast quarter of said Sed:ion 36; 

LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of Plats, page 64, 
record11 of Bonner C011Uty, Idaho. 

ALSO LESS a parcel of land DI Section 3o, Township 58 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho more particularly described as follows: 

Commencing at the Southeast corner of said Section 36; 

Thence North 52° 11'33" West 953.40 feet (record per Instrument No. 457973 - North 54° 2.9'10" West, 
1010.58 feet) to a point on the Northerly right of way of State Highway No. 200 and the true point of 
beg111Jiing; 

Thence North 01• 19'29" West, 244.70 feet (record per Instrument No. 457973 = North or 07'07" East, 
244.28 feet); 

Thence South 88° 04'08" West, 348.50 feet (record per IDstrument No. 457973 = South 87" 52'03"West, 
348.49 feet) 

Thence South 01• 19'12" West, 250.00 feet (reeord per Instrument No.457973 = South 01' 0'."'07" West, 
2541.00 feet) to the Northerly right of way af State Highway No. 200; 

Thence along said right of way North 80° 34'19" East 66.04 feet {record per Instrument No. 457973 = Nor.b 
79° 46'41 '' East, 66.62 feet); 

Thence on a curve to tbe right having a central angJe of 05° 47'35"' and a radius oi 2803.37 feet, for an arc 
~tance of283.45 feet (record per Instrument No. 457973 = a central angle of OS" 47'02" and an arc length of 
282.99 feet) to the true point ofbeginufng. 

LESS a tract of land in Government Lot 2 of Sei.:tioo 31, Township 58 North, Range 1 East of the Boise 
Meridian, ~onuer County, Idaho, more particularly described as foDows: 

Beginning at the intersection of the North line of said Government Lot· l and an existing fence line markinr 
the right of way or an old County Road, said point being South 89° 06'38" East, 398.07 feet from the 
Northwest corner of Government Lot 2 (record = 361.00 feet); 
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Thence along said fence line as noted of record per Instrument No. 217765 on a curve to the left (radial 
bearing - North 62" 13'42" East) having a central a~gle of 19° 17'35" and a radius of 650.32 feet, for an arc 
distance of 218..98 feet {chord = South 37" 25'05" East, 217.95 feet); 

Thence coatinufn~ along said fence line, South 47" 03'53" East, 43.24 feet; 

Thence North. 89° 06'38" West, 12.33 feet; 

Thence continuing afong the fence line, South 59° 55'24" East, 65.99 feet to an iron pipe as described in 
Instnunent No. 217705; 

Thence along the fence line, South 70" 07'45" East, 262.49 feet to an iron pipe as described in Instrument No. 
217765 (record - South 70° 18'00" East 262.00 feet, 

Thence South 54° 48'04" East, 67.00 feet; 

Thence North 400 08'56" East, 168.45 feet to the l"ight bank of Pack River (record = 200.00 feet to the thread 
of Pack River); 

Thence North 40" 08'56'' East to the intersection with the th read of Pack River; 

Thence Northerly and upstream along the thread line i,f Pack River to the intersection with the North line of 
Government Lot 2 of said Section 31; 

The11ce South 89° 06'38'' East, along saidNortb line to the true point of beginning. 

LESS any part of the above described property lying North and East of .Pack River. 

LESS a tract of land in Government Lots 1 and 2 of Section 31, Township S8 North, Range 1 East and the 
Southeast quarter of the Northeast quarter of Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bomier County, Idaho and more particularly described as follows: 

Mary's Pack River Lots and all that property dedicated to the public for right of way as shown and recorded 
in Instrument No. 699091, reconls of Bonner County, Idaho. 

PARCEL.Z: 

A tract of land locatecl in Section 36, Township 58 North, Range 1 West Al"l"'D Section :Z, Township 57 North, 
Range 1 West of the Boise Meridian, Bonner County, Idaho, more fully described as folluws: 

Beginning at a pcint that is North 80 degrees 05' 51" East, a distance of 386.02 feet from the South quarter 
corner of said Section 36, wd point also being at the intersection of the South right of way of State Highway 
No. 200 and the East right of way of the Old Country Road; 

thence South 5 degrees 14' Oil'' East along said East right of way of tlie old comrtry road. a distance ofl 71.80 
feet; 

thence.continuing South 14 degrees 35' 50" East along said East right of way, a distance of 254.70 feet to an 
iutersec:tien with the North right of way of Old Highway No. 200 (FAP No. 95F); 

thence North 72 degrees 38' 24" East along said North right of way, a distance of372.40 feet; 

thence continuing along said Nqrth right of way, Noni!. 72 degrees 58' 33" East, a distance of 336.00 feet to an 
intersec:tion with the West high bank of Dry Creek; 
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thence Northeasterly along saJd West high baDk, a distance of 578 feet, more or less., to au intersection with 
the South right of way of said State fflghway No. 200; 

thence Westerly along said South right of way the following n {6) courses: 

1) Aroo.nd a curve to the left with a radius of2643.37 
feet, a distance of 48.44 feet (the chord of which 
bears South 88 degrees 02' 31" West, a distance of 
48.43 feet); 

2) North 79 degrees 07' SZ" West, 100.50 feet; 

3) Around a curve to the left wtth a radius of 2668.37 
feet, a distance of 247.30 feet (the chord ofwbicb 
bears South 82 degrees 54' 00" West, a distance of 
247.24 feet) to a P .S.C.; 

4) Along a spiral curve (S=-2 degrees 12.J'), a distance of 
207.68 feet (the cbo-r-d of which bears South 70 degrees 
27' l:?" West, a distance of207.o7 feet) to a P.S.; 

5) Sontb 69 degrees 43' 21" West, 328.60 feet; 

6) South 61 degrees 11' 30" West, 119.7!> feet to the point of begiwung. 

Ai."'ID TOGETHER W'JTH any portion of the old IDghway right of way abandonment, described in that 
certain Quit Claim Deed, executed by the State of Idalio, as Instrument No. 696025 and recorded on Janua.-y 
11, Z006, lying within the bounds of the above described properly 

l".UCELJ: 

A tract of land in Government Lot l of Section 31, Township 58 North, Range 1 East of the Boise Meridian, 
BoDDer County, Idaho, being that property described in Jmtrument No. 484825 aIJd more particularly 
descn'bed as foUows: 

Beginning at a point ou the South line of said Government Lot 1, wkich is South 89° 06'38" East (record = 
Sooth 89" 06'55" East) 330.00 feet from the Southwest corner of Government Lot 1, marked by a brass cap 
stamped RLS 974; 

Thence paraflel to the West line of the Section, N"orth oo• 07'21" East, 118.03 feet; 

Thence m a Southeasterly direction on a curve to the right (radial bearing= South 50° 01 '02'' West) having a 
central angle of 12° 44'09" anfi a radius of 233.31 feet, for an arc distance of 51.86 feet (chord= South 33° 
36'53" East, 51.76 feet); 

Tbem:e South 27° 14'49" East, 79.53 feet; 

Thence on a curve to the left (radial bearing= North 62° 45'11" East) having a central angle of 00" 3l'Z9" 
(record = 00" 31 '25") aod a radius of 650.32 feet for an arc distance of 5_95 (record = 5.94 feet} feet (chord = 
South 27° 30'31" East. 5.95 feet), to the South line of Government Lot l; 

Thence along said Sooth lille North 89" 06'38" West (record= North 89° 06'55" Vilest), 68.07 feet to the true 
point of begiuning. 

PARCEL4: 
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A tract of land bl Gover'll11Wlt Lot 1 l)f Section 31, T!1Wl1Ship 58 Nortlt, Ra~ 1 East rJ! the Boise Meridian, 
Boa.Iler ClJUDty, Idallo, being that property described in Imtrumeat No. 495753 a11d more particu!.arly 
described as follows: 

Beghming at a point on tile South line of said Government Lot 1, wfdc.b is South 89" 06'38" East (record = 
South 89° 06'55" East) 330.00 feet from the Southwest corner of Government Lot 1, marked by a brass cap 
stamped RLS 974; 

Thence parallel to the West Hue of the Section North 00° 07'21" East, 118.03 feet; 

Tlleoce OD a curve to the left (radial beiu-ing = South so• 01'02" West) having a central angle of 04° 01 '30" 
and a radius of233.31 feet,for an an: distance of15.39 feet (chord= North 41" 59'43" Westl6.39 feet) 

Thence North 44° 00'28" West 23.17 feet to the Southeasterly right of way of the· Lower Pack River Road; 

Thence along ~aid right of way on a curve to the right (radial bearing= North 53" 09'38" West) having a 
central angle of 12° 32'30" and a radius of 275.00 feet, for an arc distance of 60.20 feet (chord = Sooth 43° 
06'37'' West. 60.08 feet); 

Thence leaving said right of way, South 44• 00'28" East, 20.13 feet; 

Thence on a curve to the right haYing a centraI angle of 16° 45'40" and a radius of 173.31 feet, for an arc 
distance of 50_ 70 feet (chord= South 35• 37'39" East 50.52 feet); 

Thence South 27° 14'49" East, 53.38 feet to the true point of beginning 

PARCELS: 

A tract of land iu Government Lot 2 of Section 3:!, Township 58 North, Range 1 East of the Boise Meridian, 
Bonner County, Idaho, being that property described in Ino.--trument No. 495753 and more particularly 
descn"bed as follows: 

Beginning at a point on the West line of said Government Lot 2 (West line of Section 31) which is South 00° 
07'21" West, 200.00 feet from the Northwest corner of said Government Lot 2; 

Thence paraJleJ to the North line of Government Lot 2, Sooth 89" 06'38" East (record = South 89° 06'55" 
East) 562.61 feet (record = 562.58 feet); 

Thence North 4'7" 03'53" West, 43.24 feet {record= 43.21 feet); 

Thence on a curve to the right having a central angle of 19" 17'35'' (record= 19" 17'39") and a radius of 
550.32 feet, for a.n arc distance of 218.JS feet (chord - North 37° 25'03" West 271.95 feet) to the North line of 
Government Lot 2; 

Thence along said North line North 89" 06'38" West (record = North 89° 06'5S" West) 68.07 feet; 

Thence South 21• 14'49" East 26.15 feet; 

Thence OD a curve to the left having a central angle of 09~ 49'00" and a radius of 710.32 feet, for an arc 
dfffance of 121.70 feet (chord-= South 32° 09'19" East, 121.55 feet); 

Thence South 80° 25'01" West 412.81 feet (record= South 80° 24':50" West 412.82 feet) to the point of 
beginning. - · 

EXCEPTING from Parcels 1, 3, 4 and S, the following two tracts: 
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ADY portion eucompused by the P1:tt of GOLDEN TEE ZS'I'A.l'ES PLA,.'lNED UN1T .DEVELOP'Mlffi'I' 
(PHASE ONE), accordi:Dg to the pbtt" tbereof, recorded in Book 6 of Plats, hge 108, records of Bonner 
County, Idaho. 

A;.~ any portion encompassed by the Plat of GOLDE.~ TEE ESTATES FIRST ADDITION,{PHASE TWO) 
according to the plat thereof, recorded in Book & of Plats, Page 114, recants ofBonDer County, Idaho. 

PARCEL 6: 

Lot Z, Block 3 in GOLDEN TEES ESTATES P'....Al''~11{1ID l:JNIT DEVELOPl.VIE,'iT (PHASE ONE), according 
to the pJat thereof, recorded in Boole 6 of Plats., Page 108, records of Bonner County, Idaho. 

PARCEL 7: 

All private roads iµ GOLDE.t-..J TEE ESTATES .PI.Al~ l;~TI DEVELOPMENT (PE.ASE ONE), 
according to the piat thereof, recorded in Book 6 of Plats, Page 108, records tJfBonner Collllty, Ida.ho. 

PARCEL 8: 

All private roads In GOLDEN TEES ESTATES FIRST A.DDI'TION (]>RASE TWO), according to the plat 
thereof, recorded in Book 6 of Plats, Page 114, records of:Bouner County, Idaho. 

EXCEPTING from Parcels 1,2.,3,4,5,6,7 and 8 llIIY portion lyini:- within the bounds of the following plats: 

Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and llII.platted land, recorded in Book 8 of 
Plats, Page 7-7. 

PARCEL 9: 

Lots 14, 15, 16, 17, 19, 20 and 2-1, Block :?; All of Block 5A; Lot 4, Block 7; Lots L4. , Block 11; L-0ts L-'\, 
2A 11.lld 3A Block 12; Lot 13.A, Block 13; Lot 1, Block 14A; Lots 1 & 2, Block 15; Lots 1 lqld 2, Block 17; all of 
Black 18-; Lots 1 and Z, Block 19; Lots 2, 3, 5, 6, 7, 8, 11, 12, 13, 14, 15, 16, 17, 18, 19 and 20, Block 21t; Lots 1, 
3 and 4 Block 21; Lots 1, 2, 4, 5 a:id 6, Block22 of t.'le replat of Golden Tee Estates md Golden Tee Estates 
1st Addition and unplatted land, according to the Plat there~ recorded in Book 8 of .Plats, l'a~ 77, records 
of .Bonner County, Idaho. 

PARCEL 10: 

Lot 5A, Block 4, of tbe replat of Golden Tee Estafes and Golden Tee Estates 1st Addition and unplatted I.and 
according to the Plat thereof;, recorded in :Sook 8 of Plats, Page:77, records of Bonner Coll.Ilty, Idaho. 

PARCEL U; 

All of Block 16 of the replat of Golden Tee Estates and Golden Tee Estates lrt .Addition and unplatted land 
according to the Plat thereof, recorded in Book 8 of Plats, Page 77, records ufBomier County, Idaho. 

PARCEI.12: 

Lot L4. Block 10 of the r~Iat of Golden Tee Estates and Goideu Tee Estates 1st .Addition and unplatted laad, 
according to the plat thereof, recorded in :Book 8 of Plats, P~ae 77, records of :BoI1Der County, Idaho. 

PARCEL 13: 
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I.« 1, Block 20 of the replat of Golden Tee Estates and Golden Tee Edates 1st Addition and impjatted lam:! 
accordmg to the plat tho!reot', recorded iD Book 8 of Plats., .Pqe 77, records af Bonner County, Idaho. 

SECTION B: 

PARCEL l: 

Lot I in Block 1 of the FIRST ADDITION TO HIDDEN LAKES, according to the plat thereo~ recorded in 
Book 4 of Plats, page 161, records of Bonner County, Idaho. 

Lots 2, 3, 4, 5 .ID Block 2 of the SECOND ADDITION TO HIDDEN LAKES SUBDIYISION, according to the 
plat thereof, recorded iD Book. 5 of Plats, Page 58, records afBonner Cmmty, Idaho. 

PARCEL3r 

A tract of land in the East half of the Northeast quarter of the ~outhwest quarter and the Northwest quarter 
of the Southeast quart~r of Section 36, Township 58 North, Range 1 West of the Boise J.\,leridia11, Bonner 
County; Idaho, more particularly described as follows: 

Beginning; at the Southeast corner of the East half of the Northeast quarter of the Southwest quarwr of said 
Section 36; 

Thence along the South line of the East half of the Northeast quarter of the Southwest quarter, North 89° 
36'27" West, 661.51 ~et (record= N.:orth 89" 37'10'' West, 661.57 feet to the Southwest corner of the East half 
oftb.e Northeast quarter of the Southwest quarter; 

Thence along the West line of the East half of the Northeast quarter of the Southwest quarter, North 00° 
10'22' East 856.45 feet (record = North 00" 09'25" East, 856.45 feet); 

Thence .North 89° 10'53" East. 30.21 feet {:record = East, 29.58 feet) to the Westerly light of way of Berry 
Drive (shown as Olympic Drive on the Second Addition Plat to Hiddeµ Lakes); 

Thence Southeastedy along said right of way the following m (6) courses: 

1. 011 a non tangential curve to the left (radial bearing-North 87" 39'13" East) having a ceD.tral angle of36" 
44'%" and a radius of 131.00 feet for an arc distance of 83.99 feet (record= 84.54 feet) (chord .. South 20° 
42'50" East, 82.56 feet - record = South 20° 37'Z7" East, 83.08 feet); 

2. thence South 39" 04'53" East, 419.67 feet (record= South 39" 06'45" East, 419.68 feet; 

3. thence on a curve to the left having a central angle of 11' 42' 45" and a radius of 530.00 feet for an arc 
distaace of 108.34 feet (cllord ""South 44° 56'16" East, 108.15 feet- record= South 44° 58'08" East, 108.16 
feet); 

4. thence South so• 47'39" East. 69.58 feet (record - South so• 49'31" East, 69.68 feet); 

5. thence on a curve to the right having a central angle of 13° 42'51" and a radius of 970.00 feet, for an arc 
distance of 401.47 feet (chord= South 38" 56'14" East, 398.61 feet - record= South 38° !8'05" East 398.61 
feet); 

6. tb.ence South 27" 04'48" East, 31.65 feet to the South line of the Northwest quarter of the Southeast 
quarter (r~cord = South 27" 06'40" East, 30. 77 feet); 
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thence leaving said right of way North 89° 36'03" West, 60.37 feet (record= North 89" 37'09" West, 59.55 
feet} to the point of beginning. 

PARCEL ◄: 

A tract of Ia.ad laated in a portion of the Solltlnrest quarter of the Sou:tbeut quarter of Section 36, Township 
58 North, R.~ 1 W~ Boise Meridian, Boimer County, Idaho, more particularly described as follews: 

Beginning at the Northwest corner of said Southwest quarter of the Southeast quarter of Section 36; 

Thence South 89° 36'03" East 60.37 feet (record = South 89" 37'09" East, 59.55 feet) to the Westerly right of 
way of Berry Drive (shown as Olympic Drive on the Plat of the Second Addition to Hidden Lakes); 

Thence along said right of way for the following four (4) courses: 

t. South 27° 04'48" East, 299.95 feet (record= South 27° 06'40" East, 300.83 feet); 

2, North 62° 55'12" East, 60.00 feet (record= North 62° 53'20" East, 60.00 feet); 

3. North Z7" 04'4-8" West, 125.34 feet (record= North 27" 06'40" West, 125.34 feet): 

4. thence 011 a curve to the right having a central aQgle of79" 01 '27" and a radius of 25.00 feet, for an arc 
distance of 34.48 feet {chord= North 12° 25'55" Ent, 31.81 feet - record= North 12• 24'03" East, 31.81 feet} 
to a point on the Southerly right of way of Fairway View Drive, as shown on the Plat of First Addition to 
Hidden Lakes; 

thence along said right af way for the following eight (8) courses: 

I. North 51° 56'39" East, 74.67 feet (record= North 51° 54'47'' East. 74.61 feet); 

2. thence on a curve to the right having a central angle of 99° 26'3.3" and a radius of 70.00 feet, for an arc 
distance of 121.49 feet (chord = South 78° 20'05" East, 106.81 feet - record = South 78" 21 '57" East, 106.81 
feet); 

3. thence South 28~ 36'48" East, 154.03 feet (record= South 28" 38'40" East, 154.03 feet}; 

4. thence on a curve to the right having a central angle of 55" 41 '27" and a radius of 90.00 feet for an arc 
distance of 87.48 feet (chord= South 00° 46'05" East, 84.68 feet - record= South 00° 47'56" East, 84.08 feet); 

5. thence South 27" 04'39" West, 170.14 feet; 

6. thence on a curve to the right having a eentral angle of 71 • 37'11" and a radius of 60.0 feet, for an arc 
distance of 75.00 reet (chord= South 08° 43'57" East, 70.21 feet); 

7. thence South 44" 32'32" East. 50.94 feet; 

!I. thence on a curve to the right having a central angle of 69" 10' 16" and a radius of25.00 feet, for an arc 
distance of30.18 feet {chord =South 09" 57'24" East, 28.38 feet- record= South 11° 23'51" East, 30.18 feet} 
to a point on the West right of way ofLower Pack River Road: 

thence Southerly along said :right of way for the foJlowing lour ( 4) courses: 

1. on a non tangential curve to the right having a central angle of 04° 15'19" aod a radius of 1180.00 feet for 
an arc distance of 87.69 feet (chord= South 22° 30'38" West, 87.67 feet); 

2. thence South 20° 22'44" Wes~ 114.57 feet; 
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J. thence on a carve to the left having a central angle of 22a 29'50" and a radius of 502.65 feet, for an arc 
distance ofl97.36 feet (chord= South 09" 07'49" West, 196.10 feet) 

4. thence South 02° 07'06" East, 157.81 feet to the Northerly right of way of State Highway No. 200; 

thence along the highway right of way, South 77° 42'28" West, 72.14 feet (record = South 78" 15'06" West, 
71,11 feet); 

thence continuing along the Highway right of way, Sooth 69" 44'57" West, 262.22 feet (record = South 69° 
43'16" West, 261.6:5 feet) to the West line of the Southwest quarter oftbe Southeast quarter of said Section 
36; 

thence along the West line of the Southwest quarter of the Southe;ist quarter, North 00" 08'19" East, 1223.36" 
feet (record== Noi-th 00" 07'13" East, 1223.17 feet) to the putat ofbegiDning. 

PARCEI.5: 

That portion of the Soat&east quarter of the Sor"'..he:ISt quarter of Section 36, Township 58 North, Range 1 
West of the Boise Meridian, B<>nner County, ~ lymg West of the Lower Pack River Road, 

EXCEPT the First Addition to Hidden Lakes Subdivision, according to the plat thereof, recorded in Book 4 
of Plats, Page 161, record of Bonner County, Idaho. 

SECTIONC: 

PARCEL 1: 

All that portion of the Southeast Quarter in Section. 36, Township 58 North, Range 1 West, .Boise Meridian, 
BOlmer County. Idaho, lying South Gf State Highway 290; and all that portion of Ge,rei llllieUt Lot 4 in 
Sectiaq 31, T<JWUSbip 58 North. Ra.nee 1 E.ut., Boise 1\-.1.eridfan. Bonner Cowrty, Idaho, lyfu: Sooth fff State 
Highway 200; 

LESS the following described property: 

A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, &nn\rr' County, Idaho, being that property described in Instrument No. 92981, records of Bonner 
County~ Idaho and more particularly described as follows: 

Commencing at the Southeast corner of said Section 36; 

Tilence along tbe East line of Section 3o, North oo• 08'06" East, 460.00 feet; 

Thence pel"pendfcular to the East tine of the Sectioa, North 89a 51'54" West. 568.00 feet to the true point of 
beginning; 

Thence South 47" 08'06" West, 250.00 feet; 

Theuce South 42° 51'54" East, 34S.50 feet; 

Tbeuce North 4'7° 48'06" East, 250.00 feet; 

Thence North 4za 51'54'' West, 348.50 feet to the true point ofbepming. 

AND 
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All tflat pordan Ill Go¥enuoent Lots 2, 3, 4, 5, 6, 7, & md 9; die Soudlwest quarter l1f die Northeast l(flllrter; 
anll die Somh fwf al the Northwest quarter of Sedioa 2, Towuhip 57 Nerti. R.m:e 1 West ol die Boise 
Meridian. Bonner County, Idaho, lying South of State llit:fnray No. 200 and lyfDc North ud East al the 
Northern Paclftc Railroad (now Montana Rail Liuk) right of way. 

LESS !flat portion r,C Sectioa 2, Towuhip S7 Sonia, Raage 1 West of the Boise Meridian, Bonner COUllfy, 
Ida.Ito; bdDg duu preperty described In Instrumem Ne. 59"...859 and more partfcuJarJy descrlhed as fo.llcAs: 

~ at a right of way molRIDl2llt on the S01lth right Ill~ at State Highway Ne. 200, nm whlcb the 
Nordrwest corner IJfsaid Section 1 bean North zse. 54'43,. West, 193.00 feet (record= North 26" 23'08" West, 
798.U feet; 

Tbenee along the South right of way of tlle Highway, North 68" 35'39" East, 266.10 feet; 

Thence continuing a!o11g the Highway right of way, on a curve to the e left (radial bearing= North 14" 03'28" 
West) laaving a cenn-al llllgje at 00" 08'55" aiui a radias or 5799.58 feet for llD arc distance of 13.03 feet (dlm-d 
-Norm 75' 52'05" East, 15..&3 feet - total distance .dong rf:ht of •ay from point of~= 28L13 feet -
record ZSl.13 fut): 

thence leaving said right of way South oo• 04'10" West, 725.53 feet; 

Thence North 89° 14'40" West, 330.00 feet; 

Thence North 00° 03'26" West 607.20 feet, to the Southerly right of way of State Highway No. 200; 

Thence aloni: said right of way North 79" 11'55" East, 76.38 feet to the true point of beginning. 

LESS a tract of_land located in Section 36, Township 58 North, Range l West and Section 2, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho; being a portion of that property 
descnlled io Inro-ument No. 464572 and more particularly described as follows: 

Beginning at a point that is .North 80° 05'57" East 386.02 feet from the South quarter of said Sectiou 36, said 
point also being at tll.e Intersection of the South right of way of State Highway No. 200 and the East right of 
way of the Old County Road; 

Thence South IJ5° 14'00" East along the East right of way of the Old Coanty Road, 171.80 feet; 

Thence continuing South 14" 35'50" East along taid East right of way, 254.70 feet to the intersection with the 
North rightofwayofOld Bigh1Vay 200 (FAPNo.95F); 

Thence North 72° 38'24" East along said North right of way, 37Z.40 feet; 

Thence continuing along said North right of way, North 72° 58'33" East, 336.00 feet to the intersection with 
the West bigh bank of Dry Creek; 

Thence Northeasterly along said West high bank, a distance of 578 feet, more or less, to the intersection with 
the South right of way of State Highway No. 100; 

Thence Westerly along said South right of way the following six (6) courses: 

!. aruuud a carve to the left with a radios of2643..37 feet, a :listance of 48.44 feet (chord= South 88" 02'31" 
West, 48.43 feet); 

2. North 79" 07'52" West, 100.50 feet; 

3. around a curve to the left with a radius of2668.37 feet for a distance of247.30 feet (chord= South 82° 
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54'00" West. :Z47.24 feet); 

4. along a spiral curve (South= 02° 12'18"), a distance of207.68 feet (chord= South 70° 27'12" West, 207.67 
feet); 

5. South 69" 43'21 '' West, 328.60 feet; 

6. South 61° 11'30" West, ll9. 79 feet to the poillt of beginning. 

1'0G&'I1IEll WITH aay portion af tile old biglrw:r.y ricflt !If way abaudonmeat desc:ribed m tbat certain 
Quitclaim Deed,, aecueed by the State ofldaho, u Lutnnueat :i&. 696025 uuf recorded on January 11, 2006, 
and lying within the bounds of the above described. property. 

Government Lots 5, !>, 10 and 11; the Southeast quarter of the Northwest quarter; the East haJf of the 
Southwest quarter; and Government Lot 6, all in Section 6, Township 57 North, Range 1 East of the Boise 
1'iferidian, Bonner County, Idaho. 

LESS that property descr.ibed in Instrument No. 22533, records of Bonner County, Idaho, and described as 
follows: 

Be~ at the North quarter corner of said Section 6, Township 57 North, Range 1 East of the Boise 
Meridian, Bonner Co~, Idaho; 

Thence South 1669. 70 feet to Pack River and the True Point of Beginning; 

Thence South 66° 4"!'' West, 203 feet; 

Thence South 69° 54' Wei.'t 165.3 feet; 

Thence South 79° 56' West, 242.5 feet; 

Thence South. OP 11' ~ast, 146 feet; 

Thence South 25° 18' East, 118.20 feet; 

Thence South 54° 29' East, 137.2 feet; 

Thence South 68" 10' East, 267.l feet; 

Thence North 535.6 feet to a point 1669.7 feet South of the North qllllrter corner of Section 6. 

LESS a tract of btnd in Government Lot 6 and the Southeast quarter of the Northwest quarter of Section 6, 
rOWDSflip 57 Nerth, Range 1 East of the Boise .Meridian. Bonner County. Idaao,. being t11at property 
Wevtified u Tniet No. Q-1755-2 in Instrument No. 42975 and mare particwarly described as toJlowll: 

Beginning at a point oo the Southerly right r,f way of State Highway No. 200 which is South 55° 03'21" East, 
24,0.29 feet from the Northwest corner of said Section 6 (record = South 55" 14' East, 2451.3); 

Thence South 14° 53'00" E8St, 223.22 feet (record); 

Thence South 04° 43'00" East, 640.00 feet (record}; 

Thence South 39° 48'00'' East, 430.00 feet (n:cord); 
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Thence South 30° 28'00" East, 387.49 feet (record = 500 feet plus or minus) to the East line of the Southeast 
quarter of the Northwest quarter of said Section 6. 

TOG1!:THER WITB my portion of the Old Highway right of way abandomneut described in that certain 
Q,dtda1m Deed, aeeuted by the State of Id aha, • UI.Stnmlellt No. 6968"...5 and recorded Oil January 11, 2006, 
lying within the bounds of the above described property 

EXCEPTING therefrom au of the above descnoed properties, any portion lying within the bounds of the 
following Plats: 

Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and uaplatted land, recorded in Book 8 of 
Plats, Page 77, 

Golden Tee Estates- 2nd Addition, reeorded in Book 8 of Plats, Page 79 

Golden Tee Estates - 3rd Addition, recorded in Book 8 of Plats, Page 78, 

Golden Tee Estates - 4th Addition, recorded in Book 8 of Plats, Page 80, 

Golden Tee Estates - 5th Addi;tioo, recorded in Book 8 of Plats, Page 81 and Golden Tee E..'1:ates- 5th, 
recorded in Book 8 of Plats, Page 82 

PARCEL 2: 

Lots 1, z, 4, 5, 6, 7, 8, 9 and 10, Block l; Lots 1,2, 3, 4, 5, 7, 8, 9 and 10, Block 2; Lots 1, 2, 3, 6, ll1Ui 10, ·Block 3 
of Golden Tee Estates 2nd Addition according to the Plat thereof, recorded in Book 8 of Plats, Page 79, 
records of Bonner County, Idaho and 

Lots 1, 3, 5, 6, 7, 8, 9, 10, 11, 12, 13, 14, 15, 16 and 17 Block l; Lot 1, Block 2; Lots 1, ?, 3, 4, 5, 6, 7 and 8, 
Block 3; Lots 1, 2, 3 ,4 ,5 6, 7, 8, 9, 10, 11, 12, 13, and 15, Block 4; Lots 1, 2, 7 and 8, Block 5; Lots 1, 2, 3, and 
4, Block 6; Lots 3, 5, 6 and 10, ]jloek 7: Lots 1, 2, 4, 5 and 6 Block 8; Lots 2, 3, 4 and 5, Block 9; Lots 6, and 8, 
Block 10; Lot 2 Block 11 of Golden Tee Estates 3rd Addition, according to the Plat thereof, recorded in Book 
8 of Plats, Page 78, records of Bonner County, Idaho. 

Lots 1, 2, 3, 5, 6, 7 and 8, Block 1; Lots 2, and 5, Block2; Lets 1, 2 and 3, Block3; Lots 1, 2, 3, 4, 5, 6, 7, 8 and 
9, Block 4; Lots 1, 4, 5, 6 and 7, Block 5 of Golden Tee Estates 4th Addition, according to the Plat thereof, 
recorded in Book 8 of Plats, Page 80, records of Bonner County, Idaho. 

AND 

Lots 1, 4, 5, 6, 7, 8 and 9, Block 1; Lots 1, 3, S, 6, 7, 8, 9, 10 and 11, Block 2 of Golden Tee Estates 5th 
Addition, according to the Plat thereof, recorded in book 8 of Plats, Page 81 records of Bonner County, 
Idaho. 

AND 

Lots ?, 6, 7 and 8, block l; Lots 1, Z, 3, 4 and 5, Block 2; Lot 1, Block 3; Lots 1, Z, 3, 4 and 5, Bloc;k 4; Lot I, 
.Bloek 5 of Gofden Tee Estates 6th Addition, according to the Plat thereof, recorded in Book 8 of Plats, Page 
82, records of Bonner County, Idaho. 

SECTIOND: 

PARCEL 1: 
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That porUon ol the Soudlwest E)WU'ter of the s-thwest 411arter of Section 16, Township 57 NfJrlh, Range l 
Kast, Boise Merfdfan, lyfng West af the State Highway No. 200 right of 'Way md ll:ast r,f the Northern Pacific 
.Railway right of way; and lymg North of the North Ii.De of the following described tract: 

Bei;nnmg at a poiat "flare the Seettoa line between Sections 16 and 21, Township 57 North, Range 1 West, 
Boise Meridian, intenects the State Highway on the Westerly side as it now exists; 

thenee in a Northwesterly dfrectiou along the Westerly side of said Highway, 752 feet; 

thence-in a Soathwesterly directtoo, 97 feet; 

thence in a Southeasterly direction, 67? feet to the Section line between Sections Hi and Zl; 

thence East ou said Section line between said Sections 16 and 21, 104.25 feet, more or less, to the place of 
beginning. 

SAID parcel Js uow described as follows: 

A tract of land situated in the Southwest quarter oftbe Southwest q!llll"ter of Section 16, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho, lying Southwest of the right of way of State 
Biglrway No..200- md Northeast at the neflt of way of Mamt:um. Rm Link Railway; being a portion of that 
property described as Parcel 1 ot Iustrmnen:: No. 168846 and more ~ly dc!sttibed as follows; 

Commencing at the intersection of the South line of the Southwest quarter of the South.west quarter of 
Section 16 and the Northeasterly right of way of Montana Ra.ii Link Railway which is South 88° 10'56" East, 
944.95 feet from the Southwest corner of Section 16; 

Thence leaving said South line and along said right of way North 23" 38'59" West, 672.iJ0 feet to the true 
point of beginning; 

Thence continuing along said right of way North 23° 38'59" West, 786.99 feet to the intersection with the 
North Une of the Southwest quarter of the Southwest quarter; 

Thence leaving said right ufway and along said North line South 88° 43'23" East, 241.38 feet to the Westerly 
right of way of State Highway No. 200; 

Thence leaving said North line and along said right of way the follow:ing four (4) courses: 

on a non-tangential curve to the right having a central angle of 01 • 19':ZS'' (radial bearing= South i3° 15'16" 
West), a radius of768.50 feet, for au arc length ofl7.7S feet (chord =South 16° 06'41" East, 17.75 feet); 

Thence along a tine offset 50.00 feet W ester!y of and parallel to a spiral curve ( centerline Is = ?00 feet, a = 3.5, 
S • 7°) for a chord of South 10" 43'01 " East 193.87 feet); 

Theace South D8" 25'19" East, 86.06 feet; 

Thence 011 a curve to the left having a central angle of 13° 56' 48", a radius of 1482.53 feet, for an are length of 
360.87 feet (chord= Sollth 15" 23'43" East, 359.98 feet); 

Thence leaving said right ofw.ay Soatb. 44° 37'10" West, 106.45 feet (record= "Southwesterly 97 feet''} to the 
true point of begilming. 

PARCEL.2: 

That part of the Southwest quarter of the Southwest quarter in Section 16, Township 57 North, Range 1 East 
of the Boise Meridian, lying South and West of the Burlingto11 Northern Inc. Railway right of way and 
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Government Lot 5 ill Section 17, Township 57 North, Range 1 East, of the Boise Meridian, save and excepting 
therefrom: 

Tbe South 350 feet of Government Lot 5 in said Section 17, and also that part of the Southwest quarter of the 
Southwest quarter ill said Section 16 lying Westerly of said Burlington Nor..hern Inc. right of way as now in 
U11e and deaeribed as follows: 

Beginning at the Southwest corner ofsald Section 16; 

thence North along the West Section line 350 feet; 

thence East to the centerline ofTreBtie Creek; 

thence Southeasterly along said centerline to tb.e Soath Une of Section 16; 

thence West along the Section line 720 feet, more or less, to the point of beginning. 

SAID parcel is now described as follows: 

A traet of land situated in the Southwest quarter of the Southwest quarter of Section 16, lying Southwest of 
Mon~ Rail Lluk Railroad right of way and Government Lot 5 of Section 17, all in Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho; being a portion of that property descn"bed as 
:Parcel 2 ofIDst:nml.ent No. 168846 and more particularly described as folloWS! 

Bcginaing l\t the lnler3eetiou I){ the South line of the Southwest quarter of the Southwest quarter of Section 
16 md the Squthwaterfy right of way llf :}lonu.na Rail Link RailWlly which is South 88" 10'56" East, 834.19 
feet fro:m the Southwest corner of Section 16; 

Thence lea~ said South line and along said right of way North 23• 38'59" West, 1457.84 feet to the 
intersection wttb the North line of the Southwest quarter of the Southwest quarter; 

Thence leaving said right of way and along the North line of tbe Southwest quarter of the Southwest quarter, 
North 88" 43'D" West, 243.71 feet to the Northwest corner af the Southwest quarter of the Southwest 
quarter; 

Theace along the North line of Government Lot 5 in Section 17, North 89° 23'45" West, 1223.84 feet to the 
meander Hne of Lake Pead Oreille, as defined by the original GLO Survey; 

Thence leaving said North line IIIld along said meander line the following two (2) cow-se: 

Sooth 52" 55'48" East, 561.00 feet; 

Thence South 37" 55'48" East, 798.96 feet to a point on a line lying 350.00 feet ~orth of and parallel to the 
South line of the Southwest quarter of the Southwest qua....--1:er of Section 16; 

Thence along said parallel line, South 88° 10'56" East. 281.27 feet to the West line of the said Southwest 
quarter of the Southwest quarter; 

Thence eontinuing South 88° 10'56" East, 159.0Z feet to the intersection with the centerline of Trestle Creek; 

Thence along the centerline of Trestle Creek the following eight (8) courses: 

South 52° 54'34" East, 63.58 feet; 

Thence South 44° 37'26" East, 117 .83 feet; 
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Thence South 42" 08'45" East, 77.28 feet; 

Theace South 80° 05'07" East. 145.49 f.eet; 

Thence South S5" 15'32 .. East, 86.34 feet, 

Thence South 46° 56'31" East, 113.98 feet; 

Thence South 75° 43'10'' East, 58.83 feet; 

Thence South 37• 48'28" East. 27,37 feet to the intersection with the South line of the Southwest quarter of 
the Southwest quarter; 

Thence leaving said er-eek centerline and along said South line South 88" 10'56" East, 116.80 feet to the true 
point ofbegimdng. 

f.ARCELJ: 

A portion of the Northeast quarter of the Northwest quarter and Government Lot 1 of Section 21, Township 
57 North. Range 1 East, Boise 1"Ieridian, Bonner County, Idaho, deseribed as follows: 

Begimm1g ~ a point where the South line of the Northeast quarter of the Northwest quarter of Section 21, 
Tow.nship 57 North, Range 1 East of the Boise :Meridian, Bonner County, Idaho, iDtersects the West line Gf 
the Northern Pacific Railroad Company right of way; 

thence 600 feet Northerly along said railroad right of way; 

thence West to the meander line of lake; 

thence 600 feet Southerly ro the South line of Lot 1 of said Section U; 

thence East to the Point of Beginn:iDg. 

SAID parcel is now described as follows: 

A traet of land situated in the N ortbeast quarter of the Northwest quarter and Government Lot l of Section 
21, Tl1W!lship 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more particularly 
described as follows: 

Beginning at the intersection of the South line of the Northeast quarter of the Northwest quarter of Section 21 
and the Westerly right of' way of Montana Rail Link Railroad which Is SOllth 88" 55'48" East. 139.54 feet 
from the Southwest corner of said .Northeast quarter of the Northwest quarter; 

Thence leaving said South line and along said right of way the following two (2} courses: 

On a 1100-tangential curve to the left having a central angle of lOR 44'25" (radial bearing= South 65" 01'49" 
West) a radius of2664. 79 feet, for an are length of 499.53 feet (chord= North 30° 20'24" West, 498.80 feet); 

The11ce North 25" 10'12" West. 100.47 feet; 

Thence leaving Mid right of way and parallei to the South line of Government Lot 1, North 88° 55· 48" 
West,936.0S feet to the meander line of Lake Pend Oreille as defined iJl the original GLO Survey; 

Thence along said meander line tbe following two (2} courses: 

South 14° 25'48" East, 271.54 feet; 
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Tbeace South W 40'48" East, 378.00 feet to the fntenectlon with the Soutll line of Government Lot 1; 

Theuee along said South line South liDe Soutb 88" 55'48" Jtut, 748.52 feet to the_ So4rtlleast corner of 
Govemmeut Lot 1; 

Tbeucc a.long the Soutk Iiae ol the Northeast quarter of the Northwest quarter, South 88" 55'48" East, 139.54 
feet to the true point of begfnning. 
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Assignment of Rents, Security Agreement, and Fixture Filing 

This "Mortgage" is dated as of August 1, 2008. 

The "Mortgagor" under this Mortgage is Pend Oreille Bonner Development, LLC, a 
Nevada limited liability company. 

The Mortgagor's address for notice is 6900 South McLarran Blvd, Suite 10 I 0, Reno, 
Nevada 89509. 

The "Mortgagee" under this Mortgage is PENSCO TRUST CO., custodian tbo 
BARNEY NG. 

:Mortgagor has contracted to borrow from Mortgagee the principal sum of $2,700,000.00 
and is indebted to Mortgagee for so much of said loan as Mortgagee shall disburse to 
Mortgagor from time to time. This debt is evidenced by a NOTE SECURED BY 
~!ORTGAGE of even date herewith, with a maturity date on the date that that is the last 
day of the twenty-fourth (24th) full calendar month (plus tl;te first partial month, if any) 
following the date ofrecordation of this Mortgage (the "Maturity Date"). 

This Mortgage is intended also as a fixture, minerals, and timber (Jli..ng and is to be 
in~ed a6udt in the real estate records. I ~ ,._. 

0 ,- i :z: c::::a_-,...,- ~ ~ I % ~~ 0 a. r,,- __ , 

>-. . -(..) ~ ;;:,~ ~~ -rt '"""'- _;.:_- a. -~ I n;>----.~ -..._. ·- o- ~ O:::;:i-,:--...~ - 1 
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This Mortgage is dated as the day and year first set forth on page l hereof by 
Mortgagor to Mortgagee, and it shall be effective and binding upon recordation. 

WITNESSETH: 

Mortgagor has executed an All-Inclusive Note Secured by Mortgage ("Note") of 
even date herewith in favor of Mortgagee. The principal amount under the Note is 
$2,700,000.00. The advancement of the principal amount by Mortgagee to Mortgagor is 
herein referred to as the "Loan." Interest on the principal accrues at the rate of twelve 
percent (12%) per annum, with all principal and accrued and unpaid interest being due 
in full on the Maturity Date. 

In consideration of the foregoing, and for other good and valuable consideration, 
the receipt and sufficiency of which are hereby acknowledged, Mortgagor, 
acknowledging the benefits to them of the Loan, hereby irrevocably GRANTS, 
BARGAINS, SELLS and CONVEYS unto Mortgagee and Mortgagee's respective heirs 
and assigns, with right of entry and possession, all of Mortgagor's present and hereafter 
acquired estate, right, title and interest in, to and under all real and personal property of 
Mortgagor located in Bonner Ccunty, Idaho now ovrned or hereinafter acquired, 
including, without limitation, that property more specifically identified in EXHIBIT A 
of this Mortgage (the "Premises") 

Mortgagor further grants and assigns unto Mortgagee, and Mortgagee's 
respective heirs and assigns, a first lien and securiry interest in and to the all of 
Mortgagor's rights, title, and interest in the Premises and property and property righis 
appurtenant to, located on, existing in conjunction with the Premises (the "Mortgaged 
Property") including: 

A. All and singular the easements, rights-of-way, water rights or every 
kind and nature (including but not limited to claims, decrees, applications, permits, 
licenses, storage rights, dit,:;hes and ditch rights, riparian and littoral rights), rights to 
timber to be cut, minerals and mineral rights, rights of use or occupancy, privileges, 
franchises, tenements, appendages, hereditaments and appurtenances and all other rights 
thereunto belonging or in any way appertaining, and all of the estate, right, title, 
interest, claim and demand whatsoever of Mortgagor therein or thereto, either at law or 
in equity, in possession or in expectancy, now or hereafter acquired, and 

B. All fixtures, structures, buildings and improvements of every kind and 
description now or at any time hereafter located on the Premises (hereinafter referred to 
as the "Improvements"), including but not limited to all fences, sheds, barns, out 
buildings, corrals and animal chutes, fixed irrigation equipment and pumps, wells, and 
any additions to, substitutions for, changes in or replacements of the whole or any part 
thereof, now or at any time hereafter affixed to, attached to, placed upon or used in any 
way in connection with the use, enjoyment, occupancy or operation of the Premises or 
any portion thereof; and 
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C. All right, title and interest of Mortgagor in and to all streets, railways, 
roads, and public places, opened or proposed, and all easements and rights-of-way, 
public or private, tenements, hereditaments, rights and appurtenances, now or hereafter 
used in connection with, belonging or appertaining to, the Premises; and 

D. All of the royalties, rents, issues, profits, revenue, income and other 
benefits of the Premises, or arising from the use or enjoyment of all or any portion 
thereof or from any lease or agreement pertaining thereto (collectively the "Profits"), 
and all right, title and interest of Mortgagor in and to all leases ('•Leases") of the 
Premises now or hereafter entered into with a11 right, title and interest of Mortgagor 
thereunder; subject to, however, the provisions contained in Section 1.9 hereof; 

E. All plans, specifications, drawings, engineering or similar studies or 
calculations, tests, surveys, designs, or related materials pertaining to the Premises; 

F. All entitlements, permits, approvals, pending applications, rights to 
utilize or hook up to utilities, or agreements relating to the use or development of the 
Premises; 

G. All agreements (including agreements relating to washers, dryers, and 
vending ma;;hines), contracts, escrows, escrow deposits, and other arrangements, now or 
hereafter entered into, respecting or pertaining to the use, occupation, construction, 
management or operation of the Premises; 

H. All tradenames, trademarks, service marks, logos, copyrights, 
goodwill, books, and records and all other general intangibles relating to or used in 
connection with the operation of the Premises; 

I. All accounts, accounts receivable, books, records, documents, 
instruments, chattel paper, claims, warranties, general intangibles, deposit accounts, 
actions, claims, suits, judgments, proofs of claim in bankruptcy, and causes of action 
which now or hereafter relate to, are derived from, or are used in connection with the 
Premises or any personalty related to the Premises; 

J. All proceeds (including claims and demands therefor) of the 
conversion, voluntary or involuntary, of any of the foregoing into cash or liquidated 
claims, including, without limitation, proceeds of insurance and condemnation awards; 
and 

K. All unsold memberships in any golf, ski, boating, hunting, or other 
similar organization servicing the owners, occupants, guests, or invitees at the Premises. 

TO HA VE AND TO HOLD the Mortgaged Property for the purposes and uses 
herein expressed and FOR THE PURPOSE OF SECURING, in such order of priority as 
Mortgagee may elect: 
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l. Payment of the aggregate of the unpaid principal balance of the Note, all 
interest accrued and accruing thereon, and all other charges under the Note and any and 
all modifications, extensions or renewals thereof. 

2. Due, prompt, and complete observance, performance, and discharge of all 
obligations of the Mortgagor under this Mortgage and any and all modifications, 
extensions or renewals of this Mortgage. 

3. Due, prompt, and complete observance, performance, and discharge of all 
obligations of the lviortgagor under any other Mortgage, Security Agreement , Fixture 
Filing, Loan Agreement, or other instrument given to further secure or evide:ice the 
indebtedness under the Note, and any and all modifications, extensions or renewals 
thereof (the "Other Mortgages"). 

The foregoing obligations are referred to herein as the «secured Obligations." 
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ARTICLE 1. 

COVEX~~TSOFMORTGAGOR 

Mortgagor covenants, warrants and agrees to and with Ivfortgagee as follows: 

1.1 Mortgagor will pay the principal and all other sums becoming due with 
respect to the Note at the time and place and in the manner specified in the Note, 
according to the terms thereof 

1.2 Mortgagor has good and marketable title to the Mortgaged Property subject 
to no lien, charge or encumbrance except for the lien of this Mortgage and those 
exceptions set forth in the commitments for title insurance and policies of title 
insurance provided for herein; this Mortgage is and will remain a valid and enforceable 
first lien on the Mortgaged Property. Martgagor has lawful authority to grant, assign, 
transfer and mortgage its interest in the Mortgaged Property in the manner and form 
hereby done or intended. Mortgagor will preserve its interest in and title to the 
Mortgaged Property and will forever warrant and defend the same to Mortgagee and 
will forever warrant and defend the validity and priority of the lien hereof against the 
claims of all persons and parties whomsoever, unless Mortgagor provides prior written 
consent to subordination of its priority. Mortgagor shall promptly and completely 
observe, perform and discharge each and every obligation, covenant and agreement 
affecting the Mortgaged Property whether the same is prior and superior or subject and 
subordinate thereto. 

1.3 
(a) Ivfortgagor will, at its own cost and without expense to Mortgagee, 

do, execute, acknowledge and deliver all and every such further acts, deeds, transfers 
and assurances as Mortgagee shall from time to time reasonably require for the better 
assuring, conveying, assigning, transferring and confirming unto Mortgagee the 
proper°t'/ and rig...rits hereby conveyed or assigned or intended now or hereafter so to be, 
or which Mortgagor may be or may hereafter become bound to convey or assign to 
Mortgagee, or for carrying out the intention or facilitating the performance of the terms 
of this Mortgage, or for filing, registering or recording this Mortgage and, on demand, 
Mortgagor will execute and deliver, and after the occurrence and during the continuance 
of an Event of Default hereby authorizes Mortgagee to execute to the extent Mortgagor 
may lawfully do so, one or more financing statements or comparable security 
instruments to evidence more effectively the lien hereof upon the Mortgaged Property. 

(b) Mortgagor will pay all filing, registration and recording fees, and 
all expenses incident to the execution and acknowledgement of this Mortgage, any 
modification or addition supplemental hereto, any security instrument with respect to 
the Mortgaged Property, and any instrument of farther assurance, and all federal, state, 
county and municipal stamp taxes and other taxes, duties, imposts, assessments and 
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governmental charges arising out of or in connection with the execution and delivery of 
the Note, this Mortgage, any supplements hereto, any security instrument with respect 
to the Mortgaged Property or any instrument cf further assurance. 

1.4 Mortgagor will maintain i;isurance with responsible and reputable insurers 
in such amounts and covering such risks as are reasonably requested by Mortgagee to 
protect the interests of Mortgagee in the Mortgaged Property, and in the case of liability 
insurance shall name the Mortgagee as additional insureds, and with respect to the 
Mortgaged Property such insurance shall name the Mortgagee as loss payees and 
additional insureds. The Mortgagor will furnish the Mortgagee with certificates or 
other evidence of all insurance covering the Mortgaged Property. All insurance policies 
shall provide that they shall not, with respect to the Mortgagor or Mortgaged Property, 
be terminated or cancelled, nor shall, with respect to the Mortgagor or M:irtgaged 
Property, the coverages or amounts the:-e,.mder or thereof be reduced, without at least 
thirt'/ (30) days' prior written notice to Mortgagee and shall protect the Mortgagee from 
any breach of warranty by Mortgagor in connection therewith. Receipt of notice of 
termination or cancellation of any such insura,.,ce policies or reduction of coverages or 
amounts thereunder, with respect to the Mortgagor or Mor.gaged Property, without 
receipt prior to the termination, cancellation or reduction date of evidence of renewals 
or replacements of such policies or of increase of such ;,;overages or amounts, as the 
case may be, shall entitle the Mortgagee to renew any such policies, cause the coverages 
and amounts thereof to be maintained at levels satisfactory to M:,rtgagee or otherwise to 

obtain similar insurance in place of such policies, in each case at the expense of the 
Mortgagor. Mortgagor will promptiy notify Mortgagee in writing after any loss or 
damage to the Mortgaged Property, inc:luding but not limited to any loss or damage 
covered by any insurance. 

1.5 Mortgagor, upon obtaining knowledge of the pe11dency or institution of any 
proceedings for the condemnation of the Premises or any portion thereof or knowledge 
of any casualty damage to the l\tfortgaged Proper!)" or damage of any kind, will promptly 
notify Mortgagee in writing thereof. Mortgagee may participate in any proceedings and 
join Mortgagor in adjusting any loss covered by insura:tce. All compensation, awards, 
proceeds, damages, claims, rights of action, and payments to which Mortgagor may 
become entitled ("Awards") shall be paid over to .Mortgagee to the extent that the 
amount thereof does not exceed the Secured Obligations. Notwithstanding the 
foregoing, any Award that does not exceed $10,000.00 shall be paid over to Mortgagor, 
provided that Mortgagor shall promptly repair any damage to Improvements occasioned 
by any condemnation or casualty that gave rise to such Award. Mortgagee shall have 
the sole and absolute discretion, notwithstanding the fact that the security given hereby 
may not be impaired by a partial condemnation, to apply any pa:t or all of the Award 
collected by it in connection with any condemnation proceeding (i) upon any 
indebtedness secured hereby and in such order as Mortgagee may determine, or 
(ii) without reducing the indebtedness secured hereby, to the reimbursement of 
Mortgagee for expenses incurred by them in the restoration of the Mortgaged Property. 
Such application shall not cure or waive any default or notice of default hereunder or 
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invalidate any act done pursuant to such notice. Mortgagor shall not be required to 
repair any damage to Improvements occasioned by any condemnation or casualty if the 
Award with respect thereto is collected by Mortgagee and is not applied by Mortgagee 
to reimburse 1vfortgagor for its expenses in conjunction with such condemnation or 
casualty. 

1.6 
(a) 1vfortgagor shall promptly pay and discharge all taxes, assessments 

and ofaer governmental charges on the Mortgaged Property prior to the date on which 
substantial penalties are attached thereto, or establish adequate reserves for the payment 
of such taxes, assessments and other govera,uental charges, and make all required 
withholding and other tax deposits, except to the extent that such taxes, assessments or 
other governmenta;. charges or levies are being actively contested in good faith by 
appropriate proceedings a:id a:e adequately reserved against. 

(b) Mortgagor will pay, from time to time when the same shall become 
due, all lawful claims and demands which, if unpaid, might result in or permit the 
creation of a lien on the Mortgaged Property or any part thereof, or on the revenues, 
issues, income and profits arising therefrom, and in general will do or cause to be done 
everything necessary so that the lien. hereof and its priority shall be fully preserved and 
so that the Mortgaged Property shali remain unencumbered at the sole cost of 
Mortgagor, without expense to ~fortgagee. Provided, however, that Mortgagor may, at 
lvfortgagor's sole expense, dispute any such claim or lien is a good faith basis for 
dispute exists, provided that Mortgagor shall obtain a bor:d sufficient to release any 
such lien prior to the foreclosure of any such lien. 

1. 7 All right, title and interest of Mortgagor in and to all extensions, 
improvements, betterments, renewals, substitutes and repla~ements of and all additions 
and appurtenances to die Mortgaged Property hereafter acquired by or released to 
Mortgagor or constrncted, assembled or placed by Mortgagor on the Premises, and all 
conversions of the security constituted thereby, immediately upon such acquisition, 
release, construction, assembling, placement or conversion, as the case may be, and in 
each such case, without any further mortgage, conveyance, assignment or other act by 
Mortgagor, shall become subject to the lien of this Mortgage as fully and completely 
and with the same effect as though now owned by Mortgagor and specifically described 
in the granting clause hereof, and at any and all times Mortgagor will execute and 
deliver to ~fortgagee any and all such farther assurances, mortgages, conveyances or 
assignments thereof as Mortgagee may reasonably requin: for the purpose of expressly 
and specifically subjecting the same to the lien of this Mortgage. 

1.8 This Mortgage shall constitute a security agreement with respect to any 
part of the Mortgaged Property that is "fixtures" and any other part of the Mortgaged 
Property that constitutes tangible or intangible personal property (including, without 
limitation, all pr:>ceeds and products of the Premises) and Mortgagor hereby grants to 
l\,fartgagee a first priority security interest in said ;;ollateral. Mortgagor hereby 
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authorizes Mortgagee to file with the appropriate filing officer or office at Mortgagor's 
sole cost and expense such security agreements, financing statements or other 
instruments as Mortgagee may reasonably request or require in order to impose or 
perfect the lien or security interest created hereby more specifically thereon. In the 
event of a default under this Mortgage or the Other Mortgages, Mortgagee shall be 
entitled to foreclose its security in said collateral in the manner provided by law. 

1.9 Mortgagor will not execute any lease of all or part of the Mortgaged 
Property wit.½out Mortgagee's prior written consent, which consent shall be given or 
withheld in Mortgagee' sole and absolute discretion, and will at all times promptly and 
faithfully perform or cause to be performed, all of the covenants, conditions and 
agreements contained in all leases of the Mortgaged Property now or hereafter existing 
on the part of the lessor thereunder to be kept and performed. 

f .10 \Vifaout the prior written consent of Mortgagee being first had and 
obtained, which consent shall be granted or withheld in Mortgagee' sole and absolute 
discretion, Mortgagor will not execute or deliver any pledge, security agreement, 
mortgage or deed of trust or similar security instrument covering all or any portion of 
the Mortgaged Property or any interest therein ("Subordinate Mortgage"). 

1.11 Martgagor will not commit any waste on the Premises. Mortgagor will 
not materially change the use of the Mortgaged Property. Mortgagor will not make any 
application to any federal, state or local governmental authority ("Governmental 
Authority") for a change in zoning or a change in. any other similar law, ordinance, 
statute, rule, order, decree, directive or regulation ("Laws") affecting the Mortgaged 
Property nor will Mortgagor consent to any such change without the prior written 
consent of Mortgagee, which consent shall be granted or withheld in the sole discretion 
of Mortgagee, except for or with respect to any change which would not have a material 
adverse effect on the business, properties, assets, operations or condition, financial or 
otherwise, of Mortgagor, or otherwise on the ability of Mortgagor to carry out its 
obligations under the Note and this Mortgage, or a change which is required for the 
development oft.tie Property. Mortgagor will at all times comply in all material 
respects wit..¾ all Laws of any Governmental Authority having or exercising jurisdiction 
over the Premises or otherwise affecting the Mortgaged Property or any portion thereof, 
will maintain and keep the Improvements and Mortgaged Property in good operating 
order and condition, and will promptly make, from time to time, all repairs, renewals, 
replacements, additions and improvements in connection therewith which are needful or 
desirable to that end. 

1.12 Mortgagor will, at any reasonable time and from time to time, upon notice 
to the Mortgagor, permit the Mortgagee or its representatives to inspect the Mortgaged 
Prvperty. 
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1.13 Mortgagee shall be subrogated, notwithstanding their release of record, to 
any liens, superior titles, mortgages, deeds of trust, liens, encumbrances, rights, equities 
and charges of all kinds heretofore or hereafter existing on the Mortgaged Property to 
the extent that the same are paid or discharged by Mortgagee or from the proceeds of 
the loan evidenced by the Note. 

1.14 Without affecting the liability of Mortgagor or of any other person who is 
or shall become bound by the terms of this Mortgage or who is or shall become liable 
for the performance of any obligation secured hereby, Mortgagee may, in such manner, 
upon such terms and at such times as they deem best and without notice or demand, 
release any party now or hereafter liable for the performance of any such obligation, 
extend tb.e time for such performance, accept additional security therefor, and alter, 
substitute or release any property securing such performance. No exercise or non
exercise by Mortgagee of any of its rights under this Mortgage, no dealing by 
Mortgagee with any person, firm or corporation and no change, impairment, loss or 
suspension of any right or remedy of Mortgagee shall in any way affect any cf the 
ob ligations of Mortgagor hereunder or any security furnished by Mortgagor, or give 
either Mortgagor any recourse against Mortgagee. 

1.15 Except for a sale resulting in a partial reconveyance in accordance with 
the provisions Section 1.21 of this Mortgage, Mortgagor shall not sell, assign, transfer 
or en.:;umber in any way Mortgagor's interest or any portion thereof in the Mortgaged 
Property, without the prior written consent of Mortgagee. 

1.16 Mortgagor will not cause, permit or suffer any default or Event of Default 
under the Note, this Mortgage or the Other Mortgages or any other document or 
instrument securing or pertaining to the Note. 

1.17 Mortgagor will comply with all applicable Environmental Laws, except to 
the extent that any noncompliance would not have a material adverse effect on the 
business, properties, assets, operations or condition, financial or otherwise, of the 
Mortgagor, or otherNise on the ability of Mortgagor to carry out its obligations under 
the Note; and Mortgagor will provide to Mortgagee, promptly upon receipt, copies of 
any correspondence, notice, pleading, citation, indictment, complaint, order, decree or 
other document from any source asserting or alleging a circumstance or condition which 
requires or is reasonably likely to require a financial contribution by the Mortgagor 
under any Environmental Laws or which seeks damages or civil, criminal or punitive 
penalties from the .Mortgagor for an alleged violation of any Environmental Laws. In 
the event of any such circumstance, the Mortgagor agrees to permit the Mortgagee or 
any independent agent selected by the Mortgagee to conduct an environmental 
assessment at the Mortgagor's expense but in such a manner so as not to unreasonably 
interfere wttnthe business operations of the Mortgagor. This provision shall not relieve 
the Mortgagor from conducting its own environmental investigations or taking any other 
steps necessary to compiy with any Environmental Laws. 
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1.18 Mortgagor will comply with the requirements of all applicable laws, rules, 
regulations and orders of any governmental authority, except when the failure to so 
comply would not have a material adverse effect on the business, properties, assets, 
operations or condition, financial or othenvise, of the Mortgagor or either of them, or 
other.vise on the ability of the Mortgagor to carry out their obligations under the Note. 

1.19 If Mortgagor's interest in the Mortgaged Property, or any portion thereof, 
is that of a lessee, then Mortgagor shall: (i) pay prior to delinquency all rent and other 
charges that fall due under the provisions of such lease; (ii) fully, faithfully, and 
punctually observe and perform all other terms, covenants, agreements, and conditions 
required of it under the terms of such lease; (iii) promptly notify Mortgagee, in writing, 
of the default by Mortgagor or the lessor under any provisions of such lease, or of the 
occurrence of any event which, with notice or the passage of time, would constitute a 
default under such lease; (iv) promptly cause any notice which it receives from the 
lessor under such lease to be delivered to Mortgagee; (v) if any indebtedness secured by 
this Deed of Trust remains unpaid at a time when notice may or must be given by 
Mortgagor of the exercise of any right or option to extend the term of such lease, then 
Mortgagor shall promptly give notice of the exercise of such right or option in 
accordance with the provisions of such lease; (vi) promptly notify the lessor under such 
lease of the existence and execution of this Mortgage and the name and address of 
Mortgagee; and (vii) not terminate (including a termination or rejection as a part of any 
batlmptcy or similar proceeding), cancel, surrender, modify, change, alter, or amend 
such lease, either orally or in writing, without the written consent of Mortgagee. 
Without imposing any obligation upon Mortgagee to do so, Mortgagor hereby appoints 
Mortgagee as Mortgagor's attorney in fact to perform any or all of the foregoing acts to 
the extent necessary to preserve and protect Mortgagor and/or Mortgagee's interest in 
said leasehold estate. 

1.20 Except for a sale res,.1lting in a partial reconveya."'lce in accordance with 
the provisions of section 1.21 of this l\,fortgage, Mortgagor shall not transfer the 
Property without the prior written consent of Mortgagee, which consent may be 
withheld in Mortgagee's sole discretion. Consent to one transfer shall not be deemed to 
be a waiver of the right to require consent to other transfers. Except for a transfer 
resulting in a partial reconveyance of this Mortgage if the Note, any Loan Agreement 
between Mortgagor and Mortgagee, or this Mortgage has a partial release clause, if 
Mortgagor transfers the Property or any portion thereof, or any interest therein, without 
first obtaining the written consent of Mortgagee, all indebtedness secured by this 
Mortgage shall, at the option of Mortgagee and without notice or demand, become 
immediately due and payable. As used herein, transfer includes, but is not limited to, 
the sale, option to sell, contract to sell, convey, encumber, mortgage (including 
encumber by a mortgage), pledge, hypothecate, or lease with option to purchase of the 
Property, or any portL:m thereof, or any interest therein, whether voluntary, involuntary, 
by operation of law, or otherwise, or the transfer of more than a 50% interest of 
Mortgagor if Mortgagor is anything other than. a natural person. 
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1.21 a-tortgagee will issue a partial release or recoaveyance as to the lien of 
this Mortgage as to any lot sold bv Mortgagor resulting in a pavme•t bv Mortpgor 
to either ~IORTGAGE Fl.JND '08 LLC or R..E. LO.A.i.'iS, LLC m aceordaaee with 
the provufous of anv loa.11 agreements between Mortgagor and MORTGAGE FTh"D 
'08 LLC or R.E. LOANS. LLC. 

ARTICLE 2. 

EVENTS OF DEFAULT 

Each of the following shall constitute an event of default ( .. Event of Default") 
hereunder: 

2.1 The :Vfortgagor shall fail to pay interest or the principal amount of the Note 
when due, or any fee or other amount payable under the Note, hereunder or under either 
of the Other Mortgages, on the due date thereof. 

2.2 Any representation or warranty by the Mortgagor shall prove to have been 
incorrect when made in any material respect. 

2 .3 The Mortgagor shall fail to perform or observe any non-payment term, 
covenant or agreement contained in this Mortgage, the Note, or any Other Mortgages, 
on their part to be performed or observed, which failure has not been cured by the 
Mortgagor within any applicable cure period as may be provided for. 

2.4 The sale, assignment, lease or other disposition of all or substantially all of 
the Mortgaged Property, or the property encumbered by either of the Other Mortgages, 
otl1er than in compliance with this Mortgage or the Other Mortgages. 

2.5 The occurrence of any other event of default as defined in the Note or the 
Other Mortgages. 

ARTICLE 3. 

REMEDIES 

Upon the occurrence and during the contL,uance of any Event of Default, 
Mortgagee, and either and both of them, shall have the following rights and remedies: 

3.1 Mortgagee may declare the entire principal of the Note then outstanding to 
be due and payable immediately, and, notwithstanding the stated maturity in the Note or 
any other term or provision of the Note or this Mortgage to the contrary, the outstanding 
principal amount of the Note shall become and be immediately due and payable. 

3.2 If Mortgagee shall have exercised the option provided in Section 3.1 above, 
Mortgagee in person or by agent may, without any obligation so to do and without 
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notice or demand upon Mortgagor and without releasing Mortgagor from any obligation 
hereunder (i) make any payment or do any act which Mortgagor haves failed to make or 
do; (ii) enter upon, take possession of, manage and operate the Mortgaged Property or 
any part thereof; (iii) make or enforce, or, if the same be subject to modification or 
cancellation, modify or cancel any leases of the Mortgaged Property or any part thereof 
upon such terms or conditions as Mortgagee deem proper; and (iv) obtain and evict 
tenants, and fix or modify rents, make repairs and alterations and do any acts which 
Mortgagee deem proper to protect the security hereof. The entering upon and taking 
possession of the Mortgaged Property, the collection of any rents, royalties, issues, 
profits, revenue, income or other benefits and the application thereof as aforesaid shall 
not cure or waive any default theretofore or thereafter occurring or affect any notice of 
default hereunder or invalidate any act done pursuant to any such notice, and, 
notwithstanding continuance in possession of the Mortgaged Property, or any part 
thereof, by Mortgagor, Mortgagee or a receiver, and the collection, receipt and 
application of rents, royalties, issues, profits, revenue, income or other benefits, 
Mortgagee shall be entitled to exercise every right provided for in this Mortgage or by 
law upon or after the occurrence and during the continuance of an Event of Default. 
Any of the actions referred to in this Section may be taken by Mortgagee, or either of 
them, in person or by agent, with or without bringing any action or proceeding, or by 
receiver appointed by a court, and any such action may also be taken without regard to 
the adequacy of the security for the indebtedness hereby secured. Further, Mortgagee, 
at tl:e expense of Mortgagor, may from time to time maintain and restore the Mortgaged 
Property or any part thereof as Mortgagee may reasonably deem desirable and may 
insure the same. 

3.3 If Mortgagee shall have exercised the option provided i:n. Section 3.1 above, 
Mortgagee shall be entitled, without notice and to the full extent provided by law, to the 
appointment by a court having jurisdiction of a receiver to take possession of and 
protect the Mortgaged Property or any part thereof, and operate the same and collect the 
rents and profits. 

3 .4 If Mortgagee shall have exercised the option provided in Section 3 .1 above, 
Mortgagee may bring an action in any court of competent jurisdiction to foreclose this 
1\fortgage or to enforce any of the covenants and agreements hereof. By virtue of 
judicial proceedings or of a judgment or decree of foreclosure and sale, shall operate to 
divest all of the estate, right, title, interest, claim and demand whatsoever, whether at 
law or in equity, of Mortgagor in and to the properties and rights so sold, subject to any 
rights of redemption provided by law, and shall be a perpetual bar, both at law and in 
equity, against Mortgagor and any and all persons claiming or who may claim the same 
or any part thereof from, through or under Mortgagor subject to any rights of 

__ redemption provided by law. 

3 .5 Upon any sale or sales made under or by virt.ie of this Article 3, Mortgagee 
may bid for and acquire the Mortgaged Property or any part thereof an.d, in lieu of 
paying cash therefor, may make settlement for the purchase price by crediting upon the 
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indebtedness or other sums secured by this Mortgage the net sales price after deducting 
therefrom the expenses of sale and the costs of the judicial proceedings, if any, with 
interest at the Default Rate (as defined in the Note) and any other sums which 
Martgagee are authorized to deduct under this Mortgage. 

3 .6 Notwithstanding the appointment of any receiver, liquidator or trustee of 
Mortgagor, or of any of their property, or of the Mortgaged Property or any part thereof, 
if Mortgagee shall have exercised the option provided in Section 3 .1 above, Mortgagee 
shall be entitled ta retain possession and control of all property now or hereafter held 
under this Mortgage, including, but not limited to, the Profits. 

3.7 No remedy herein conferred upon or reserved to Mortgagee is intended to 
be exclusive of any other remedy herein or by law provided, but ea~h shall be 
cumulative and shall be in addition to every other remedy given hereunder or now or 
hereafter existing at law or in equity or by statute. No delay or omission of Mortgagee 
in exercising any right or power accruing upon any Event of Default shail impair any 
right or power or shall be constru.ed to be a waiver of any Event of Default or any 
acquiescence therein, and every power and remedy given by tbis Mortgage to Mortgagee 
may be exercised from time to time as ofte-c as may be deemed expedient. 

3.8 Upon the occurrence of and during the continuance of any Event of 
Default, and if Mortgagee shall have exercised the option provided in Section 3.1 
above, Mortgagor agree to, upon demand by Mortgagee, vacate and surrender 
possession of the l\,fortgaged Property to Mortgagee, or to a receiver, if any, and in 
default thereof may be evicted by any summary action or proceeding for the recovery of 
possession of leased premises for non~payment of rent, however designated. 

3 .9 In the event ownership cf the Mortgaged Property or any portion thereof 
becomes vested in a person other than the Mortgagor herein named, Mortgagee may, 
without notice to the Mortgagor herein named, whether or not Mortgagee have given 
written consent to such change in ownership, deal with such successor or successors in 
interest with reference to this Mortgage and the indebtedness secured hereby, and in the 
same manner as with the Mortgagor herein named, without in any way vitiating, 
discharging or waiving Mortgagor' liability hereunder, for the indebtedness hereby 
secured or any Event of Default to the extent portion of ownership of the Mortgaged 
Property has become so vested. 

3 .10 In the event that there be a judicial sale hereunder and if at the time of 
such sale Mortgagor, or their heirs or assigns, be occupying the Premises and 
Improveraents or any part thereof so sold, each and all shall immediately become the 
tena.:it of the purchaser at such sale which tenancy shall be a tenancy from day to day, 
terminable at the will of either tenant or landlord, at a rental per day based upon the 
value of the Premises and Improvements, such rental to be due daily to the purchaser. 
An action of unlawful detainer shall lie if the tenant holds over after a demand in 
writing for possession of said Premises and Improvements and this agreement and the 
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trustee's deed shall constitute a lease and agreement under which any such tenant's 
possession arose and continued. 

3 .11 In the event of an Event of Default under any of the Note, this Mortgage 
or the Ofaer Mortgages, l\,fortgagee may foreclose or exercise any right or remedy 
provided hereunder. Upon Mortgagor's default under this Mortgage or any Other 
Mortgage, or upon any failure of Mortgagor to make payments or to satisfy his 
obligations under the Note, Mortgagee, at its election, may foreclose and exercise its 
rights and remedies under any one or more of this lVfortgage and the Other Mortgages. 

3 .12 This Mortgage also constitutes a security agreement, on all of the terms 
and conditions set forth herein, to the extent that any of the Mortgaged Property is 
.severable from the real property ("Collateral"). Mortgagor agrees that, as to the 
Collateral, Mortgagee shall nave all of the rights and remedies of a secured party under 
the Uniform Commercial Code, as well as all other rights and remedies available at law 
or in equity. Mortgagor agrees to execute and deliver on demand, and irrevocably 
authorizes, constitutes, and appoints Mortgagee the attorney-in-fact of Mortgagor to 
execute, deliver, and/or file, any security agreements, financing statements, 
continuation statements, or other instruments that Mortgagee may require to impose, 
perfect, or continue the perfection of the lien or security interest created by this 
Mortgage. On the occurrence of any default under the provisions of the Note, this 
Mortgage, or any other agreement secured by this Mortgage, Mortgagee shall have the 
right to enforce any and all of the rights and/or remedies of a secured party under the 
Uniform Commercial Code including, without limitation: (i) the right to require 
Mortgagor to immediately assemble an or any portion of the Collateral and to make the 
same available to Mortgagee at any place designated by Mortgagee; (ii) the right to 
immediately take physical possession of all or any portion of the Collateral wherever it 
may be found, using all necessary lawful force to do so, and to exclude Mortgagor from 
such possession, and Mortgagor waives all claims to damages arising from or connected 
with any such taking or exclusion; (iii) the right to proceed with the foreclosure sale of 
all or any portion of the Collateral, from time to time, in any manner as may be 
permitted by Uniform Commercial Code, Idaho Code, Idaho Rules of Civil Procedure, 
or any other applicable statute, rule, or code; and, in Mortgagee's discretion, to operate 
all or any portion of the Collateral as a going concern pending the completion of any 
foreclosure sale; and (iv) the right to sell all or any portion cf the Collateral at one or 
more public or private sales with or without having said Collateral at the place of sale, 
and upon such terms and in such manner as Mortgagee may determine, and Mortgagee is 
authorized to purchase the same at any such sale. Prior to any sale, Mortgagee may, at 
its option, repair or recondition all or any portion of the Collateral to such extent as 
Mortgagee may deem advisable and any sums expended therefore by Mortgagee shall be 
immediately repaid by Mortgagor, Expenses of retaking, holding, and preparing for 
sale, selling, or the like will be borne by .Mortgagor and will include Mortgagee's and 
Mortgagee's attorney fees and legal expenses. Mortgagee will give Mortgagor at least 
ten (10) days' prior written notice of the time and place of any public sale or other 
disposition of the Collateral or of the time of or after which any private sale or any 
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other intended disposition is to be made. If the notice is sent to Mortgagor in the 
manner provided for the mailing of notices in this Mortgage, it is deemed reasonable 
notice to Mortgagor. 

3.13 This Mortgage constitutes a financing statement filed as a fixture filing, 
and it shall be recorded in the Official Records of the County Recorder of the county in 
which the Mortgaged Property is located with respect to all fixtures included within the 
term "Mortgaged Property" as used in this ~Iortgage and with respect to any goods, 
Collateral, or other personal property that may now be or later become fixtures. The 
address of Mortgagee, from which information concerning this security interest may be 
obtained, is set forth in the upper left corner of page 1 of this Mortgage. 

ARTICLE 4. 

MISCELLA.i.~EOUS 

4.1 In the event any one or more of the provisions contained in this Mortgage 
or in the Note shall for any reason be held to be invalid, illegal or unenforceable in an.y 
respect, such invalidity, illegality or unenforceability shall not affect any other 
provision of this Mortgage, but this Mortgage shall be construed as if such invalid, 
illegal or unenforceable provision had never been contained herein or therein. 

4.2 If the lien of this Mortgage is invalid or unenforceable, or if the lien is 
invalid or unenforceable as to any part of the Mortgaged Property, the unsecured or 
partially secured portion of the Mortgagor's obligations shall be considered to have 
been completely paid prior to the payment of the remaining and secured portion of the 
obligations secured hereby, and all payments made on the Mortgagor's obligations, 
whether voluntary or under foreclosure or other enforcement action or procedure, shall 
be considered to have been first paid on and applied to the full payment of that portion 
of the Mortgagor's obligations which are not secured or fully secured by the lien of this 
Mortgage. 

4.3 The granting of consent by the Mortgagee to any transaction as required by 
the terms hereunder shall not be deemed a consent to past, future, or successive 
transactions. 

4.4 Mortgagor shall pay or reimburse Mortgagee for all reasonable expenses 
incurred by l\tfortgagee before and after the date of this Mortgage with respect to any 
and all actions, matters or transactions arising out of or related to this Mortgage. 
Mortgagor acknowledges that from time to time the Mortgagor may receive statements 
for such expenses, including, with.out limitation, attorneys' fees and disbursements. 
Mortgagor shall pay such statements promptly upon receipt. 

4.5 Mortgagor shall indemnify and hoid harmless the Mortgagee from and 
against all claims, damages, losses and liabilities (including, without limitation, 
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reasonable attorneys' fees and expenses) arising out of or based upon any matter related 
to the Mortgaged Property and the occupancy, ownership, maintenance or management 
of the Mortgaged Property by the Mortgagor. The Mortgagor further shall be personally 
and solely responsible for and shall indemnify and hold harmless the Mortgagee from 
and against any loss, damage, cost, expense or liability directly or indirectly arising out 
of or attributable to the breach of any representation, wa....'Tanty or covenant contained in 
this ~fortgage or the Note relating to the Environmental Laws or the use, generation, 
storage, release, threatened release, discharge, disposal or presence of hazardous 
substances on, under or about any of the Mortgaged Pro-pert'/ owned or leased by the 
Mortgagor, including without limitation (l) all consequential damages, (2) the costs of 
any required or necessary repair, cleanup or detoxification of the property and (3) all 
reasonable costs and expenses incurred by the :Mortgagee or either of them in 
connection therewith, including but not limited to reasonable attorney's fees. The 
indemnifications in this pa:.agraph are personal to the Mortgagor notwithstanding the 
general non-recourse nature of the Note and shall be in addition to any other liability 
that the Mortgagor may othenvise have to the Mortgagee and these indemnifications 
shall survive any foreclosure of this Mortgage and the satisfaction of the indebtedness 
secured hereby. 

4.6 All written notices expressly provided hereunder to be given by Mortgagee 
to Mortgagc,r and all notices and demands of any kind or nature whatsoever which 
Mortgagor may be required or may desire to give or serve on Mortgagee shall be in 
writing and shall be served by personal delivery, telecopier, overnight courier or by 
registered or certified U.S. mail, return receipt requested, to the address set forth on the 
first page of this Mortgage. Any such notice or demand so served shall be deemed 
complete on the day of actual delivery if sent by personal delivery, telecopier, or 
overnight courier, or upon the date posted on the receipt if sent by certified mail. 
Changes in address may be made with written notice thereof tc all other parties in 
accordance with the terms hereof. 

4. 7 All of the grants, obligations, covenants, agreements, terms, provisions and 
conditions herein shall run with the land and shall apply to, bind and inure to the benefit 
of the heirs and permitted assigns of Mortgagor and the heirs of Mortgagee, and the 
permitted endorsees, permitted transferees, successors and permitted assigns of 
Mortgagee. 

4.8 This Mortgage may be executed in any number of counterparts and each of 
such counterparts shall for all purposes be deemed to be an original, and all such 
counterparts shall together constitute but one and the same instrument. 

4.9 The prevailing party in any lega: action brought by one party against the 
other and arising out of this Mortgage or the Note shall be entitled, in addition to any 
other rights and remedies he may have, to reimbursement for their expenses including 
court costs and reasonable attorney foes. 
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4.10 This ~fortgage is to be construed and enforced according to the laws of 
the State of Idaho. 

4.11 Upon satisfaction in full by :Mortgagor of all of their obligations under the 
Note and this :Mortgage, Mortgagee shall cause this Mortgage to be released of record. 

THE UNDERSIGNED ACKNO\\lLEDGE(S) A...~D 
UNCONDITIONALLY AGREE(S) TH...\T THE WRITTEN 
AGREE1\1IENTS AND DOCUMENTS PREPARED BY LENDER AND 
EXECUTED BY BORROWER(S) AND LENDER REPRESENT THE 
FINAL AGREEMENT BETWEEN THE PARTIES. THE WRITTEN 
LOAN DOCU~IENTS M...\ Y NOT BE CONTRADICTED BY ANY 
PRIOR, CONTEMPORANEOUS, OR SUBSEQ1JENT ORAL 
AGREEMENTS OF THE PARTIES. THERE ARE NO L1'-WRITTEN 
OR OR..\L AGREE~IENTS BETWEEN THE PARTIES, NOR CAN 
ANY UNWRITTEN OR ORAL AGREEMENTS BE MADE IN THE 
FUTURE. 

IN WITNESS WHEREOF, Mortgagor has executed this Mortgage as of the date set 
forth above. 

MORTGAGE #P0!06 (S-l-08) 

PEND OREILLE BONNER 
DEVELOP~fENT, LLC, a Nevada limited 
liability Company 
By: PEND OREILLE BONNER 
DEVELOP~fENT HOLDING, INC., a 
Nevada corporation, its managing member 

~ /7 ~ ,-----. 

By: .~~~. 
Charles W. Reeves, President 
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STATE OF~) 

COUNTYO~~ 

~ 
BEFORE ME this b day 01: _--'-"----,-'-",----' 2008, personally appeared Charles W. 
Reeves, to me personally known to be e on who is descnbed in and who executed 
the above instrument and acknowledged at he i3 the manager of the limited liability 
company named above and that he is auth.:>rized as the manager of said company to 
execute the foregoing on behalf of said company and that he executed the same of his 
own free will to bind said company. 
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EXHIBIT A 

PARCEL 1: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 31, 
Township 58 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, West of 
the Pack River, North of State Highway No. 200, and South of the South line of Government 
Lot 1 of said Section 31 and South of the South line of the Northeast quarter of the Northeast 
quarter of said Section 36; 

LESS that land included in the Plat of Hidden Lakes Subdivision as recorded rn Book 4 of Plats, 
page 64, records of Bonner County, Idaho. 

ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho more particularly described as follows: 
Commencing at the Southeast corner of said Section 36; Thence North 52° 11' 33" west 
953.40 feet (record per Instrument No. 457973 North 54° 29' 10" West, 1010.58 feet) to a 
point on the Northerly right of way of State Highway No. 200 and the true point of beginning; 
Thence North OP 19'29" West, 244.70 feet (record per Instrument No. 457973 = North 01° 07' 
07'' East, 244.28 feet); Thence South 88° 04'08" West, 348.50 feet (record per instrument No. 
457973 South 87° 52' 03"West, 348.49 feet); Thence South 01° 19' 12" West, 250.00 feet 
(record per instrument No. 457973 = South 01 ° 07' 07'' West, 250.00 feet) to the Northerly 
right of way of State Highway No. 200; Thence along said right of way North 80° 34' 19" East 
66.04 feet (record per Instrument No. 457973 = North 79° 46' 41" East, 66.62 feet); Thence 
on a curve to the right having a central angle of 05° 47' 35" and a radius of 2803.37 feet, for 
an arc distance of 283.45 feet (iecord per Instrument No. 457973 = a central angle of 05° 47' 
02" and an arc length of 282.99 feet) to the true point of beginning. 

ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SEl/4 SEl/4) of 
Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, 
more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 563.94 
feet from the Southeast corner of the Section; thence, perpendicular to the East line of tre 
Section, N 89° 51' 54" W, 1103.43 feet to the Southwest corner of Instrument Number 457973 
on the Northerly right of way of Highway 200 and the True Point of Beginning; thence, along 
the Western boundary of Instrument No. 457973, N 01 ° 25' 02" E, 99.41 feet, to a 5/8 inch 
rebar and plastic cap stamped PLS 3628; thence S 32° 20' 51" W, 132.00 feet, to a 5/8 inch 
rebar and plastic cap stamped PLS 3528 on the Northerly right of way of Highway 200; thence, 
along said right of way, N 79° 54' 11" E, 69.24 feet, to the True Point of Beginning. 
AND ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SEl/4 
SEl/4) of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, 
Idaho, more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 582.67 
feet from the Southeast corner of the Section; thence, perpendicular to the East line of the 
Section, N 89° 51' 54" W, 754.63 feet to the Southeast corner of Instrument Number 457973 
on the Northerly right of way of Highway 200 and the True Point of Beginning; thence, aiong 
the Eastern boundary of that property described in Instrument Number 457973, N 01 ° 19' 29" 
E, 244.70 feet, to the Northeast corner of that property described in Instrument Number 
457973; thence, along the Northern boundary of Instrument Number 457973, S 88° 04' 08" W, 
77.25 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence N 67° 17' 36" E, 
84.44 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence N 88° 04' 08" E, 
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41.01 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence S 01 ~ 19' 29" W, 
277.55 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628 on the Nort.herfy right of 
way of Highway No. 200; thence, along said Highway right of way on a non•tangentlal curve to 
the left (radial bearing = S 02° 28' 05" W), having a central angle of 00° 50' 13" and a radius 
of 2803.37 feet, for an arc distance of 40.95 feet (radiai = S 01 ° 38' 12·• w, chard = N 870 56' 
41" W, 40.95 feet), to the True Point of Beginning. 

LESS a tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of 
the Boise Meridian, Bonner County. Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing fence 
line marking the right of way of an old County Road, said point being South 89° 06' 38°" East, 
398.07 feet from the Northwest corner of Government Lot 2 (record 361.00 feet); Thence 
along said fence line as noted of record per Instrument No. 217765 on a cur.re to the left 
(radial bearing = North 62° 13' 42" East) having a central angle of 19° 17'35" and a radius of 
650.32 feet, for an arc distance of 218.98 feet (chord South 37° 25' 05" East, 217.95 
feet);Thence continuing aiong said fence line, South 47° 03' 53~ East, 43.24 feet; Thence 
North 89° 06' 38" West, 12.33 feet; Thence continuing along the fence line, South 59° 55'24" 
East, 65.99 feet to an iron pipe as described in Instrument No. 217765; Thence along the 
fence line, South 70° 07' 45" East, 262.49 feet to an iron pipe as described in Instrument No. 
217765 (record South 70° 18' 00" East 262.00 feet; Thence South 54° 48' 04" East 67.00 feet; 
Thence North 40° 08' 56" East, 158.45 feet to the right bank of Pack River (record = 200.00 
feet to the thread of Pack River); Thence North 40° 08' 56" East to the intersection wlth the 
thread of Pack River; Thence Northerly and upstream along the thread line of Pack River to the 
intersection with the North line of Government Lot 2 of said Section 31; Thence South 89° 06' 
38" East, along said North Hne to the true point of beginning. 

LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range 1 
East and the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, 
Range 1 West of the Boise 
Meridian, Bonner County, Idaho and more particularly described as follows: 

Mary's Pack River Lots and all that property dedicated to the public for right of way as shown 
and recorded in Instrument No. 699091, records of Bonner County, Idaho. 

PARCEL 2: 
A tract of land located In Section 36, Township 58 North, Range 1 West AND Section 2, 
Township 57 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, more fully 
described as follows: 
Beginning at a point that is North 80° os· 57'' East, a distance of 386.02 feet from the South 
quarter cornei of said Section 36, said point also being at the intersection of the South right of 
way of State Highway 
No. 200 and the East right of way of the Old Country Road; thence South 5° 14' 00" East along 
said East right of way of the old country road, a distance of 171.80 feet; thence continuing 
South 14<> 35' 50" East along said East right of way, a distance of 254.70 feet to an 
intersection with the North right of way of Old Highway No. 200 (FAP No. 95F); thence North 
72° 38' 24" East along said North right of way, a distance of 372.40 feet; thence continuing 
along said North right of way, North 72° 58' 33" East, a distance of 336.00 feet to an 
intersection with the West high bank of Dry Creek; thence Northeasterfy along said West high 
bank, a distance of 578 feet, more or fess, to an intersection with the South right of way of 
said State Highway No. 200; thence Westerly along said South right of way the following six 
(5) courses: 
1) Around a curve to the left with a radius of 2543.37 feet, a distance of 48.44 feet (the chord 

MORTGAGE #POJ06 (8-1-08) Page 20 of 30 

2700 



of which bears South 88° 02' 31" West, a distance of 48.43 feet); 
2) North 79° 07' 52" West, 100.50 feet; 
3) Around a curve to the left with a radius of 2668.37 feet, a distance of 247.30 feet (the 
chord of which bears South 82° 54' 00" West, a distance of 247.24 feet) to a P.S.C.; 
4) Along a spiral curve (5=2° 12.3'). a distance of 207.68 feet (the chord of which bears South 
70° 27' 12" West, a distance of 207.67 feet) to a P.S.; 
5) South 69° 43' 21" West, 328.60 feet; 
6) South 61 ° 11' 30" West, 119.79 feet to the point of beginning. 

AND TOGETHER WITH any portion of the old Highway right of way abandonment, described in 
that certain Quitclaim Deed, executed by the State of Idaho, as Instrument No. 696025 and 
recorded on January 11, 2006, lying within the bounds of the above described property. 
&nbsp; 

PARCEL 3: 
A tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of the 
Boise Meridian, Bonner County, Idaho, being that property described in Instrument No. 495753 
and more particular!y described as follows: 
Beginning at a point on the West line of said Government Lot 2 (West line of Section 31) which 
is South 00° 07' 21" West, 200.00 feet from the Northwest corner of said Government Lot 2; 
Thence paralle[ to the North line of Government Lot 2, South 89° 06' 38" East (record = South 
89° 06' 55" East) 562.61 feet (;ecord 562.58 feet); Thence North 47° 03' 53" West, 43.24 feet 
(record 43.21 feet); Thence on a curve to the right having a central angle of 19° 17'35" 
(record = 19° 17' 39") and a radius of 650.32 feet, for an arc distance of 218.98 feet (chord = 
North 37" 25' 03" West 271.95 feet) to the North line of Government Lot 2; Thence along sald 
North line North 89° 06' 38" &nbsp;West (record = North 89° 06'55" West) 68.07 feet; Thence 
South 27° 14' 49" East 26.15 feet; Tnenc~ on a curve to the left having a central angle of 09° 
49' 00" and a radius of 710.32 feet, for an arc distance of 121.70 feet (chord South 32° 09' 19" 
East, 121.55 feet); Thence South 80° 25' 01" West 412.81 feet (record = South 80° 24' 50" 
West 412.82 feet) to the point of beginning. 

EXCEPTING from Parcels 1, 2 and 3, the following two tracts: 

Any portion encompassed by the Plat of GOLDEN TEE ESTATES PLANNED UNIT DEVELOPMENT 
(PHASE ONE), according to the plat thereof, recorded in Book 6 of Plats, Page 108, records of 
Bonner County, Idaho. 

AND any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(PHASE 
TWO) according to the plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner 
County, Idaho. 

EXCEPTING from Parcels 1, 2 and 3 above any portion lying withfn the bounds of the following 
plats: 

REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND, according to the plat thereof, recorded ln Book 8 of Plats, page 77, records 
of Bonner County, Idaho. 

REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE 
ESTATES 1ST ADDITION AND UNPLATTED LAND, according to the plat thereof, recorded in 
Book 9 of Plats, page 5, records of Bonner County, Idaho. 
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REPLAT OF LOTS 5 & 6, BLOCK 22 AND LOT 20, BLOCK 20, REPLAT OF GOLDEN TEE ESTATES 
& GOLDEN TEE ESTATES 1ST ADDmON AND UNPLATTED LAND, according to the plat thereof, 
recorded in Book 9 of Plats, page 6, records of Bonner County, Idaho. 

PARCEL 4: 
Block SA; &nbsp;Lot 1A, Block 11; &nbsp;lots lA, 2A and 3A , Block 12; Lot 1, Block 14A; lot 
1, Block 17; Block 18, &nbsp;Lots 1, 2, 3, 8, 11, 12, 13, 14 and 16, &nbsp;Block 20; Lot 4, 
Block 22 of REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND,-according to the plat thereof, recorded in Book 8 of Plats, page 77, records 
of Bonner County, Idaho. 

PARCEL 5: 
Lots lA and 2A, Block 15 and Block 16A of A REPLAT OF BLOCKS 15 AND 16 OF THE REP!.AT 
OF GOLDEN TEE ESTATES & GOLDEN TEE ESTATES 1ST ADDITION AND UNPLATTED LAND, 
according to the plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner County, 
Idaho. 

PARCEL 6: 
Lot 20A, Block 20 and Lots SA and 6A, Block 22, A REPLAT OF LOTS 5 & 6, BLOCK 22 AND LOT 
20, BLOCK 20, REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND, according to the plat thereof, recorded in Book 9 of Plats, page 6, records 
of Bonner County, Idaho. 

PARCEL 7: 
Lot 2, Block 3 in GOLDEN TEE ESTATES PLANNED UNIT DEVELOPMENT (:,HASE ONE), 
according to the plat thereof, recordec in 8001< 6 of Plats, page 108, re::ords of Bonner County, 
Idaho. 

PARCEL 8: 
Lot 1, Block 1 of the FIRST ADDITION TO HIDDEN LAKES, according to the plat thereof, 
recorded in Book 4 of Plats, page 161, records of Bonner County, Idaho. 

PARCEL 9: 
Lots 2, 3, 4 and 5, Block 2 of the SECOND ADDITION TO HIDDEN LAKES SUBDIVISION, 
according to the plat thereof, recorded in Book 5 of Plats, page 58, records of Bonner County, 
Idaho. 

PARCEL 10: 
A tract of land in the East ha:f cf the ~ortneast quarter of the Southwest quarter and the 
Northwest quarter of the Southeast quact:er of Section 36, Township 58 North, Range 1 West of 
the Boise Meridian, Bonner Count'/, Idaho, more particularly described as follows: 

Beginning at the Southeast corner of the East half of the Northeast quarter of the Southwest 
quarter of said Section 36; Thence along the South line of the East half of the Northeast 
quarter of the Southwest quarter, North 89° 36' 27" West, 661.51 feet (record = North 89° 37' 
10" West, 661.57 feet to the Southwest corner of the East haff of the Northeast quarter of the 
southwest quarter; Thence along the West line of the East half of the Northeast quarter of the 
Southwest quarter, North 00° 10' 22" East 856.45 feet (record = North 00° 09' 25" East, 
856.45 feet); Thence North 89° 10' 53" East, 30.21 feet (record = East, 29.58 feet) to the 
Westerly right of way of Berry Drive (shown as Olympic Drive on the Second Addition Plat to 
Hidden Lakes); Thence Southeasterly along said right of way the following six (6) courses: 

MORTGAGE #P01J6 (8-1-08) Page 22 of 30 

2702 



1. On a non-tangential curve to the left (radial bearing == North 87° 39' 13" East) having a 
central angle of 36° 44' 06" and a radius of 131.00 feet for an arc distance of 83.99 feet 
(record = 84.54 feet) (chord = South 20° 42' 50" East, 82.56 feet - record = South 20° 37' 27" 
East, 83.08 feet); 

2. Thence South 39° 04' 53" East, 419.67 feet (record = South 39° 06' 45" East, 419.68 feet; 

3. Thence on a curve to the left having a central angle of 11 ° 42' 45" and a radius of 530.00 
feet for an arc distance of 108.34 feet (chord = South 44° 55' 16" East, 108.15 feet - record = 
South 44° 58' 08" East, 108.16 feet); 

4. Thence South 50° 47' 39" East, 69.68 feet (record = South 50° 49' 31" East, 69.68 feet); 

S. Thence on a curve to the right having a central angle of 23° 42; 51" and a radius of 970.00 
feet, for an arc distance of 401.47 feet (chord = South 38° 56' 14" East, 398.61 feet - record = 
South 38° 58' 05" East 398.61 feet); 

6. &nbsp;Thence South 27° 04' 48" East, 31.65 feet to the South line of the Northwest quarter 
of the Southeast quarter (record "' South 27° 06' 40" East, 30.77 feet); 

Thence leaving said right of way North 89° 36' 03" West, 60.37 feet (record = North 89° 37' 
09" West, 59.55 feet) to the point of beginning. 

PARCEL 11: 
A tract of land located in a portion of the Southwest quarter of the Southeast quarter of 
Section 36, Township 58 North, Range 1 West, Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 

Beginning at the Northwest corner of said Southwest quarter of the Southeast quarter of 
Section 36; Thence South 89° 36' 03" East 60.37 feet (record = South 89<> 37' 09" East, 59.55 
feet) to the Westerly right of way of Berry Drive (shown as Olympic Drive on the Plat of the 
Second Addition to Hldden Lakes); thence alcng said right of way for the following four (4) 
courses; 

1. South 27° 04' 48" East, 299. 95 feet (record = South 27° 06' 40" east, 300.83 feet); 

2. North 62° 55' 12" East, 60.00 feet (record = North 62° 53' 20" East, 60.00 feet); 

3. North 27° 04' 48" West, 125.34 feet (record = North 27° 06' 40" West, 125.34 feet); 

4. Thence en a curve to the right having a central angle of 79° 01 '27" and a radfus of 25.00 
feet, for an arc distance of 34.48 feet (chord = North 12° 25' 55" East, 31.81 feet - record = 
North 12° 24' 03" East, 31.81 feet) to a point on the Southerly right of way of Fairway View 
Drive, as shown on the Plat of First Addition to Hidden Lakes; 

Thence along said right of way for the following eight (8) courses: 

1. North 51 ° 56' 39" East, 74.67 feet (record = North 51 ° 54' 47" East, 74.67 feet); 

2. Thence on a curie to the right having a central angle of 99° 26' 33'' and a radius of 70.00 
feet, for an arc distance of 121.49 ~eet (chord = South 78° 20' 05" East, 106.81 feet - record "' 
South 78° 21' 57'' East, 106.81 feet); 
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3. Thence South 28° 36' 48" East, 154.03 feet {record = South 28° 38' 40" East, 154.03 feet); 

4. Thence on a cur,e to the right having a central angle of 55° 41' 27" and a radius of 90.00 
feet for an arc distance of 87.48 feet (chord= S01..'th 00° 46' 05" East, 84.08 feet - record= 
South 00° 47' 56" East, 84.08 feet); 

5. Thence South 27° 04' 39" West, 170.14 feet; 

6. Thence on a curve to the rfght having a central angle of 71° 37' 11" and a radius of 60.0 
feet, for an arc distance of 75.00 feet (chord= South 08° 43' 57" East, 70.21 feet); 

7. Thence South 44° 32' 32" East, 50.94 feet; 

8. Thence on a cur,e to the right na•,ing a central angle of 69° 10' 15" and a radius of 25.00 
feet, for an arc disrance of 30.18 feet (chord ::: South 09° 57' 24" East, 28.38 feet - record ::: 
South 11° 23' 51" East, 30.18 feet) to a point on the West right of way of Lower Pack River 
Road; 

Thence Southerly along said right of way for the following four ( 4) courses: 

1. on a non-:angential curve to the right having a central angle of 04° 15' 19" and a radius of 
1180.00 feet for an arc distance of 87.69 feet (chord = South 22° 30' 38" West, 87.67 feet); 

2. Thence South 20° 22' 44" West, 114.57 feet; 

3. Thence on a curve to the left having a central angle of 22° 29. 50" and a radius of 502.65 
feet, for an arc distance of 197.36 feet {chord = South 09° 07' 49" West, 196.10 feet); 

4. Thence South 02° 07' 06" East, 157.81 feet to the Northerly right of way of State Highway 
No. 200; 

Thence along the highway right of way, South 77" 42' 28" West, 72.14 feet (record = South 
78° 15' 05" West, 71.11 feet), Thence continuing along the Highwa·1 right of wav, South 69° 
44' 57" West, 262.22 feet (record a: South 69° 43' 16" west, 261.65 feet) to the West line of 
the Southwest quarter of the Southeast quarter of said Section 36; Thence along the West line 
of the Southwest quarter of the Southeast quarter, North 00° 08' 19" East, 1223.36 feet 
(record = North 00° 07' 13" East, 1223.17 feet) to the point of beginning. 

PARCEL 12: 
That portion of the Southeast quarter of the Northeast quarter of Section 36, Township 58 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho, lying West of the Lower 
Pack River Road. 

EXCEPT the First Addition to Hidden Lakes Subdivision, according to the plat thereof, recorded 
in Book 4 of Pfats, page 161, records of Bonner County, Idaho. 

PARCEL 13: 
All that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, 
Boise Meridian, Bonner County1 Idaho, lying South of State Highway ZOO; and all that portion 
of Government Lot 4 in Section 31, Township 58 North, Range 1 East, Boise Meridian, Bonner 
County, Idaho, lying South of State Highway 200. 
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LESS the following described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of the 
Boise ~eridian, Bonner County, fdaho, being that property described in Instrument No. 92981, 
records of Bonner 
County, Idaho and more particular!y described as follows: 

Commencing at the Southeast corner of said Section 36; Thence along the East line of Section 
36, Nortt 00° 08' 06" East, 460.00 feet; Thence perpendlcular to the East line of the ~on, 
North 89° 51' 54" West, 568.00 feet to the true point of beginning; Thence South 47" 08' 06" 
West, 250.00 feet; Thence South 42" 51' 54" East, 348.50 feet; Thence North 47° 48' 06" East, 
250.00 feet; Thence North 42" 51' 54" West, 348.50 feet to the true point of beginning. 

AND 

Ail that portion of Government Lots 2, 3, 4, S, 6, 7, 8 and 9; the SolJthwest quarter of the 
Northeast quarter; and the South half of the Northwest quarter of Section 2, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho, tying South of State 
Highway No. 200 and lying North and East of the Northern Pacific Railroad (now Montana Rail 
Link) right of way. 

LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 592059 and more 
particularly described as follows: 

Beginning at a right of way monument on the South right of way of State Highway No. 200, 
from which the Northwest corner of said Section 2 bears North 25° 54' 43q West, 798.00 feet 
(record = North 26° 28' 08" West, 798.11 feet; Thence along the South right of way of the 
Highway, North 68° 35' 39" East, 266.10 feet; Thence continuing along the Highway right of 
way, on a cur,e to the left (radial bearing = North 14° 03' 28" West) having a central angle of 
00° 08' 55" and a radrus of 5799.58 feet for an arc distance of 15.03 feet (chord = North 75° 
52' 05" East, 15.03 feet - total distance along right of way from point of beginning 281.13 feet 
- record = 281.13 f~t); Thence lea·1ing said right of way Soutr 00° 04' 10" West, 725.53 feet; 
Thence North 89° 14' 40" West, 330.00 feet; Thence North 00° 03' 26" West 607.20 feet, to 
the Southerly right of way of State Highway No. 200; Thence along said right of way North 79° 
11' 55" East, 70.38 feet to the true point of beginning. 

LESS a tract of land located in Section 36, Township 58 North, Range 1 West and Section 2, 
Township 57 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, being a 
portion of that property described in Instrument No. 464572 and more particularly described as 
follows: 

Beginning at a point that is North 80° 05' 57" East 386.02 feet from the South quarter of said 
Section 36, said point also being at the intersection of the South right of way of State Highway 
No. 200 and the East right of way of the Old County Road; Thence South 05" 14' 00" East 
along the East right of way of the Old County Road, 171.80 feet; Thence continuing South 14° 
35' 50" East along said East right of way, 254.70 feet to the inte;section with the North right 
of way of Old Highway 200 (FAP No. 95F); Thence North 72° 38' 24" East along said North 
right of way, 372.40 feet; Thence continuing aiong said North right of way, North 72° 58' 33" 
East, 336.00 feet to the intersection with the West high bank of Dry Creek; Thence 
Northeasterly along said West high bank, a distance of 578 feet, more or less, to the 
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intersection with the South right of way of State Highway No. 200; Thence Westerly along said 
South right of way the following six (6) courses: 

1. around a curve to the left with a radius of 2643.37 feet, a distance of 48.44 feet (chord 
South 88° 02' 31" West, 48.43 feet); 

2. North 79° 07' 52" West, 100.50 feet; 

3. around a curve to the left with a radius of 2668.37 feet for a distance of 247.30 feet (chord 
= South 82° 54' 00" West, 247.24 feet); 

4. along a spiral curve (South = 02° 12' 18"), a distance of 207.68 feet (chord = South 70·" 27' 
12" West, 207.67 feet); 

s. South 69° 43' 21 H west, 328.60 feet; 

6. South 61" 11 '30~ West, 119.79 feet to the point of beginning. 

TOGETHER WITH any portion of the old highway right of way abandonment described in that 
certain Quitclaim Deed, executed by the State of Idaho, as instrument No. 696025 and 
recorded on January 11, 2006, and lying within the bounds of the above described property. 

AND 

Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest quarter; the East 
ha!f of the Southwest quarter; and Government Lot 6, all in Section 6, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho. 

LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and 
described as follows: 

Beginning at the North quarter corner of said Section 6, Township 57 North, Range 1 East of 
the Boise Meridian, Bonner County, Idaho; Thence South 1669.70 feet to Pack River and the 
True Point of Beginning; Thence South 66° 47' West, 203 feet; Thence South 69° 54' West 
165.3 feet; Thence South 79° 56' West, 242.5 feet; Thence South 01° 11' East, 146 feet; 
Thence South 25° 18' East, 118.20 feet; Thence South 54° 29' East, 137.2 feet; Thence South 
68° 10' East, 267.1 feet; 
Thence North 535.6 feet to a point 1569.7 feet South of the North quarter corner of Section 6. 

LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter 
of Section 6, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, 
being that property identified as Tract No. Q-1755-2 in Instrument No. 42975 and more 
particularly described as follows: 

Beginning at a point on the Southerly right of way of State Highway No. 200 which is South 
55° 03' 21" East, 2460.29 feet from the Northwest corner of said Section 5 (record South 55° 
14° East, 2451.3); Thence South 14° 53°00" East, 223.22 feet (record); Thence South 04° 43' 
00" East, 640.00 feet (record); Thence South 39° 48' 00" East, 430.00 feet (record); Thence 
South 30° 28' 00" East, 387.49 feet (record = 500 feet plus or minus) to the East line of the 
Southeast quarter of the Northwest quarter of said Section 6. 
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TOGETHER WITH any portion of the Old Highway right of way abandonment described in that 
certain Quitclaim Deed, executed by the State of Idaho. as Instrument No.696025 and 
recorded on January 11, &nbsp;2006, lying within the bounds of the above described property. 

EXCEPTING therefrom all of the above described properties, any portion lying within the 
bounds of the following plats: 

Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and Unplatted land, 
recorded in Book 8 of Plats, Page 77, 
RePlat of Blocks 15 and 16 of the RePlat of Golden Tee Estates & Golden Tee Estates 1st 
Addition and Unplatted Land, recorded in Book 9 of Plats, page 5, 
RePlat of Lots 5 and 6, Block 22 and Lot 20, Block 20, RePlat of Golden Tee Estates & Golden 
Tee Estates 1st Addition and Unplatted Land, recorded in Book 9 of Plats, page 6, 
Golden Tee Estates 2nd Addition, recorded in Book 8 of Plats, Page 79, 
Golden Tee Estates 3rd Addition, recorded in Book 8 of Plats, Page 78, 
Golden Tee Estates 4th Addition, recorded in Book 8 of Plats, Page 80, 
Golden Tee Estates 5th Addition, recorded in Book 8 of Plats, Page 81, 
Golden Tee Estates 6th Addition, recorded in Book 8 of Plats, Page 82, 
Golden Tee Estates 7th Addition, recorded in Book 9 of Plats, page 13, 
Golden Tee Estates 8th Addition, recorded in Book 9 of Plats, page 7.: 

PARCEL 14: 
Lots 2, 4, 5, 6, 7 and 8, e:ock 1; Lots 2, 3, 5, 8 and 10, Block 2 of GOLDEN TEE ESTATES 2nd 
ADDITION, according to the plat thereof, recorded rn Book 8 of Plats, page 79, records of 
Bonner County, Idaho. 
EXCEPT all roads lying within each of the above described Additions. 

PARCEL 15: 
Lots 1, 5, 8, 9, 10, 11, 12; 13, 14, 16, and 17, Block 1; Lot 1, Block 2; Lots 2, 3, 4, 5, 7 and 8, 
Bleck 3; Lots 1, 2, 3, 4, 5, 6, 7, S, 9, 10, 11, 12 and 13, Block 4; Lots l and 2, Bicek 5; Lots 2, 
3, and 4, B,ock 6; Lots 6 and 10, Block 7; &nbsp;Lots 1, 2, 4 and 6, B,cck 8; &nbsp; Lets 2 and 
5, Stock 9; Lot 8, Block 10 of GOLDEN TEE ESTATES 3rd ADDffiON, according to the plat 
thereof, recorded in Book 8 of Plats, page 78, records of Bonner County, Idaho. 

PARCEL 16: 
Lots 3, 6 and 8, Block 1; Lot 1, Block 3; Lots 1, 2, 3, 6, 8 and 9, Block 4; Lots 1 and 7, Block 5 
of GOLDEN TEE ESTATES 4TH ADDillON, according to the plat thereof1 recorded in Book 8 of 
Plats, page 80, records of Bonner County, Idaho. 

PARCEL 17: 
Lots 11 5, 7 and 9, Block 1; Lots 1, 5, 8, 9, and 11, Block 2,GOLDEN TEE ESTATES 5TH 
ADDITION, according tc the plat thereof, recorded in Book 8 of Plats, page 81, records of 
Bonner County, Idaho. 

PARCEL 18: 
Lots 2 and 8, Block 1; Lots 2, 3 and 4, Block 2; Lot 1, Block 3; Lots 2, 3 and 4, Block 4 of 
GOLDEN TEE ESTATES 6TH ADDITION, according to the plat thereof, recorded in Book 8 of 
Piats, page 82, records of Bonner County, Idaho. 

PARCEL 19; 
Lots 1, 2, 3, 5, 6, 7 and 8, Bicek 1; Lots 1, 2, 4, 5, 6, 8 and 9, Block 2 of GOLDEN TEE 
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ESTATES 7TH ADDITION, according to the plat thereof, recorded in Book 9 of Plats, page 13, 
records of Bonner County, Idaho. 

PARCEL 20: 
JNJJ;NTIONALLY OMITTED 

PARCEL 21: 
Lots 1A, 2A and 4A, Block 1, REPLAT OF LOTS 1 THOUGH 4, BLOCK 1, GOLDEN TEE ESTATES 
8TH ADDITION AND BLOCK 16A, REPLAT OF BLOCKS 15 & 16 OF THE REPLAT OF GOLDEN TEE 
ESTATES & GOLDEN TEE ESTATES 1ST ADDITION, according to the plat thereof, recorded in 
Book 9 of Plats, page 82, records of Bonner County, Idaho. 

PARCEL 22: 
That portion of the Southwest quarter of the Southwest quarter of Section 16, Township 57 
North, Range 1 East, Boise Meridian, lying West of the State Highway No. 200 right of way and 
East of the Northern Pacific Railway right of way, and lying North of the North line of the 
following described tract: 

Beginning at a point where the Section line between Sections 16 and 21, Township 57 North, 
Range 1 West, Boise Meridian, intersects the State Highway on the Westerly side as it now 
exists; Thence in a Northwesterly direction along the Westerly side at said Highway, 752 feet; 
Thence in a Southwesterly direction, 97 feet; Thence in a Southeasterly direction, 672 feet to 
the Section line between Sections 16 and 21; Thence East on said Section line between said 
Sections 16 and 21, 104.25 feet, more or less, to the place of beginning. 

SAID parcel is now described as foilows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, 
Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, lying 
Southwest of the right of way of State Highway No. 200 and Northeast of the right of way of 
Montana Rail Link Railway, being a portion of that property described as Parcel 1 of Instrument 
No. 158846 and more particularly described as follows: 

Commencing at the intersection of the South Hne of the Southwest quarter of the Southwest 
quarter of Section 15 and the Northeasterly right of way of Montana Rail Link Railway which is 
South 88° 10' 56n East, 944.95 feet from the Southwest corner of Section 16; Thence leaving 
said South line and along said right of way North 23° 38' 59" West, 672.00 feet to the true 
point of beginning; Thence continuing along said right of way North 23° 38' 59" West, 786.99 
feet to the intersection with the North line of the Southwest quarter of the Southwest quarter; 
Thence leaving said right of way and along said North line South 88° 43' 23" East, 241.38 feet 
to the Westerly right of way of State Highway No. 200; Thence leaving said North line and 
along said right of way the following four (4) courses: 

1. on a non-tangentiai curve to the right having a central angfe of 01" 19' 25" (radial bearing 
= South 73° 15' 16" West), a radius of 768.50 feet, for an arc length of 17.75 feet (chord= 
South 15° 06' 41" East, 17.75 feet); 

2. Thence along a fine offset 50.00 feet Westerly of and parallel to a spiraf curve (centerline Is 
= 200 feet, a = 3.5, S = 7") for a chord of South 10° 43' 01" East 193.87 feet); 

3. Thence South 08° 25' 19" East, 86.06 feet; 
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4. Thence on a curve to the left having a central angle of 13° 56' 48", a radius of 1482.53 feet, 
for an arc length of 360.87 feet (chord South 15° 23' 43" East, 359.98 feet); 

Thence leaving said right of way South 44° 37' 10" West, 106.45 feet (record = "Southwesterly 
97 feet") to the true point of beginning. 

PARCEL 23: 
That part of the Southwest quarter of the Soutflwest quarter in Section 16, Township 57 North, 
Range 1 East of the Boise Meridian, lying South and West of the Burlington Northern Inc. 
Railway right of way and 
Government Lot 5 in Section 17, Township 57 North, Range 1 East, of the Boise Meridian, save 
and excepting therefrom: 

The South 350 feet of Government Lot 5 in said Section 17, and also that part of the 
Southwest quarter of the Southwest quarter in said Section 16 lying Westerly of said Burlington 
Northern Inc. right of way as now In use and described as follows: 

Beginning at the Southwest corner of said Section 16; Thence North along the West Section 
line 350 feet; Thence East to the centerline of Trestle Creek; Thence Southeasterly along said 
centerline to the South line of Section 16; Thence West along the Section line 720 feet, more 
or less, to the point of beginning. 

SAID parcel is now described as follows: 
A tract of land situated in the Southwest quarter of the Southwest quarter of Section 16, lying 
Southwest of Montana Rail Link Railroad right of way and Government Lot 5 of Section 17, all 
in Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho; being a 
portion of that property described as Parcel 2 of Instrument No. 168846 and more particularly 
described as follows: 

Beginning at the intersection of the South line of the Southwest quarter of the Southwest 
quarter of Section 16 and the Southwesterly right of way of Montana Rail Link Railway which is 
South 88° 10' 36" East, 834.19 feet from the Southwest corner of Section 15; Thence leaving 
said South line and along said right of way North 23° 38' 59" West, 1457.84 feet to the 
intersection with the North line of the Southwest quarter of the Southwest quarter; T~nce 
leaving said right of way and along the North line of the Southwest quarter of the Southwest 
quarter, North 88° 43' 23" West, 243.71 feet to the Northwest corner of the Southwest quarter 
of the Southwest quarter; Thence along the North line of Government Lot 5 in Section 17, 
North 89° 23' 45" West, 1223.84 feet to the meander line of Lake Pend Oreille, as defined by 
the original GLO Survey; Thence leaving said North line and along said meander line the 
following two (2) courses: 

South 52° 55' 48" East, 561.00 feet; Thence South 37° 55' 48" East, 798.96 feet to a point on 
a line lying 350.00 feet North of and parallel to the South line of the Southwest quarter of the 
southwest quarter of Section 15; Thence along said parallel line, South 88° 10' 56" East, 
281.27 feet to the West line of the said Southwest quarter of the Southwest quarte;; Thence 
continuing South 88° 10' 56" East, 159.02 feet to the intersection with the centerfine of Trestle 
Creek; Thence along the centerline of Trestle Creek the following eight (8) courses: 

1. South 52° 54' 34" East, 63.58 feet; 
2. Thence South 44° 37' 26" East, 117.83 feet; 
3. Thence South 42° 08' 45" East, 77 .28 feet; 
4. Thence South 80° 05' 07'' East, 145.49 feet; 
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5. Thence South 55° 15' 32" East, 86.34 feet; 
6. Thence South 46° 56' 31" East, 113.98 feet; 
7. Thence South 75° 43' 10" East, 58.83 feet; 
8. Thence South 37° 48' 28" East, 27.37 feet to the Intersection with the South line of the 
Southwest quarter of the Southwest quarter; 

Thence leaving said creek centerline and afong said South line South 88° 10' 56" East, 116.80 
feet to the true point of beginning. 

PARCEL 24: 
A portion of the Northeast quarter of the Northwest quarter and Government Lot 1 of Section 
21, Township 57 North, Range 1 East, Boise Meridian. Bonner County, Idaho, described as 
follows: 

Beginning at a point where the South line of the Northeast quarter of the Northwest quarter of 
Section 21, Township 57 North, Range 1 East of the Boise Meridian. Bonner County, Idaho, 
intersects the West line of the Northern Pacific Railroad Company right of way; Thence 600 
feet Northeriy along said railroad right of way; Thence West to the meander line of lake; 
Thence 600 feet Southerly to the South line of Let 1 of said section 21; Thence East to the 
Point of Beginning. 

SAID parcel is now described as follows: 
A tract of land situated in the Northeast quarter of the Northwest quarter and Government Lot 
1 of Section 21, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, 
Idaho, more particularly 
described as follows: 

Beginning at the intersection of the South line of the Northeast quarter of the Northwest 
quarter of Section 21 and the Westerly right of way of Montana Rail Link Railroad which is 
South 88° 55' 48" East 139.54 feet from the Southwest corner of said Northeast quarter of the 
Northwest quarter; Thence leaving said South line and along said right of way the following 
two (2) courses: 

1. On a non-tangential curve to the left having a central angle of 10° 44' 25'' (radial bearing 
South 65° 01' 49" West) a radius of 2664.79 feet, for an arc length of 499.53 feet (chord North 
30° 20' 24" West, 498.80 feet); 

2. Thence North 25° 10' 12" West, 100.47 feet; 

Thence leaving said right of way and parallel to the South line of Government Lot 1, North 88° 
55' 48~ West, 936.05 feet to the meander Hne of Lake Pend Oreille as defined in the original 
GLO Survey; Thence along said meander line the following two (2) courses: 

1. South 14° 25' 48" East, 271.54 feet; 
2. Thence South 46° 40' 48" East, 378.00 feet to the intersection wlth the South line of 
Government Lot l; 

Thence along said South line South 88° 55' 48" East, 748.52 feet to the Southeast corner of 
Government Lot 1; Thence along the South line of the Northeast quarter of the Northwest 
quarter, South 88" 55' 48" East, 139.54 feet to the true point of beginning. 
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J 
/ ALL-INCLUSIVE J.\,IORTGAGE / 

Assignm_ent of Rents, Security Agreement, and Fixture Filing 

This "Mortgage" is dated as of August l, 2008. 

The "Mortgagor" under-this Mortgage Li Pend Oreille Bonner Development, LLC, a 
Nevada limited liability company. 

The Mortgagor's address for notice is 6900 South McLarran Blvd, Suite 1010, Reno, 
Nevada 89509. 

The "Mortgagee" under this Mortgage is MORTGAGE FU)!D '08 LLC, a Delaware 
limited liability company. 

Mortgagor has contracted to- borrow from Mortgagee the principal sum of 
$21,980,000.00 and is indebted to Mortgagee for so much of said loan as Mortgagee 
shairdisburse to Mortgagor from time to time. This debt is evidenced by an ALL
INCLUSIVE NOTE SECURED BY MORTGAGE of even date herewith, with a maturity 
date on the date that that is the last day of the twellty-fourth (24th) full calendar month 
(plus th_e .first partial month, if any) foHowing the date af recordation of this Mor".gage 
(the "Maturity Date"). 

THIS M.OR'tGAGE IS BEING RECORDED AFTER A MORTGAGE IN FAVOR 
OF P.ENSCO rRUS.T CPs, C\,fSTODIAN FBO BA&'t'EY NG OF EVEN DATE 
HEREWITH SECtJRING A PRO~IISSORY NOTE IN THE PRDlCIP AL SL~I OF 
S?, 7H,lffJ.IJO~ THIS MORTGAGE IS EXPRESSLY INTENDED TO BE llJ~IOR 
IN PRIORITY TO SAID $2,700,000.00 MORTGAGE. 

This ~or'tgage is. iqtended also as a fixture, minerals, and timber filing and is to be 
indexed as such in the real estate records. 

MORTGAGE liP0!07 (S-1-08) 
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This Mortgag_e is dateq. as the day and year first set forth on page I hereof by 
Mortgagor to Mortgagee, and it shall be effei::tive and binding upon recordation. 

WITNESSETH: 

Mortgagor bas executed an All-Inclusive Note Secured by Mortgage f'Note") of 
even date herewith in favor of Mortgagee. The principal amount under the Note is 
$21,980,000.00. The advancement of the principal amount by Mortgagee to Mortgag_or 
is herein referred to as the "Loan." Interest on the principal accrues at the rate of 
twelve percent (12%) per annum, with all principal and accrued and unpaid interest 
being due in full on the Maturity Date. 

In consideration of the foregoing, and for other good and valuable consideration, 
the receipt and sufficiency of which are hereby acknowledged, Mortgagor, 
acknowledging the benefits to them of the Loan, hereby irrevocably GR.A.NTS, 
BARGAINS, SELLS and CONVEYS unto Mortgagee ana Mortgagee's respective heirs 
and assigns, with right of entry and possession, all of Mortgagor's present and hereafter 
acquired estate, right, title and interest in, to and under all real and personal property of 
Mortgagor located in Bonner County, Idaho now owned or hereinafter acquired, 
including, without limitation, that property more specifically identified in EXHIBfT A 
of this Mortgage (the "Premises"). 

Mortgagor further grants and assigns unto Mortgagee, and Mortgagee's 
reipective heirs and assigns, a first lien and security interest in and to the aU of 
Mortgagor's rights, title, a.::d interest in the Premises and property and property rights 
appurtenant to, located on, existing in conjunction with the Premises (che ''Mortgaged 
Property") including: 

A. AH and singular the easements, rights-of-way, water rights or every 
kind and nature (including but not limited to claims, decrees, applications, permits, 
licenses, storage rights, ditches and ditch rights, r-iparian and littoral rights), rights to 
timber to be cut, minerals and mineral rights, rights of use or occupancy, privileges, 
fraricbises, tenements, appendages, hereditaments and appuftenances and all other rights 

•theceunto belo!lgµtg or in aay way appertaining, and all ofth'e estate~ right, title, 
iiiterest, claim ud demand w!Jat.;o.:ver of Mortgagor therein or thereto, either at law or 
in equfty, in possession- or in expectancy, now or hereafter acquired, and 

B. AH fixtures, strµct1.u:es, buHdings and improvements of every kind and 
description now or at any time Iiei::eafter located on the Premises (hereinafter referred to 
as the' "Improvements"), including but not limited to all fences, sheds, barns, out 
buildings, corrals and animal chutes, fixed irrigation equipment and pumps, wells, and 
any additions to, substitutions for, changes in or replacements of the whole or any part 
thereof, now or at any time hereafter affixed to, attached to, placed upon or used in any 
way in connection with the use, enjoyment, occupancy or operation of the Premises or 
any portion thereof; and 
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C. All right, title aJ).d interest of Mortgagor in and to all streets, railways, 
roads, and public p[aces, :opened or proposed, and all easements and rights-of-way, 
public or private, tenements, hereditaments, rights and appurtenances, now or hereafter 
used in connection with, belonging or appertaining to, the Premises; and 

D. All of the royalties, rents, issues, profits, revenue, income and other 
benefits of the Premises, or arising from the use or enjoyment of all or any portion 
thereof or from any lease or agreement pertaining th-ereto (coUectively the "Profits"), 
and all right, title and interest of Mortgagor in and to all leases ("Leases") of the 
Premises now or hereafter entered into with all right, title and interest of Mortgagor 
thereunder; subject to, however, the provisions contained in Section l.9 hereof; 

E. All plans, specifications, drawings, engineering or similar studies or 
calculations, tests, surveys, designs, or related materials pertaining to the Premises; 

F. All entitlements, permits, approvals, pending applications, rights to 
utilize or liook up to utilities, or agreements relating to the use or development of the 
Premises; 

G. All agreements (including agreements r~lating to washers, dryers, and 
vending machines), contracts, escrows, escrow deposits, and other arrangements, now or 
hereafter entered into, respecting or pertaining to the use, occupation. construction, 
management or operation of the Premises; 

H, All tradenames, trademarks, service marks, logos, copyrights, 
goodwill, books, and records and all other general intangibles relating to or used in 
connection with the operation of the Premises; 

I. All accounts, accounts receivable, books, records, documents, 
instruments, chattel paper, claims, warranties, general intangibles, deposit accounts, 
actions, ~laims, suits, judgments, proofs of claim in bankruptcy, and causes of action 
which now or hereafter reJate to, are derived from, or are used in connection with the 
Premises or any personalty related to the Premises; 

J. All .proceeds (including claims·and demands therefor) of the 
conversion,. v;oluntary or involunta:y, of any of the foregoing into cash or liquidated 
claims, inc£uding, without limitation, proceeds of insurance and condemnation awards; 
and 

K. All unsold memberships in any golf, ski, boating, hunting, or other 
similar organization servicing the owners, occupants, guests, or invitees at the Premises. 

TO HA VE AND TO HOLD the Mortgaged Property for the purposes and uses 
herein expresse4 and FOR THE PURPOSE OF SECURING, in such order of priority as 
Mortgagee may elect: 
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I. PaymenJ of the a·ggregate of the unpaid f,rinc.ipal balance of the Note, all 
interest accrned and. accruing thereon, and all other charges under the Note and any and 
all modifications, extensions or renewals th~reof. 

2. Due, prompt, and complete observance, performance, and discharge of all 
obligations of the lvfortgagor under this Mortgage and any and ali modifications, 
extensions or renewals of this Mortgage. 

3. Due, prompt, and complete observance, per-formance, and discharge of all 
obligations of the Mortgagor under any other Mortgage, Security Agreement, Fixture 
Filing, Loan Agreement, or other instrument given tQ further secure or evidence the 
indebtedness under the Note, and any and all modifications, extensions or renewals 
thereof (the "Other Mortgages"). 

The foregoing ob[jgations are referred to herein as the "Secured Obligations." 

BEGINNING OF ALL-INCLUSIVE PROVISIONS 

This is an all-inclusive M~rtgage and is subject and subordinate to the following 
mortgages now of record or recorded concurrently herewith securing those certain notes 
(he::einafter ''INCLUDED NOTE") the current unpaid principal balances of which are 
included in the Note: 

. Date of INCLUDED NOTE: 
: Amount of INCLUDED NOTE: 

. Maker of INCLUDED NOTE: 

. Payee of INCLUDED NOTE: 

: Date of mortgage securing 
1 .I-NCLUDED NOTE: 
;,.Mortga_g.or-of inoctgage securing 
~ INCLUDED NOTE: , 
;Mor.tgagee of:~ottgag~ securing 
t INCLUDED NOTE: 
; Instrument. aumber of mor,tg~ge 
' securini;,; tNCUJDED NOtif 
i Date of recordation·ofmortgage 
; securine INCLUDED NOTE 
· County of recordation of 
· mortgage securing INCLUDED 
I NOTE: 

MORTGAGE i/.P(ll07 (S-i--08) 

FIRST INCLUDED NOTE 

March 6. 2007 
Origioal Amount;$ 21,200,000.00 
Principal Balance as of closing on this loan: S6,172,325. 18 

: As of closing on this loan interest is oaid to: Jul:v 31. 2008 
: The: undersii?ned 
. R.E. LOANS, LLC, a California limited liability company 

I March 6, 2007 

I The Undersigned 

R.E. LOANS, LLC, a California limited liability company 

724829 and 724834 

March 15, 2007 

Bonner County, Idaho 
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SECONO INCLUDED N()TE 

' Date of INCLUDED NOTE: l Au 1. 2008 
Amount of INCLUDED NOTE: Original Amount: S 2,700,000.00 

, Outstanding Principal Balance as of closing on this loan· 
l $2. 100.000.00 

Maker of INCLUDED NOTE: 
Payee ofINCLUDED NOTE: 

Date of mortgage securing 
i INCLUDED NOTE: 
i Mortgagor of mortgage securing 
: INCLUDED NOTE: 
l Mortgagee of mortgage securing 
! INCLUDED NOTE: 
: Instrument number of mortgage 
1 securine: INCLUDEP NOTE 

Date of recordation of mortgage 
. securinJ?: INCLUDED NOTE 
· County of recordation of 

mortgage securing INCLUDED 
NOTE: 

: The undersigned 
l PENSCO TRUST CO., custodian fbo BARNEY NG 
! 

' August 1, 2008 

i The Undersigned 
I 
; PENSCO TRUST CO., custodian fbo BARNEY NG 

· To be recorded _immediately before this Mortgage 

i To be recorded immediately before this Mortgage 
f 
; Bonner County, Idaho 
i 

In the event of the foreclosure of the lien of this Mortgage, the indebtedness due 
Mortgagee may not exceed the sum of the following amounts: 

a. The difference between the then unpaid balance of principal and interest on the 
Note secured here~y and the then unpaid balance of principal and interest on the 
INCLUDED NOTES~ and 

b. The aggregate of aU amounts paid by :\-1ortgagee pursuant to the terms of this 
Mortgage prior to the date of such foreclosure sale for taxes and assessments, insurance 
premiums, delinquen.::y charges, foreclosure costs, and any other sums advanced by 
Mortgagee pursuant to the terms of this Mortgage, or the Note, to the extent the same 
were not pn:viously repaid by Mortgagor to Mortgagee; and 

c. The costs of foreclosu)::'e hereunder plus attorneys fees and costs incurred by 
Mortgagee in·enfor'cing this Mortgage or the Note secured hereby as permitted by law. 

At such times as the Note secured hereby becomes all due and payable, the amount of 
pr-incipal and interest th.en payable to Mortgagee thereunder shall be reduced by the then 
unpaid balances ofprincipa? and interest due on the INCLUDED NOTES. 

Mortgagor agrees to not cause an increase in the unpaid principal balances of the 
INCLUDED NOTES without the written consent of Mortgagee. Mortgagor further 
agrees to ·not amend, modify, or otherwise change any of the terms of the INCLUDED 
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NOTES, or any otfi~r agreement betweeii Mortgagor·~nd the payees of the INCLUDED 
NOTES relating to the INCLUDED NOTES, ..,.;ifrhouf the written consent of Mortgagee. 

The obligation of Mortgagee hereunder to Mortgagor shall terminate upon the earlier of 
(!) foreclosure of the lien of this Mortgage, or (2) cancellation of the Note secured 
hereby and release of this Mortgage. 

If at any time the unpaid balance of the Note secured hereby, accrued interest thereon, 
and all other sums due pursuant to the terms thereof and all sums advanced by 
Mortgagee pursuant to the terms of this Mortgage, is equal to or Jess than the unpaid 
principal balances of the INCLUDED NOTES and accrued interest thereon, the Note 
secured hereby, at the request of Mortgagor, shall be cancelled and tile Property shali be 
reteased from the lien of this Mortgage. 

Mortgagor shall perform the obligations secun;:d by the mortgages securing the 
INCLUDED NOTES other than the payments to be made by Mortgagee as set forth in 
the Note secured by this Mortgage. 

If there is a conflict between these all-inclusive provisions and any other provisions of 
this Mortgage, that conflict shall be resolved in favor of these all-inclusive provisions. 

END OF ALL-INCLUSIVE PROVISIONS 
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ARTICLE 1. 

COVENANTS OF MORTGAGOR 

Mortgagor covenants, warrants and agrees to and with Mortgagee as follows: 

I.I Mortgagor will pay the principal and all other sums becoming due with 
respect to the Note at the tim~ and place and in the manner specified in the Note, 
according to the tenns thereof. 

1.2 Mortgagor bas good and marketable title to the Mortgaged Property subject 
to no lien, charge or encumbrance except for the lien of this Mortgage and those 
exceptions set forth in the coJn_mitments for title insurance and policies of title 
insurance provided for herein; this Mortgage is and will remain a valid and enforceable 
first lien on the Mortgaged Property. Mortgagor has lawful authority to grant, assign, 
transfer and mortgage its in_te£est in the Mortgaged Property in the manner and form 
hereby done or inten!,ied. Mortgagor will preserve its interest in and title to the 
Mort.gaged Property and win forever warrant and defend the same to MO.f"'.gagee and 
will forever wa...-rant and defend the validity and priority of the lien hereof 3gainst the 
claims of all persons and parties whomsoever, unless Mortgagor provides prior written 
consent to subordinati_on of its priorit<;. Mortgagor shall promptly and completely 
obser,e, perform and discha:-ge each and every obligation, covenant and agreement 
affecting the Mortgaged Property whi::ther the same is prior and superior or subject and 
subordinate thereto. 

1.3 
(a) Mortgagor will, at its own cost and without expense to Mortgagee, 

do, execute, acknowledge and deliver all and every such further acts, deeds, transfers 
and assurances as Mortgagee shall from time to time reasonably require for the better 
assuring, conveying, assigning, transferring and confirming unto Mortgagee the 
proper:ty and rights hereby conveyed or assigned or intended now or hereafter so to be, 
or ;which Mortgagor may be or may hereafter become bound to convey or assign to 
Morfg11-gee, or fof',carrying out the intention or facilitating the performance of the terms 
of this ·Mox:tgage, or 'for fifiµg, registering or recording this Mortgage and, on demand, 
Mortgagor will execute and deli.ver, and after the occurrence ~nd during the continuance 
of 4n Event of Oc;fault hereby auth~ri.~es· Mortgagee to e:<~cute EO the extent Mortgagor 
may lawfully do so. on.e or more fi;Illlllcing statements or comparable sec-urit'f 
insmunents to .!Vidence more effectively the lii::n hereof upon the Mortgaged Property .. 

(b) Mortgagor •,•l~U p~y all filiilg, registration and recording fees, and 
all expenses incident to the execution and acknowledgement of this Mortgage, any 
modification or addition supplemc:ntal hereto, any security instrument with respect to 
the Mortgaged Property, and any i~trument of·further assurance, and all federal, state, 
county and municipal stamp taxes ana other ~xes, duties, imposts, assessments and 
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governmental charges arising out of or in co~tiection •with the execution and delivery of 
the Note, this Mortgage, any supplements hereto, any security instrument with respect 
to the Mortgaged Property or any instrument of further assurance. 

1.4 Mortgagor will maiz:.tain insurance with responsible and reputable insurers 
in such amounts and covering such risks as are reasonably requested by Mortgagee to 
protect the interests of Mortgagee in the Mortgaged Property, and in the case of liabi I ity 
insurance shall name the Mortgagee as additional insureds, ~nd with respect to the 
Mortgaged Property such insurance shall name the Mortgagee as loss payees and 
additional insureds. The Mortgagor will furnish the Mortgagee with certificates or 
other evidence of all insu:ranc.e covering the Mortgaged Property. All insurance policies 
shall prQvide that iliey shall not, with respect to the Mortgagor or Mortgaged Property, 
be terminated or cancelled, nor shall,.with respect to the Mortgagor or Mortgaged 
Property, the coverages or amounts thereunder or thereof be reduced, without at Least 
thirty (30) days' prior written notice to Mortgagee and shall protect tbe Mortgagee from 
any breach cf warranty by Mortgagor in connection therewith. Receipt of notice of 
termination or cancellation of any such insurance policies or reduction of coverages or 
amounts thereunder, with respect to the Mortgagor or Mortgaged Property, without 
receipt prior to the termination, cancellation or reduction date of evidence of renewals 
or repla·cements of such policies or of increase of such coverages or amounts, as the 
case may be, shall entitle the Mortgagee to renew any such policies, cause the coverages 
and amounts thereof to be maintained at levels satisfactory to Mortgagee or otherwise to 
obtain similar insurance in place of such policies, in each case at the e~pens~ of the 
Mortgagor. Mortgagor wilJ promptly notify Mortgagee in writing after any loss or 
damage· to the Mortgaged Property, including but not limited to any loss or damage 
covered by any insurance. 

1.5 Mortgagor, upon obtaining knowledge of the pendency or institution of any 
proceedings for the condemnation of the Premises or my portion thereof or !mowtedge 
of any casualty damage to the Mortgaged Property or dam.age of any kind. wiI! ;:>rnmpt,y 
netify Mortgagee in writing thereof. Mortgagee may participate in any proceedings arui 
join Mortgagor in adjusting aay loss covered by. insurance. All compensation, awards, 
pro,:;.eeds, damages, claims, rights of action. and payments to which Mortgagor may 

. become entitle4 ( .. Awards") shall b¢ paid over to Mortgagee to the extent that the 
am9unt thereof d'o<::S ~t exceed the Secured Obligations_ Notwirhstanding the 
fa~oiqg, any Awa.rd lhat does not exceed $10,000.00 shall be paid .Jver to Mortgagor, 
provided that ~ongagor shall promptly repair any damage to Improvements occasioned 
by a~y condeµmatioli or casualty that gave rise to jUCh Award. Mortgagee shall have 
the sole and absolute discretion, notwithstanding the fact that the security given hereby 
may not be impaired by a partial condemnation, to apply any part or all of the Award 
collected by it in connection with any condemnation proceeding (i) upon any 
indebtedness secured hereby and in such order as Mortgagee may determine, or 
(ii) wiiliout reducing the indebtedness secured ;i~reby, to the reimbunement of 
Mortg:igee for expenses incur-red oyJhem qi the restoration of the Mortgaged Property. 
Such application shall not cure or waiv~tany default.or notice of default hereunder or 

' I 
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invalidate any act done pursuant to sucfi aotic.e. ·Mortgagor .mall not be required to 
repair :tny damage to Imp:-ovements occasio~d by any condemnation or casualty if the 
Award with respect thereto is collected ~y Mortgagee and is not applied by Mortgagee 
to reimburse Mortgagor for its expenses in conjunction with such condew.nation or 
casualty. 

1.6 
(a) Mortgagor shall promptly pay and discharge all taxes, assessments 

and other governmental charges on the Mortgaged Property prior to the date on which 
substantial penalties are attached thereto, or establish adequate reserves for the payment 
of such taxes, assessments and other governmental charges, and make all required 
withholding and other tax deposits, except to the extent that such taxes, assessments or 
other governmental charges or levies are being actively contested in good faith by 
appropriate proceedings and are adequately reserved against. 

(b) Mortgagor will pay, from time to time when the same shall become 
due, all lawful claims and demands which, if unpaid, might result in or permit the 
creation of a lien on the Mortgaged Property or any part thereof, or on the revenues, 
issues, income and profits arising therefrom. and in general will do or cause to be done 
everything necessary so that the lien hereof and its priority shall be fully preserved and 
so that the Mortgaged·Property shall remain unencumbered at the sole cost of 
Mortgagor, without expense to Mortgagee. Provided, however, that Mortgagor may, at 
Mortgagor's sole expense, dispute any such claim or lien is a good faith basis for 
dispute exists, provided that Mortgagor shall obtain a bond sufficient to release any 
such lien prior to the foreclosure of any such lien. 

I. 7 All right, title and interest of Mortgagor in and to all extensions, 
improvements, betterments, renewals, substitutes and replacements of and all additions 
and appurtenances to the Mortgaged Property hereaft~r acquired by or released to 
Mortgagor or constructed, assembled or placed by Mortgagor on the Premises, and all 
conversions of the security constituted thereby, immediately upon such acquisition, 
release, construction, assembling, placement or conver:don, as the case may be, and in 
each such case, without any further mortgage, conveyance, assignment or other act by 
Mortgagor, shall become subject to the lien of this Mortgage as fully and completely 
and w.itll the same_ effect as though now owned by Mortgagor and specifically described 
in the· g~anting clause _hereof, and at any and all times Mqrtgagor will execute and 
deliver to Mortgagee 11ny and an such further assurances, mortgages, conveyances or 
assignments thereof as Mortgagee may reasonably require for the purpose-of expressly 
and specificalJy subjecting the same to the lien of this .Mortgage. 

1.8 This Mortgage shall constitute a security agreement with respect to any 
part of the Mortgaged Property that i~ "fixtures" and any other part of the Mortgaged 
Property that constitutes tangible or intangible pi!:rsonal property (including, without 
limitation, all proceeds andpr.oducts ofJh~ Premises) ~nd Mortgagor hereby grants to 
Mortgagee a first priority security interest in said collateral. .Mortgagor hereby 
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authorizes Mortgagee to file with the appropriate filing officer or office at -Mortgagor's 
sole cost and expense such security agreements, financing statements or other 
instruments as Mortgagee may reasonably request or require in order to impose or 
perfect the lien or security interest created heteby more specifically thereon. In the 
event of a default under this Mortgage or the Other Mortgages, Mortgagee shall be 
entitled to foreclose its security in said collateral in the manner provided by law. 

1.9 Mortgagor will not execute any lease of all or part of the Mortgaged 
Property without Mortgagee's prior written consent, which ;;oosent shall be tiven or 
withheld in Mortgagee' sole and absolute discretion, and will at all times promptly and 
faithfully perform or cause to be performed, all of the covenants., conditions and 
ag:-eements contained in all leases of the Mortgaged Property now or hereafter existing 
on the part of the lessor thereunder to be L--pt an.d performed. 

l. l O Without the prior written consent of Mortgagee being first had and 
obtained, which cousent shall be grant~d or withheld io Mortgagee' sole and absolute 
discretion, Mortgagor will not execute or deliver any pledge, security agreement, 
mortgage or deed of trust or similar security instrument covering at or any portion of 
the Mortgaged Property or any interest therein ('"Subordinate Mortgage"). 

1.11 Mortg_agor will not commit any waste on the Premises. Mortgagor wm 
not materially change the use of the Mortgaged Property. Mortgagor will not make any 
application to any f~eral, state or local governmental authority ("'Govemmental 
Authority") for a change in zoning or a cha:.tge in any other similar law, ordinance, 
statute, rule, _order, decree, directive or regwatioo ("Laws") affecting the Mortgaged 
Property nor will Mortgagor consent to any such change without the prior written 
consent of Mortgagee, whrch consent sha1! be granted or withheld in the sole discretion 
of Mortgagee. except for .or with respect to any change which would not have a material 
adverse effect on the business, properties, assets, operations or condition, financial or 
otherwise, of Mortgagor, or otherwise on the ability of Mortgagor to carry out its 
obligations under the Note and this Mortgage, or a change which is required for the 
dev~lopment of the Properrf. Mortgagor wtll at all times comply in all material 
respec~ ,with all Laws of any Governmental Authority having or exercising jurisdiction 
o~t J}le ~mises, Qf,otberwise .iffecting the Mortgaged Pro!)eff~Y or any portion ther~of, 
w-i-.tf maiilta.;n and i:eep- the- Imp~ovements and Mor~aged ?.operty in good operating 
order and condition, a.nd wiil promptly mak~. from time to time, all repairs, :enewals, 
replacements, additions and improvements in ;;onnection therewith which ar-! ns::<::dful or 
desirable to that end. 

1.12 Mortgagor will, at any reasonable time and from time to time, upon notice 
to the Mortgagor." pennir the Mortgag::e or its representatives to inspect the Mortgaged 
Property. 
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1.13 Mortgagee shall be subrogated, nQf,vitgstanding their release of record, to 
any liens, superior titles, mortgages, deeds of trust, liens, encumbrances, rights, equities 
and charges of all kinds heretofore or hereafter existing on the Mortgaged Property to 
the extent that the same are paid or discharged by Mortgagee or from the proceeds of 
the loan evidenced by the Note. 

1.14 Without affecting the liability of Mortgagor or of any other person who is 
or shall become bound by the terms of this Mortgage or who is or shaH become liable 
for the performanc::: of any opligation secured hereby, Mortgagee may, in such manner, 
upon such terms and at such times as they deem best and without notic::: or demand, 
release any party now or hereafter liable for the performance of any such obligation, 
extend the time for such performance, accept additional security therefor, and alter, 
substitute or release any property securing such performance. No exercise or non
exercise by Mortgagee of any of its rights under this Mortgage, no dealing by 
Mortgagee with any person, firm or corporation and no change, impairment, loss or 
suspension of any right or remedy of Mortgagee shall in any way affect any of the 
obligations of Mortgagor l:wreuncer or any s~curiry furnished by Mortgagor, or give 
either Mortgagor any recourse against Mortgagee. 

1.15 Except for a sale resulting in a partia! reconveyance in accordance with 
the provis.ion.i of the Loan Ag:eemen: between Mor:gagor and ~fortgagee, Mortg:igor 
shall not se:l, assign, transfer or encumber in any w1y Mortgagcr·s interest or any 
portion thereof in the Mortgaged Property, without the pncr w::itten ~onse-:it of 
Mortgagee, 

l .16 Mortgagor will not cause, permit or suffer any default or Event of Default 
under the Note, this Mortgage or the Other Mortgages or any-other document or 
instrument securing or pertaining to the Note. 

1.17 Mortgagor will comply with all applicable Environmental Laws, except to 
the extent that any .noncompliance would not have a material adverse effect on the 
business, properties, assets, operations or condition, financial or otherwise, of the 
Mortgagor, or otherwise on the ability of~ortgagor to carry out its obligations under 
th~ N9te; and .Mof'tgagor will provide to Mortgagee, promptly upon receipt, copies of 
any corre~poildence, notice, plea,ding, citation, indictment, complaint, order, decree or 
other doct1rnent from· !l.IlY source asserting or alleging a circumstance or condition which 
r~uires or j., reasonably likely to require a financial contribution by the Mortgagor 
urufar any Environmental Laws or which seeks damages or civil, criminal or punitive 
penalties from.the MortgagQr for an alleged violatio~ of my Environme:itaI laws tn 
the event of any such circumstance, the Mortgagor agrees to permit the Mortgagee or 
any independent agent s~lec:red by the Mortgagee to conduct a:i environ...-nental 
assessment at the Mortgagor's expen-,e out in rucb a manner so as not to llnl'easonably 
interfere with the businei;;s operations of the Mortgagor. This provision shall not relieve 
the Mortgagor from conducting its own environmental investigations or taking any other 
steps necessary to comply with any Environmental Laws. · 
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l. 1 S Mortgagor will c9mply with the requirements of all applicable laws, rules, 
regulations and orders of any gove~mental autho£ity, except when the fl=!ilure to so 
comply would not have a material ·adverse effect on the business, properties, assets, 
operations or condition, financial or otherwise, of the Mortgagor or either of them, or 
otherWise on the ability of the Mortgagor to carry out their obligations under the Note. 

1.19 If Mortgagor's interest in the Mortgaged Property, or any portion thereof, 
is that of a lessee, then Mortgagor shall: (i) pay prior to delinquency all rent and other 
charges that fall due under the provisions of such lease; (ii) fully, faithfully, and 
punctually observe and perform all other terms, covenants, agreements, and conditions 
required of it under the terms of such lease; (iii) promptly notify Mortgagee, in writing, 
of the default by Mortgagor ot the lessor undei- any provisions of such lease, or of the 
occurrence of any event which. with notice or the passage of time, would constitute a 
default under such lease; (iv) promptly cause any notice which it receives from the 
lessor under such lease to be delivered to Mortgagee; (v) if any indebtedness secured by 
this Deed of Trust remains unpaid at a time when notice may or must be given by 
Mortgagor of the exercise of any right or option to .extend the term of such lease, then 
Mortgagor shall promptly give notice of the exercise of such right or option in 
accordance with the provisions of such lease; (vi) promptly notify the lessor unde:r such 
lease of the existence and executioa of this Mortgage and the name and address of 
Mortgagee; and (vii) not terminate (including a termination or rejection as a part of any 
bankruptcy or siJ,11ilar proceeding}, cancel, surrender, modify, change, alter, or amend 
such !ease, either orally or in writing, without the written consent of Mortgagee. 
Without imposing any obligation upon Mortgagee to do so, Mortgagor hereby appoints 
Mortgagee as Mortgagor's attorney in fact to perform any or all of the fot'egoing acts to 
th_e extent necessary to preserve and protect Mortgagor md- or .Mortgagee ·s interest in_ 
said leasehold estate. 

1.20 Except for a ~ale resulting in a partial reconveyance in accordance with 
the provisions of the Loan Agreement between Mortgagor and Mortgagee, Mortgagor 
shall not transfer the Property without the prior written consent of Mortgagee, which 
consent may be withheld in Mortgagee's sole discretion. Consent to one transfer shall 
not be deemed to be a waiver: of the right to require consent to other transfers. Except 
for a transfer resulting in a partial reconveyance of this Mortgage if the Note. any Loan 
Agreement between Mortgagor and Mortgagee, or this Mor".g.ige has a p~ release 
clause, if Mortgagor tra.n.sfets the Property or any portion thereof, or any interest 
therein: without first obtaini1Jg the written consent of Yortgagee, all indebtedness 
secured by this Mortgage shall, at the option of Mortgagee and without notice or 
demand, becoine immedi;itely due and payable. As used herein, transfer includes, but is 
not limited to, the sale. option to sell, contract to sell, convey, encumber, mortgage 
(including encumber by a ID(!rtgage), pledge, hypothecate, or lease with option to 
purchase of the Property, or any portion thereof, or any interest therein, whether 
voluntary, in-voluntary, by operation of law, or otherwise, or the transfer of more than a 
50% interest of Mortgagor if Mortgagor is anything other than a natural person. 
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ART.ICLE· 2. 

EVENTS OF DEFAULT 

Each of the following shall constitute an event of default ("Event of Default") 
hereunder: 

2.1 The Mortgagor shall fail to pay interest or the principal amount of the Note 
when due, or any foe or other amount payable under the Note, hereunder or under either 
of the Other Mortgages, on the due date thereof. 

2.2 . Any representation or warranty by the Mortgagor shall prove to have been 
incorrect when made in any material respect. 

2.3 The Mortgagor shall fail to perform or observe any non-payment term, 
covenant _or agreement cont~ined in this Mortgage, the Note, or any Other Mortgages, 
on their part to be performed or observed, which failure bas not been cured by the 
Mortgagor within any applicable cure period as may be provided for. 

2.4 The saie, assignment, lease or other disposition of all or substantially aU of 
the Mortgaged Property, or· the property encumbered by either of the Other Mortgages, 
other than in compliance with this Mortgage or the Other Mortgages. 

2.5 The occurrence of any other event of default as defined in the Note or the 
Other Mortgages. 

ARTICLE 3. 

REMEDIES 

Upon the occurrence and during the continuance of any Event of Default, 
Mortgagee, and either and both of them, sha!l have the following rights and remedies: 

3.1 Mortgagee may declare the entire principal of the Note then outstanding to 
-be due and payable immediately, and, notwithstanding the stated maturity in the Note or 

. any o~her te:-m OF pr;)visio~ of ~he Note or this MoF:.gag,: to the contrary, the 9utstanding 
prindp;iI ..... i:mount ·of the N<Jte shall become-and be immediately due and payaoie. 

3 .2 If Mortgagee shall have exercised the option provided in Section 3.1 above, 
Mortgagee in pers1:m or. by agent may, withoµt any obligation so to do and without 
notice or demand uport Mortgagor and without releasing Mortgagor from any obligation 
hereunder (i) m!)ke any payment or do any act which Mortgagor haves failed to make or 
do; (ii) enter upon, take possession of, manage and operate the Mortgaged Property or 
any part thereof; (i-ii) _make or enforce, or, if the 5ame be robject to modification or 
canceLlation, ~odify or cancel any leases of the Mortgaged Property or any pa.rt thereof 
upon such terms or:conditions as Mortgagee deem proper, and (iv) obtain and evict 
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tenants, and fix or modify rents, maka repairs and alterations and do any acts which 
Mortgagee deem proper to protect the secunty hereof. The entering upon and taking 
possession o-f the Mortgaged P'roperty, the coEection of any rents, royalties, issues-. 
profits, revenue, income O!" other oenefit3 and the application the~of as aforesaid shall 
n.ot cure or waive any default thereto for~ or ther~-r occurring or affect any notice of 
default hen:under or invalidate any act done pursuant to any mch notice, m<l, 
notwithstanding continuance in possession of the Mortgaged Property, or any part 
thereof. by Mortgagor, Mortgagee ()r a r-eceiver, and the collection, receipt and 
spp!ication of rents, royalties, issues, pro fits, revenue, income or other benefits, 
Mortgagee shall be entitled :o exercise every righc provided for iri this Mortgage or by 
law upoa or after the occurren.::e and during the continuance of an Event of Default. 
Ally of the actions ~fi:~d to in this Section may be taken by Mortgagee, or either of 
th~m, in person or l>y agent, with or without bringing any action or proceeding, or by 
r:ceiver appoinred ;,y a court. anc my such action may also be taken without regard to 
the adequacy of the security fer the ind:::btedness hereby secured. Furthe:, Mortgagee, 
at the expense of 1\-fortgagor, may from tim.: :o tune maintain and restore 1te Moctgaged 
Property or any part thereof as Mortgagee may reasonably deem desuabte and may 
iasure the same. 

3.3 If Mortgagee shall have exercised the option provided in Section 3.1 above, 
~fort53.gee ihaU be entitled, without notice and to the fuU ex:tent prnvided by law,. to the 
appo~nnt:nt by a court having jurisdiction of a recei·.rer co take possession of a.ad 
protect the Mortgaged Property or any part che,eof. c1n.d 09erate the same 30d colh:ct the 
rents and profits. 

3 .4 If Mortgag~e shall have ex::rcised the option provided in Section 3 .1 above, 
Mortgagee may bring an action in a.ny ~ourt of ;:ompctent jurisdiction to foreclose this 
Martgage or to enforce any .if the covenants and agreements hei:::of. By virtue- of 
judicial proceedings or of a p.idgmenr or dec::-:e of foreclosure ilnd sale, slla.B opi:rate to 
di v;:st all of !:he estaEe, right, title. interest, claim and demand wh;itsce•rer, whether at 
law or in equity, of ~fortgagor in and to the properties and rights so sold, 3ubje..-t to any 
rights of redemption pror..ded by !aw, and shall be a perpetual bar, both a! law and in 
equity, against Mortgagor and any and ill persons claiming or wbo may claim the same 
-oc any part th,::reof from, through or under Mortgagor subject to an:y rights of 
red~mption: provided by law. 

3.5 Upon any sale or sales made under or by virtue of this Article 3, Mm:tgagee 
may bid for and acquire the Mortg:iged Property or any part thereof and, in lieu of 
paying cash therefor, may mak~ iettlement for the purcil.i:ie price by crediting upon the 
indebtedness or other :SUIIU sec1l.t':d by this Mortgage the net sales price after deducting 
therefrom the expenses of sale and the costs of the judicial proceedings, if any, with 
interest at the Default Rate (as defined in the Note) and any other sums which 
Mortgagee are authorized to deduct under this Mortgage. 
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3.6 Notwithstanding the appointment of a~y receiver, liquidator or trustee of 
Mortgagor, or of any of their property, or of the Mortgaged Property or any part thereof, 
if Mortgagee shall have exercised the option provided in Section 3.1 above, Mortgagee 
shall be entitled to retain possessiQn and control of all property now or hereafter held 
under this Mortgage-, including, but not limited to, the Profits. 

3. 7 No remedy herein conferred upon or reserve<;l to Mortgagee is intended to 
be exclusive of any other remedy herein or by law provided, but each shall be 
cumulative and shall be in addition to every other remedy given hereunder or now or 
hereafter e1Cisting at law or in equity or by statute. No delay or omission of Mortgagee 
in exercising any right or power accruin·g upon any Event of Default shall impair any 
right or power or shall be construed to be a waiver of any Event of Default or any 
acquiescence therein, and every power and remedy given by this Mortgage to Mortgagee 
may be exercised from time to time as often as may be deemed expedient. 

3.8 Upon the occurrence of and during the continuance of any Event of 
Oefa;ilt, and if Mortgag~e shall have exercised the option provided in Section 3. l 
above, Mortgagor agree to, upon demand by Mortgagee, vacate and surrender 
possession of the Mortgaged Property to Mortgagee, or to a receiver, if any, and in 
default thereof may be evicted by any summary action or proceeding for the recovery of 
possession of leased premises for non-payment of rent, however designated. 

3.9 In the event ownership of the Mortgaged Property or any portion thereof 
becomes vested in a person other than the Mortgagor herein named, Mortgag_ee may, 
without notice to the Mortgagor herein named, whether or not Mortgagee have given 
written consent to such change in ownership, deal with such successor or successors in 
interest with reference to this Mortgage and the indebtedness secured hereby, and in the 
same manner as with the Mortgagor herein named, without in any way vitiating, 
discharging or waiving Mortgagor' liability hereunder, for the indebtedness hereby 
secured or any Event of Default to the extent portion of ownership of the Mortgaged 
Property has become so vested. 

3 .10 In the event that there be a judicial sale- hereunder and if at the time of 
such sale Mortgagor, or their heirs or assigns, be occupying the Premises and 
Improveme1;1ts or any part thereof so solJ. eacfl and all shal! immediately become the 
t;:nant of the purchaser at such sale w!ii-eh tenancy ihall be a tenancy from day to day, 
terminable at the will of either tenant or landlord., a.t a rental per day based upoa the 
value of the Premises and Improvements, such rental to be due daily to the purchaser. 
An action of uxilawful detainer shall lie if the tenant holds over after a demand in 
writing for possession of said Premises and Improvements and this agreement and the 
trustee's deed silall constitute a l¢ase and agreement under which any such tenant's 
possession arose and continued. 

3 .11 In the event of,~n Eyent of D~fault-11nder any of the Note, this Mortgage 
or the Other Mortgages, Mortgagee may foreclose or exerc'ise any right or remedy 
provided hereunder. Upon Mortgagor's default under this Mortgage or any Other 
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Mortgage, or upon any failure of Mortgagor- to tnal!:e payments or to satisfy his 
obligations under the Note, Mortgagee, at its·election, may foreclose and exercise its 
rights and remedies under any one or more of this Mortgage and the Other Mortgages. 

3 .12 This Mortgage also constitutes a security agreement, on all of the terms 
and conditions set forth herein, to the extent that any of the Mortgaged Property is 
severable from the real property ("Collateral"). Mortgagor agrees that, as to the 
Collateral, Mortgagee shall have all of the rights and remedies of a secured party under 
the Uniform Comm~rciaI Code, as well as all other rights and remedies available at law 
or in equity. Mortgagor agrees to execute and deliver on demand, and irrevocably 
authorizes, constitutes, and appoints Mortgagee the attorney-in-fact of Mortgagor to 
execute, deliver, andior file, any security agreements, financing statements, 
continuation statements, or other instruments that Mortgagee may require to impose, 
perfect, or continue the perfection of the lien or .security interest created by this 
Mortgage. On the occurrence of any default llllder the provisions of the Note, this 
Mortgage, or any other agreement secured by thi.:. Mortgage, Mortgagee shall llave the 
right to enforce any and all of the rights and/or remedies of a secured party under the 
Uniform Commercial Code including, without limitation: (i) the right to require 
Mortgagor to immediately assemble all or any portion of the Collateral and to make the 
same ava:lable to Mort6agee at any place designa:ed by Mortgagee; (ii) the right to 
immediat.!:ly take physical possession of all o, any portion of the Collateral wherever it 
may be found, using all necessary lawfol force co do so. and to exclude Mortgagor from 
such possession, and Nfortgagor waives al: claims to damages arising from or connected 
with any such taking or exclusion; (iii) the right tc proceed with the foreelosur: sale o.f 
all or any portion of the Collateral, from time to time, in any manner as may be 
permitted by Uniform Commercial Codi:, Idaho Code, Idaho Rules of Civil Proeedure, 
or any other applicable .;:atute, rule, or code; and, in Mor~agee's discretion, to operate 
all or any portion of the Collateral as a going concern pending the completion of my 
foreclosure sale; and (iv) the right to sell all or any portion of the Collateral at one or 
more public or private sales with or without having said Collateral at the place of sale, 
and upon such terms and in such manner as Mortgagee may determine, and Mortgagee is 
authorized to purchase the same at any such sale. Prior to any sale, Mortgagee may, at 
its option, repair or recondition all or any portion of the Collateral to such extent as 
Mortgag~e may .deem advisable and any sums expended therefore by Mortgagee. shall be 
imme<,lfately repaiq by Mortgagor. Expenses of retaking, holding, and pFeparing for: 
s1:il~AelJiiig, 9r the like will be borne by Mortgagor and will include Mortgagee's and 
Mortgagee's attorney fees and legal expen3es. Mortgagee will give Mortgagor lit least 
ten (10) days' prior written notice of the time and place of any public sale or other 
disposition Qf the. Collateral or of the time of or after which any private sale or any 
other intended disposition is to be made. If the·notice is sent to Mortgagor in the 
manner provided for the mailing of notices in this Mortgage, it is deemed reasonable 
notice to Mortgagor. 

3.13 This Mortgage constitutes a financing statement filed as a fixture filing, 
and it shall be recorded in the Official Records of the County Recorder of the county in 
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which the Mortgaged Property is located with re~p¢ct to all fixtures included within the 
term "Mortgaged Property" as used in this Mortgage and with respect to any goods, 
Collateral, 9r other personal property that may now be or later become fixtures. The 
address of Mortgagee, from which information concerning this security interest may be 
obtained, is set forth in the upper left comer of page I of this Mortgage. 

ARTICLE 4. 

MISCELLANEOUS 

4.1 In the event any one or more of the provisions contained in this Mortgage 
or in the Note shall for any reason be held to be invalid, illegal or unenforceable in any 
respect, such invalidity, il1egality or unenforceability shall not affect any other 
provision of this Mortgage, but this Mortgage shall be construed as if such invalid, 
illegal or unenforceable provision bad never been contained herein or therein. 

4. 2 If the lien of this Mortgage is invalid or unenforceable, or if the lien is 
invalid or unenforceable as to any part of the Mortgaged Property. the unsecured or 
partially secured portion of the Mortgagor's obligations shall be considered to have 
been completely paid prior to the payment of the remaining and s~cured portion of the 
obligations secured hereby, and all payments made on the Mortgagor's obligations, 
whether voluntary or under foreclosure or other enforcement action or procedure, shan 
be considered to have been first paid on and applied to the full payment of that portion 
of the Mortgagor's obligations which are not secured or fully secured by the lien of this 
Mortgage. 

4.3 The granting of consent by the Mortgagee to any transaction as required by 
the terms hereunder shall not be deemed a consent to past, future, or successive 
transactions, 

4.4 Mortgagor shall pay or reimburse Mortgagee for all reasonable expenses 
incurred by Mortgagee before and after the date of this Mortgage with respect to any 
and alJ actions, matters or transactions arising out of or related to this Mortgage. 
Mortgagor acknowledges that from time to time the Mortgagor. may receive statements 
for such expenses, including, without limitation, attorneys' fees and disou.-semetits 
Mortgagor shalt pay such statements promptly upon receipt, 

4.5 Mortga.gqr shall indemnify and hold harmless the Mortgagee from and 
against all claims, damages, losses and liabilities (including, without limitation, 
reasonable attorneys' fees and expenses) arising out of or based upon any matter related 
to the ~fortgaged Property and the occupancy, ownership, maintenance or management 
of the Mortgaged Property by the Mortgagor. The Mortgagor further shall be personally 
and solely resp.onsible for and shall indemnify and hold harmless the Mortgagee from 
and against any loss. damage, cost, expense or liability directly or indirectly arising out 
of or attributable to the breach of any representation, warranty or covenant contained in 

MORTGAGE #POI07 (8-l-08) Page 17 of31 

2727 



this Mortgage or the Note relatin•g to the Envir:onm~lital Laws or the use, generation, 
storage, release, threatened release, discna,:ge, disposal or presence of liazardous 
substances on, under or about any of._tlie Mottgaged Property owned or !eased by the 
Mortgagor, including without limitation {I) all con.sequential damages, (2) the costs of 
any required or necessary repair, clea;p.qp, or detoxi_fication of the property and (3) all 
reasonable costs and expenses ·incurred by the Mortgagee or either of them in 
connection therewith, including but not limited to reasonable attorney's fees. The 
indemnifications in this paragraph are personal to the Mortgagor notwithstanding the 
general non-recourse nat>.1re of the Note a.rid shall be in addition to any other liability 
that the Mortgagor may otherwise have to the Mortgagee and these indemnifications 
shall survive any foreclosure of this Mortgage and the satisfaction of the indebtedness 
secured hereby. 

4.6 All written notices expressly provided hereunder to be given by Mortgagee 
to Mortgagor and all notices and demands of any kind or n~iure whatsoever which 
Mortgagor may be required or may desire to give or serve on 'Mortgagee shall be in 
writing and shall be serve.d by personal delivery, telecopier, overnight courier or by 
registered or certified U.S. mail, return receipt requested, to the address set forth on the 
first page of this Mortgage. Any such notice or demand so served shall be deemed 
complete on the day of actual delivery if sent by persqnal delivery, telecopier, or 
overnight courier, or upon the date posted on the receipt if sent by certified mail. 
Changes in address may be made with written notice ther-eof to all other parties in 
accordance with the terms hereof: 

4. 7 All of the gran~, obligations, covenants, agreements, terms, provisions and 
conditions herein shall tun with the land and shall apply to, bind and inure to the benefit 
of the'beirs and permitted as·sign~ of Mortgagor and the heirs of Mortgagee, and the 
permitted endorsees, pen:n'itted transferees, successors and permitted assigns of 
Mortgagee. 

4.8 This Mortg~ge may be ex.ecuted in any number of counterparts and each of 
such counterparts shall for alJ purposes be deemed to be an original, and all such 
counterparts shall together constitute but one and the same instrument. 

4.9 The prevailing party in any legal action brought by one parcy a,gains_t the 
other anda{i;;ing out of this Mortgage or the Note shall be entitled, in addition to any 
other. rig_hts· amf,;:etn®ies he may iiave, to reimburremeiit for their expenses including 
court.costs and re;,1sonable attorney fees. 

4.10 This M<>rtgage is to be construed and enforced according to the laws of 
the State of Idaho. 

4.11 Upon satisfaction in full oy Mortgagor of all of their obligations under the 
Note and this Mortgage, Mortgagee shall cause this Mortgage to be released of record. 
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THE UNDERSIGNED ACJ(NOWLEDGJ(S) AND 
UNCONDITIONALLY AGREE(S} THAT THE WRITTEN 
AGREEMENTS AND DOCUMENTS PREPARED BY LENDER AND 
EXECUTED BY BORRO-WER(S) AND LENDER REPRESENT THE 
FINAL AGREEMENT BETWEEN THE PARTIES. THE WRITTEN 
LOAN DOCUMENTS MAY NOT BE CONTRADICTED BY ANY 
PRIOR, CONTEMPORANEOUS, OR SUBSEQUENT ORAL 
AGREEMENTS OF THE PARTIES. THERE ARE NO UNWRITTEN 
OR ORAL AGREEMENTS BETWEEN THE PARTIES, NOR CAN 
ANY UNWRITTEN OR ORAL AGREEMENTS BE MADE IN THE 
FUTURE. 

IN WITNESS WHEREOF, Mortgagor has executed this Mortgage as of the date set 
forth above. 

PEND OREILLE BONNER 
DEVELOPMENT, LLC, a Nevada limited 
liability Company 

STATE OF~l) ) 

COUNTY o~kf 

By: PEND.OREILLE BONNER 
DEVELOPMENT HOLDDiG, INC., a 
Nevada corporation, its managing member 

_d_ ,,-; 

By:~~ 
Charles W. Reeves; President 

BEFORE ME this ~day o~ '-"-~~_.,,__. 2008, personally appeared Charles W. 
Jteev~. to me personally known to be t · p rson who is described in and wiio executed 
the above instrument and acknowledged t Ile is the m~ger <tf the limited liabilit'cf 
company named above and that he is authorized as the manager of said company to 
execute the forego-ing on behalf of said company and that he ex::cut~d the same of h1s 
own free will to bind said company. 
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EXHIBIT A 

PARCEL 1: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 31, 
Township 58 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more 
partcularty described as foUows: 
That l)Ortion of said Sectioris 36 and 31 lying East of ?ack Ri'-1er Road, a county road, West of 
the Pack R,ver, North of State Highway No. 200, and South of the South !ine of Government 
Lot 1 of said Section 31 and South of the South line of Che Northeast quarter of the Northeast 
quarter of said Section 36; 

LESS that land Included in the Plat of Hidden Lakes Subdivision as recorded In Book 4 or Plats, 
page 54, records of Bonner County, Idaho. 

ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, ~onner County, Idaho more particularly described ~s follows: 
Commencing at the Southeast comer of said Section 36; Thence North 52° 11' 33" West 
953.40 feet {record per Instrument No. 457973 North 54° 29' 10" West, 1010.58 feet) to a 
point on the Northerly right of way of State Highway No. 200 and the true point of beginning; 
Thence North 01 ° 19'29" West~-244. 7Q feet (record per Instr:ument No. 457973 = North 01 ° 07' 
07'' East, 244.28 feet); Thence South 88° 04'08" west, 348.50 feet (record per Instrument No. 
457973 South 87., 52' Ol'West, 348.49 feet); Thence South 01" 19' 12" West, 250.00 feet 
'.record per Instrument Ne. 457973 = South 0!" 07' 07" West, 250.00 (eet) to the Northerly 
0 ight of way of State Highway No. 200; Thence aiong said right of way North 80° 34' 19" East 
66.04 feet: (record per Instrument No. 4S79n = North 79°.46' 41" East, 66.62 feet); Thence 
oo a curve to the rfght !laving a central angle of 05° 47• 35" and a radius of 2803.J7 feet,. for 
an arc distaoce of 283-.<JS feet (record ;,er rnstrument No. 457973 = a central angle of 05° 47' 
02" and an arc length of 282.99 feet) to the true point of beginning. 

ALSO LESS a tract of land In the Southeast Quarter of the•Southeast quarter (SEl/4 SEl/4) of 
Section 36, Township 58 North, Range 1 West of the Boise Mei"iqian, Bonner County, Idaho, 
more particularly ~ribed as follows; 
Commencing at a point on the East line of said Section 36, wwhlch is N 00° 08' 05• E, 563.94 
feet from the Southeast corner of the Section; thence, perpend~ufar to the East line of the 
section, N 89° 51' 54" w, 1103.43 feet to the South•.-iest comer of Instrument Number 457973 
on the Northerly right of way of Highway 200 and the True Point of Beginning; thence, along 
the Wester_n boundary of Instn.unent Mo. 457973, N 01° 25' 02" E, 99.41 feet. to a 5/8 rnch 
r~bar and plastic cap stamped PLS 3628; thence S 32° 20' 51" W, 132.00 feet, to a 5/8 inch 
rebar and plastic cap stamped PLS 3628 on the Northerly right of way of Highway 200; thence, 
along saKf right of way, N :Z9° 54' 11 • E, 69.24 feet, to the True Point of Begii'lniJlg. 
AND At.SO lESS a tract of fand in the Southeast Quarter of the Southeast quarter (SEl/4 
SEl/4.) of Sectlon 36, Township 58 North, ~nge 1 West of the Bofse Meridian. Bonner County, 
Idaho, more particularty described as follows: 
C0nuJ1endng at a point on the East line af said Section Jo, which Is N 00° 08' 06" E, 582.67 
feet from the Southeast comer of the Section; thence, perpendicular to the East line of the 
Section, N 89• 5-l' 54'" W, 754.53 feet to the Southeast corner of Instrument Number 457973 
on the Northerty right of way af Hig'1way 200 ilnd the True Point of Beginning; thence, along 
the Eastern boundary of that pr:operty described ir. Instrument Number 457973, N 01" 19' 29" 
E, 244. 70 feet, to the Northeast comer of tnat propert'f aesc:Mbed ln Instr:.1ment l'<tt.lmber 
4579n, t'lence, afor..g the Nortnern i:JcUJl<lary of instrument Numcer 457973, S 88° 04' 08" W, 
77.15 feet, to a S:/S inch rebar and plastic cap !tamped PLS 3628; thence N 67<> 17' 36" E, 
84 44 feet, to a S/8 incr. rebar and plastic cap stamped PLS 3628; thence N 88" 04' 08" E, 
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41.01 feet, to a 5/8 inc;h rebar and plastic cap.stamped PLS 3628; thence S 01~ 19' 29" W, 
277.55 feet, to a 5/8 inch rebar and piastic ~ap ~tamped PLS 3628 on the Northerly right of 
way of Highway No. 200; thence, arong said Highway right of way on ,a non-tangentfal curve to 
the left (ra<fial bearing = S 02° 28' as• W), having a central angfe of. 00° 50' 13" and a radius 
of 2803.37 feet, for an arc distanee of 40.95' feet (radla-r = S 01 ° 38' 12" w, chord = N 87° 56' 
41 H w, 40.95 feet), to the True Point of Beginning. 

LESS a tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of 
the Boise Meridian, Bonner County. Ida/10, more partlcufarly described as follows: 
Beginning at the intersection of the 'Nor.th line of said Government Lot 2 and an existing fence 
line marking the right of way of an old County Road, said point being South 89° 06' 38°" East, 
398.07 feet from the Northwest corner of Government Lot 2 (record 361.00 feet); Thence 
along said f~nce line as noted of reeord per Instrument No. 217755 on a curve to the left 
(radial bearing = North 62° 13' 42N East) having a central angle of 19° 17'35" and a radius of 
650.32 feet, for an arc; distanc~ of 218.98 feet (chord South 37° 25' OS" East, 217.95 
feet);Thence continuing along said fence line, South 47° 03' 53" East, 43.24 feet; Thence 
North 89° 06' 38" West, 12.33 feet; Thence continuing along the fence line, South 59° 55'24" 
East, 65.99 feet to an iron pipe as described in Instrument No. 217765; Thence along the 
fence line, South 70° 07' 45" East~ 262.49 feet to an iron pJpe as described in Instrument No. 
217765 (record South 70° 18' 00" East 262.00 feet; Thence ·s9uth 54° 48' 04M East 67.00 feet; 
Thence North 40° 08' 56" East, 168.'45 feet to the right bank of Pack River (record = 200.00 
feet to the thread of Pack River); Thence North 40° 08' 56" East to the intersection with the 
thread of Pack River; Thence Northerly and upstream along the thread line of Pack River to the 
intersection with the North line of Government Lot Z of said Section 31; Thence South 89" 06' 
38" East, along said North line to the true point of beginning. 

LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range l 
East and the Southeast quarter of the Northeast quarter of Section 36, Townshlp 58 North, 
Range 1 West of the Boise 
Meridian, Bonner County, Idaho and more particularly described as follows: 

Mary's Pack River Lots and all that property dedicated to the public for right of way as shown 
and recorded in Instrument No. 699091, records of Bonner County, Idaho. 

PARCEL 2: 
A tract pf land located in Section 36, Township 58 North, Range 1 West AND Sectfon 2, 
Township 57 North, Range l West of the Boise Meridian, Bonner County, Idaho, more fully 
described as follows: 
Beginrying at a point that is North 80° 05' 57'' East, a distance of 386.02 feet from the south 
q1.:1ar.ter ~mer qf saic! Section 36, said point also being at the intersection of the South right of 
way of State Highway 
No. 200 and me ~ast right of way of t.,e Cid Country Road; thence South 5° i4• 00" East along 
said East"rtght of way ofth~ old country road, a distance of 171.80 feet; thence continuing 
South i4" 35' so• East ~long said East right of way, a distance of 25-4.70 feet to an 
inter.~ction wjth tpe North right _of way of Old Highway No. 200 (FAP t,lo. 95F); thence North 
72° 38' z4a East along said North right.of way, a distance of 372.40 feet; thence continuing 
along said Nor.th c:ight of way, North 12" 58' 33" East, a distance of 330.00 feet to an 
intersection with me West high bani< of Cry. ::,eek; tnence Nor':heas:erty aloflg said West high 
bank, a distance of 578 'feet, more i;>r-less, to an intersection with the South right of way of 
said State Highway No. 200; thence Westerly aforig said South right of way the following six 
(6) courses: 
1) Around a curve to the left with a radius of 2643.37 feet, a distance of 48.44 feet (the chord 
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of which bears South 88° 02' 31" West, a distance of 48.43 feet); 
2) North 79° 07' 52'" ~ 100.50 feet; .• • ' 
3) Around a curve to the left with a radius of 2568.37 feet, a distance of 247 .JO feet (the 
chord of which bears South 82" 54' 00" West, a distance of 247.24 feet) to a P.S.C.; 
4) Along a spirai curve (S=2 .. 12.3 ). a distance of 207.68 feet (the chord of which bears South 
70° i7' 12" West., a distance of 207.67 l'~t:} to a P.S.; 
S) South 59" 43' 21 ~ West, 328.50 feet; 
6) South 61" 11· 30' West, 119.79 reet to tne point of beginning. 

AND TOGETHER W-r-:-H any portion of the old Highway right of way abandonment, described In 
that certain Qt.ttclaim Deed, executed by the State of Idaho, as Instrument No. 596025 and 
recorded on January 11, 2006, lying wfthin the bounds of the al5ove described property. 
&nbsp; 

PARCEL 3; 
A tract of land in Government Lot 2 of Section 31, Township 58 North, Range l East of the 
Boise Meridian, Bonner County, Idaho, being that property desc:ibed In Instrument No. 495753 
and more particularly described as follows: 
Beginning at a point on the West !ine of said Government Lot 2 (West iine of Seetion 31) which 
is Soutn 00° 07' 21 • West, 200.00 feet from the Northwest comer of said G-Overnment L:>t 2; 
T:ience paralte, to the Nort;, lfne of Government Lot Z, SOUth 89° 06. 38,. East (~c = Sooth 
89° 06' 55" East) 562.61 feet (record 562.53 feet); Thence North ◄7° 03' SJ'" West, 43.24 feet 
(record 43.21 feet); Thence on a curve to the right having a central ar.g!e of 19° 17'35" 
(record = 19° 17' 33'') and a radius of 550.32 feet, for an arc distance of 213 • .98 feet (chord = 
~ortt, 37'' 25' CJ" West 271.95 feet.r to- !:fie North !lne of G!)vernmenc Lot 2; Thence along said 
North line North 89° 06' 38H &nbsp;West (record = North 89° 06'55" West) 68.07 feet; Thence 
South 27° 14' 49" East 26:15 feet; Thence on a curve to the left having a central angle cf 09° 
49' 00" and a radius of 710.32 feet, for an arc distance of 1l1.70 feet (chord South 32° 09' 19" 
East, 121.55 feet); Them:e South 80° 25' 01" West 412.81 feet (record= South 80° 24' 50" 
West 412.82 feet) to the point of beginning. 

EXCEPTING from Parcels 1, z and 3, the following two tracts: 

Any portion encompassed by the Piat of GOLDEN TEE ESTATES PLANNED uNIT DEVELOPMENT 
(PHASE ONE}, according to the plat thereof, recorded in Book 6 of Plats, Page 108, records of 
Bonner County, Idaho. 

AND any portion encompa~sed by the Plat of GOLDEN TEE ESTA"""ES FIRST ADDmON,(PHASE 
TWOfaccordlng to the plat thereof, recorded in Book 6 of ?fats, ?age 114, r~rds of Bonner 
C.ounty., Ic!11ho. 

'EXCEP-TING from Parcels r, 2 and 3 above any portion lying within the bounds of the following 
plats:: · · ~- · 

REPl.AT OF GOWEN TI:E ESTATES AND GOLDEN TEE ESTATES 1ST ADDffiON AND 
UNPLATTED LANO, a;:cording to the ptat thereof, recorded in Book 8 of Pfats, page 77, records 
of Bonner County, Idaho. 

REPLAT OF BLOCKS .15 AND ~6 OF THE REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE 
ESTArES 1ST ADE>iTION -°!!\IP UNPLATTED LAND, according to the plat thereof, recorded in 
Sook 9 of Plats, page 5, records of Bonner County, Idaho. 
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REPLAT OF LOTS 5 Ii S, BLOCK 22 AND tOT 20, BLOCK 20, REPUT OF GOLDEN TEE ESTATES 
&. GOLDEN TEE ESTATES 1ST ADOmON AND ONPLATTED LANO, according to the plat thereof, 
recorded In Book 9 of Plats, page 6, records of Bonner County, Idaho. 

PARCEL 4: 
Block SA; &nbsp;Lot 1A, Block 11; &nbsp;Lots 1.4., 2A and 3A, Block 12; Lot 1, Block 14A; Lot 
1, Block 17; Block 18, &nbsp;Lots 1, 2, 3, 8, 11, 12, 13, 14 and 16, &nbsp;Block 20; Lot 4, 
Block 22 of REPLAT OF GOLDEN TEE ESTATES AND GOlOatTEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND, according to the plat thereof, recorded in Book S of Plats, page n, records 
of Bonner County, Idaho. 

PARCEL 5: 
Lots 1A and 2A, Block 15 and 31ock 16A of A REPLAT OF BLOCKS lS AND 15 OF THE REPLAT 
OF GOLDEN TEE ESTATES & GOLDEN TEE ESTATES 1ST ADDITION A,'CD UNPLATTED LANO, 
according to the plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner Countt, 
Idaho. 

PARCEL 6: 
Lot 20A, Block 20 and Lots SA and 6A, Block 22, A REPLAT OF LOTS 5 & 6, BLOCK 22 AND LOT 
20, BLOCK 20, REPLAT OF GOLDEN TEE ES7ATES & GOLDEN TEE EST.\~ES 1ST ADDffiCN AND 
UNPLATTED LANO, according to the plat thereof, recorded in Book 9 of Plats, page 6, records 
of Bonner County, Idaho. 

PARCEL 7: 
Lot 2, Block 3 in GOLDEN TEE· ESTATES P~NNED UNIT OEV:1 .. 0PMENT {?HASE ONE), 
according to the plat thereof, recorded in Book 6 of Plats, page 108, records of Bonner County, 
Idaho. 

PARCEL 8: 
Lot l, Block 1 of the F!RST ADDITION TO HIDDEN LAKES, ao:;ording to the plat thereof, 
recorded in Book 4 of Ptats, page 161, records of Bonner County, Idaho. 

PARCEL 9: 
Lots 2, 3, 4 and 5, Block 2 of the SECOND ADDITION TO HIDDEN LAKES SUBDIVISION, 
according to the plat thereof, recorded in Book 5 of Plats, page 58, records of Bonner County, 
Idaho. 

PARCEL 10: 
A tract of land in the East half of the Northeast quarter of the Southwest quarter and the 
~oi:tliwest quarter of the Sout.-ieast quarter of Section 36, Township 58' North, Range l;, West of 
the Boise ME!!rldlan, Bonner County, Idaho, more particularly described as follows: 

8egm.mng a~ the Southeast ccrner of the East half of the Northeas: qu_arter of the Scumwest 
quarteT of s-ald Section 36, Thence along the South line of tl'le East half of the Nor+.heast 
quar-..er of;he Southwest quarter, North 89° 36' 27" West, 661.51 Feet (record = North 89° 37' 
tG" West, 66L57 feet to the Soothwest corner of the East half of the Northeast quarter of the 
Southwest quarter; Thence along the West IIne of the East half of the Northeast qu_arter of the 
Southwest quarter, North 00° lC' 2r East 356.45 feet {record = North 00° 09' 2s• East, 
856.45 feet); Thence North 89"' 10' 53" East, 30.21 feet (record = East, 29.58 feet) to the 
Westerly rfghl: of way of Berry Drive (shown as Olympic Drive on the Second Addition Plat to 
Hidden Lakes); Thence Southeasterly afong sard rig ht of way the following six· (6) courses; 
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l. On a non-tangential curve to the IC:!ft (radiaLbl!!~ring = North 87° 39' 13" East) having a 
central angle of 36'" 44' 06" and a radius of u1.oo~ feet fo"r an a~c distance of 83.99 feet 
(record = 84.54 feet) (chord = South 20° 42' 50" East, 82.55 feet - record = South 20° 37' 27" 
East, 83.08 feet); 

2. Thence South 39° 04' 53" East, 419.57 feet (record = South 39° 06' 45" East, 419.58 feet; 

3. Thence on a curve to the left having a central angle of 11" 42' 45" and a radius of 530.00 
reet for an arc distance of 108.34 feet (chord = south 44° 56' 16" East, 108.15 feet - record = 
South 44" 58' 08" East, 108.15 feet}; 

4. Thence South 50° 47' 39" East, 69.68 feet {record = South 50° 49' 31" East, 69.68 feet); 

5. Thence on a cur-1e to the r.ight having a central angle of 23° 42' 51" and a radius of 970.00 
feet, for an arc distance of 401.47 feet (chord = South 38° 56' 14" East, 398.61 feet• record = 
South 38° 58' 05" East 398.61 feet}; 

6. &nbsp;Thence South 27° 04' 48" East, 31.65 feet to the South line of the Northwest quarter 
of the Southeast quarter (record = South 27° 06' 40q East, 30. 77 feet); 

Thence leaving said right of way North 89° 36' 03" West, 60.37 feet (record = North 89" 37' 
09" West, 59.55 feet) to the point of beginning. 

PARCEL 11: 
A tract of land located in a-- portion of the Southwest quarter of the Southeast quarter of 
Section 36, Township 58 Nqrth, -Range l West, Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 

Beginning at the Northwest corner of said Southwest quarter of the Southeast quarter of 
Section 36; Thence South 89° 36' 03" East 50.37 feet (record = So.uth 89° 37' 09" East, 59.55 
feet} t::> the Westerly right of way of Berry Drive (shown as Olympic Drive on the Plat of the 
Second Addition to Hidden Lakes); thence along said right of way for the following four (4) 
courses; 

1. South 27'" 04' 48" East, 299.95 feet (record = South 27° 06' 40" east, 300.83 feet); 

Z. North 62° 55' 12" East, 60.00 feet (record = North 62° 53' 20" East, 60.00 feet); 

3. North 27° 04' 48" West, 125.34 feet (record = North 27° 06' 40" West, 125.34 feet}; 

4. Thence on a: curye tq ;he rigflt having a central angle of 79° 01'27" and a radius of 25.00 
feet, fOF an af.c distailc_e of 34.48 feet (cflord ·= North 12° 25' 55" East, 31.81 feet - record = 
North 12° 24'' 03" East, 31.81 feet} to a point on the Southerly right of way of Fairway View 
Drive, as shown on the Plat of First Addition to Hidden Lakes; 

Thence along said right of way for the following eight (8) courses: 

L North 51° 56' 39" East, 74.57 feet (;ecord = North 51Q 54' 47N East, 74.57 feet); 

2. Thence on a curve to tJJe right having a central angle of 99° .26' 33" and a radius of 70.00 
reet, for an arc distance of 121.49 feet (chord = South 78" Z0' 05" East, 106.81 feet - record = 
South 78° 21' 57" East, 106.81 feet); 
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3. Thence South 28" 36' 48" East, 154.03 feet (record = South 28° 38' 40• East, 154.03 feet); 

◄. Thence on a curie to the right having a central angle of 55° 41' 27" and a radius of 90.00 
feet for an arc distance of 87.48 feet (chord = South 00° 46' OS'' East, 84.08 Feet• record = 
South 00° 47' 56" East, IH.08 feet); · 

5. Thence South 27° 04' 39" West, 170.14 feet; 

6. Thence on a curve to the rfght having a central angle of 71" 37' 11" and a radius of 60.0 
feet, for an arc distance of 75.00 feet (chord = South 08° 43' 57" East, 70.21 feet); 

7. Thence South 44" 32' 32" East, 50.94 feet; 

8. Thence on a curve to the right having a central angle of 69° 10' 16" and a radius of 25.00 
feet, for an arc distance of 30,.18 feet (chord = South 09° 57' 24" East, 28.38 feet - record = 
South 11 ° 23' 51" East, 30.18 ·feet) to a point on the West right of way of Lower Pack Rlver 
Road; 

Thence Southerly along said right of way for the following four (4) courses: 

1. on a non-tangential curve to the right having a central angle of 04° 15' 19" and a radius of 
llB0.00 feet for an arc distance of 87.59 Feet {chord = South 22° 30' 38" West, 87.67 reet); 

2. Thence South 20" 22' 44" West, 114.57 feet; 

3. Thence on a curve to the left having a central angle of 22° 29. SO" and a radius of 502.65 
feet, for an arc distance of 197.36 feet (chord= South 09° 07' 49" West, 196.10 feet); 

4. Thence South 02" 07' 06" East, 157.81 feet to the Northerly right of way of State Highway 
No. 200; 

Thence along the highway right of way, South 77° 42' 28" West, 72.14 feet (record = South 
78" 15' 06" West, 71.11 feet); Thence continuing along the Highway right of way, South 69° 
44' 57" West, 262.22 feet (record = South 69° 43' 16'' West, 261.65 feet} to the West tine of 
the Southwest quarter of the Southeast quarter of said Section 36; Thence along the West hne 
of the Southwest quarter of the Southeast quarter, North 00° 08' 19" East, 1223.36 feet 
(record = North 00° 07' 13" East, 1223.17 feet) to the point of beginning. 

PARCEL 12: 
That portion of tne Southeast quarter of the Northeast quarter of Section 36, Township 58 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho, lying West of the Lower 
Pack River Road. 

EXCEPT the First Addition to Hidden Lakes Subdivision, according to the plat thereof, recorded 
in Book 4 of Plats, page 161, records of Bonner County, Idaho. 

PARCEL 13: 
Ail that portion of the Southeast Quarter in SectiQn 36, Township 58 North, Range 1 West, 
Boise Meridian, Bonner C9unty, Idaho, lying Soutll of S~te Highway 200; ancf an that portion 
of Government Lot 4 in Section 31, Township 58 North, Range 1 East, Boise Meridian, Bonner 
county, Idaho, lying South of State Highway 200. 
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LESS the following described property: 
A tract of land In the Southeast quarter of Section 36, Township 58 North, Range 1 West of the 
Boise Meridian, Bonner County, Idaho, being that property descrfbed In Instrument No. 92981, 
records or Bonner 
Counly, Idaho and more particularly described as follows: 

Commencing at the Southeast corner of said Section 36; Thence along the East line of Section 
36, North 00° OB' 06" East, 460.00 feet; Thence perpen~icular to the East line of the Section, 
North 89° 51' 54" West, 568.00 Feet to the true point of beginning; Thence South 47a OB' 06" 
West, 250.00 feet; Thence South 42° 51' 54" East, 348.50 feet; Thence North 47° 48' 06" East, 
250.00 feet; Thence Nor~h 42° 51' 54" West, 348.50 feet to the true point of beginning. 

AND 

All that portion of Government Lots 2, 3, 4, 5, 6, 7, 8 and 9; the Southwest quarter of the 
Northeast quarter; and the South half of the Northwest quarter of Section Z, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho, lying South of State 
Highway No. 200 and lylng North and East of the Northern Pacific Railroad (now Montana Raif 
Link) right of way. 

LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho, being that property descrrbed in Instrument No. 592059 and more 
particularly described as follows: 

Beginning at a right of way monument on the South right of way of State Highway No. 200, 
from which the Northwest corner of said Section 2 bears North 25° 54' 43" West, 79·s.oo feet 
(record - North 25° 28' OB" West, 798.11 feet; Thence along the South right of way of the 
Highway, North 68° 35' 39" East, 255.10 feet; Thence continuing along the Highway right of 
way, on a curve to the left (radial bearing = North 14° 03' 28" West) having a central angle of 
00° OS' 55" and a radius of 5799.58 feet for an arc distance of 15.03 feet (chord = North 75" 
52' 05" East, 15.03 feet - total !iistance along right of way frorr. point of beginning 281.13 feet 
- record - 281.13 feet); Thence leaving sald right of way South 00° 04' 10" West, 725.53 feet; 
Thence North 89° 14' 40" West, 330.00 feet; Thence North 00° 03' 26" west 607·.20 feet, to 
the Southerly right of way of State Highway No. 200; Thence along said right of way North 79° 
11' 55'' East, 70.38 feet to the true point of beginning. 

LESS a tract of land located In Section 36, Township 58 North, Range 1 West and Section 2, 
Township 57 j\lorth, Range 1 West of the Boise Mer:idian, Bonner County, Idaho, being a 
portion of that property described In Instrument No. 464572 and more particularly described as 
fotlows: 

Beginning at a point that is North 80° OS' 57'' East 386.0Z feet from the South quarter of said 
Section 36, said point also being at the intersection of the South right of way of State Highway 
No. ZOO and the East right of way of the Old County Road; Thence South 05° 14' 00" East 
along the East right of way of the Old County Road, 171.80 feet; Thence continuing South 14" 
35' SO" East along said East right of way, 254.70 feet to the Intersection with the North right 
of way of Old Highway 200 {FAP No. 95F); Thence North 72° 38' 24" East along said North 
right of way, 372.40 feet; Thence continuing along said North right of way, North 72° 58' 33" 
East, 336.00 f~t ta tt,e Intersection with the West high bank of Dry Creek; Thence 
Northeasterly along said West high bank, a distance of 578 feet, more or less, to the 
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Intersection with the South right of way of State Highway Ne. 200; Thence Westerly a[ong said 
So(Jth right of way the following six (5) couf.se_s: , 

1. around a cur'le to the left with a radius of 2643.37 feet, a distance of 48.44 feet (chord 
south 88° 02' 31" West, 48.43 feet}; 

2. Ncrth 79° 07' 52'" West, 100.50 feet; 

3. around a curve to the left with a radius of 2668.37 feet for a distance of 247.30 feet (chord 
= South 82° 54' 00" West, 247.24 feet); 

4. along a spiral curve (South = 02" 12' 18"), a distance of 207.58 feet (chord = South 70° 27' 
12" West, 207.67 feet); 

5. South 69° 43' 21" West, 328.60 feet; 

6. South 61 ° 11'30" West, 119.79 feet to the point of beginning. 

TOGETHER WITH a:iy por:ion of the o4d highway right of way abandonment described In that 
cer.atn Quitclaim Deed, executed by t.'ie S::a~ of Idaho, as ir.strument No. 696025 and 
recorded on January ll, 2006. and lyfng wlthln the bounds of the above described property'. 

AND 

Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest quarter; the East 
half of.the Southwest quarter; and Government Lot 6, all In Section 6, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho. 

LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and 
described as follows: 

Beginning at the North quarter corner of said Section 6, Township 57 North, Range 1 East of 
the Soise Meridian, Bonnel' County, Idaho; Thence South 1669.70 feet to Pack River and the 
Tn .. e P-:,tnt of Beginning; Thence South 66° 47' 'Nest, 293 feet; Thence Soum 59° 54' West 
1553 feet; Thence South 79° 56 West, 242.5 feet; Thence South 01,. U' East, 1'16 feet; 
Thence South 25° 18' East, 118.20 feet; Thence Seuth 54" 29-' East, 137.2 feet; Thence South 
68° 10· East, 267 .1 feet; 
Thence North 53S.6 feet to a point 1669. 7 feet South of the North quarter corner of Section 6. 

LESS a, o:aq of land iri.;Govemment Lot 5 and the Southeast quarter of the Northwest quarter 
of. Section 6', Township 57 North, Range l East of the Bo(se Mer!dian, Bonner Count-1, Idaho, 
being t~at property identlf.iecf as Tract No. Q·l 755-2 In Instrument No. 42975 and more 
partlcularty described as- fotlows: 

Beginning at a point o.n the Southerty r.gl't of 'Na'! cf State Hrghway No. 200 which is SotlC" 
55" 03' 2!" East, 2460.29 feet from the Nortnwest comer of said 5ectlon 6 (record South 55° 
14° East, 245L3;, Thence Soutft 14" SJ"OO• East. 223.22 feet (record); Thence South 04° 43' 
00;' East, 54C.0O feet (record); '\".hence South 39° 48' 00" East, 430.00 feet (record}; Thence 
South 30° 2S' 00" East, 387.49 feet (record "" S00 reet plus or minus) to the East line of the 
Southeast quarter of the Northwest quarter of sa.id Section 6. 
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TOGETHER WITH any portion of the Old Highway :r~ght 'of way abaodonment described in that 
certain Quitclaim Deed, executed by the State of Idaho. as "Instrument No.696025 and 
recorded on January 11, &nbsp;2006, lying within the bounds of the above described property. 

EXCEPTING therefrom all of the above described properties, any portion lying within the 
bounds of the following plats: 

Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and Unplatted land, 
recorded in Book 8 of Plats, Page 77, 
RePlat of Blocks 15 and 15 of the RePlat of Golden Tee Estates & Golden Tee Estates 1st 
Addition and Unplatted Land, recorded in Book 9 of Plats, page 5, 
RePlat of Lots S and 6, Block 22 and Lot 20, Block 20, RePlat of Golden Tee Estates & Golden 
Tee Estates 1st Addition and Unplatted Land, recorded in Book 9 of Plats, page 5, 
Golden Tee Estates 2nd Addition, recorded in Book 8 of Plats, Page 79, 
Golden Tee Estates 3rd Addition, recorded In Book 8 of Plats, Page 78, 
Golden Tee Estates 4th Addition, recorded in Book 8 of Plats, Page 80, 
Golden Tee Estates 5th Addition, recorded in Book 8 of Plats, Page 81, 
Golden Tee Estates 6th A~dltlon, recorded In Book 8 of Plats, Page 82, 
Golden Tee Estates 7th Addition, recorded in Book 9 of Plats, page 13, 
Golden Tee Estates 8th Addition, recorded in Book 9 of Plats, page 7.: 

PARCEL 14: 
Lots 2, 4, 5, 6, 7 and 8, Block 1; Lots 2, 3, 5, 8 and 10, Block 2 of GOLDEN TEE ESTATES 2nd 
ADDITION, according to the plat thereof, recorded In Book 8 of Plats, page 79, records of 
Bonner County, Idaho. 
EXCEPT all roads lying within each of the above described Additions. 

PARCEL 15: 
Lots 1, 5, 8, 9, 10, 11, 12, 13, 14, 16, and 171 Block 1; Lot 1, Blot.=:k 2; Lots 2, 3, 4, 5, 7 and s, 
Block 3; Lots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12 and 13, Block 4; Lots 1 and 2, Block S; Lots Z, 
3, and 4, Block 6; Lots 6 and 10, Block 7; &nbsp;Lots 1, 2, 4 and 6, Block 8; &nbsp; Lots 2 and 
5, Block 9; Lot 8, Block 10 of GOLDEN TEE ESTATES 3rd ADDITION, according to the plat 
thereof, recorded in Book 8 of Plats, page 78, records of Bonner County, Idaho. 

PARCEL 16; 
Lots 3, 6 and 8, 3iock 1; Lot 1, Block 3; Lots l, 2, 3, 6, 8 an~ 91 BIQck 4; Lots 1 and 7, Bicek 5 
of GOLDEN TEE ESTATES 4TH ADDITION, according to the plat thereof, recorded in Book S of 
Plats, page 80, records of Bonner County, Idaho. 

PARCEL 17: 
Lots 1, ·s, 7 and 9, E!loc;;!(· 1; Lots 1, S, 8, 9, and 11, Block 2,GOLDEN TEE ESTATES ST-H 
ADDITION, accord_ing to the plat thereof, recorded in Book 8 of Plats, page 81, records of 
Bonner County, Idaho. 

PARCEL 18: 
Lots 2 an.d 8, Block 1; Lots Z, 3 and 4, Block 2; Lot 1, Block 3; Lots 2, 3 and 4, Block 4 of 
GOLDEN TEE ESTATES 6TH ADDITION, according to the plat thereof, recorded in Book 8 of 
Plats, page s2·, records of Bonner County, Idaho. 

PARCEL 19: 
Lots 1, 2, 3, 5, 6, 7 and 8, Block 1; Lots 1, 2, 4, s, 5, 8 and 9, Block 2 of GOLDEN TEE 
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ESTATES 7TH ADDITION, according to the plat thereof, recorded In Book 9 of Plats, page 13, 
records of Bonner County, Idaho. 

PARCEL 20: 
lots 5, 6, 7 and 8, Block 1; Lots 1 and 2, Block 2, GOLDEN TEE ES;ATES 8TH ADDITION, 
according to the plat thereof, recorded in Boole 9 of Plats, page 7, records of Bonner County, 
Idaho. 

PARCEL 21: 
Lots 1A, 2A and 4A, Block 1, REPLAT OF LOTS 1 THOUGH 4, BLOCK 1, GOLDEN TEE ESTATES 
8TH ADDITION AND BLOCK 16A, REPLAT OF 6LOCKS 15 & 16 OF THE REPLAT OF GOLDEN TEE 
ESTATES & GOLDEN TEE ESTATES 1ST ADOITTOl\l, according to the plat thereof, recorded In 
Book 9 of Plats, page 82, records of Bonner County, Idaho. 

PARCEL 22: 
rnat pcrtlor: of the Soutnwest quarter of the Southwest quarter of Sectio!"I 15. Township 57 
North, Range l East, 6ci$e Meridian, lying West of the State Highway No. ZOO right of way and 
East of the Nor,.hern ?ac!flc Rail'Na-f rigt-rt of way, and lying North of t,e North line cf the 
following described tract; 

Beginning at a pcint wnere the Section line between Sec-'Jqns 15 and 21, Township 57 North, 
Range 1 West, BoiSe "1eridian, intersects the State Highwa•, on the Westeriy side as it oow 
exists, Thence in a Ncrthwesterty direction along t!le Westerly side at said Highway, 75-2 feet; 
Thence in a Southwes"'..erly direction, 97 feet; Thence in a Sot.theasterly direction, 672 feet to 
the Section line between Sections !:6 and 21; Thence East on sakf Secticn line between saic 
Sections 16 and 21, 1D4.ZS feet, more or less, to the place of beginning. 

SAID parcel is now described as follows: 
A tract of land situated in the Southw~st quarter of the Southwest quarter of Section 15, 
Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, lying 
Southwest of the right of way or State Highway No. ZOO and Northeast of the right of way of 
Montana Rall Link Railway, being a portlon of that property descrit:ed as Parcel 1 of lilstrument 
No. 168846 and more particularly described as follows: 

Commencing at the Intersection of the South line of the Scuthwest: quarter of the Southwest 
quarter of Section 16 and the Northeasterly right of way of Montana Rafi Link Railway which is 
South 88° 10' 56" East, 944.95 feet from the 51:lb-thwest comer of Section 16; Thence leaving 
said south line and along said right of way North 23° 38' 59 .. West,. 672.00 feet to the true 
poi~t of beginning; Thence continuing along said right of way North 23° 38' 59"' West, 186.99 
Eetrt ~ th~ intersection with the North fine of the Southwest quarter of the Southwest quarter; 
Thence reavrng said right: of way and along said Nor".h line South 88° 43' P" East, 2.41.38 feet 
to tne Westef"ly right of 11ay of State Highway No. 200; Thence leaving said North line and 
atong said r;ght of' way the l'Qllowing four (4; courses: 

1. on a :non-tangential- curve to the right having a central angle of 01° 19' 25" {radial bearing 
== South 73° 15' 16" West), a radius of 758,50 feet, for an arc length of 17.75 feet·(chord"" 
south 16° 06' 41'' East, 17.75 feet); 

2. Thence along a line offset 50.00 feet Westerly of and parailef to a spiral curve {centerline ls 
"" zoo feet, a = 3.5, S = 7°) for a chord of. South 10° 43' 01" East 193.87 feet); 

3. Thence South 06° 2S' 19.'' East, 86.06 f~et; 
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4. Thence South 80° 05' 07'' East, 115.49 feet; ··za-AUG -E,. P J: 01tij 
5. Thenc;e South 55° 15' 32'' East, 86.34 feet; 9._3<- .ci 

6. Thence SOuth 46° 56' 31" East, 113.98 feet; f'fARJtSCOU 
7. Thence South 75° 43' 10" East, 58.83 feet; itaHHER Ctrutfr'f~CORUER 
8. Thence South 37° 48' 28" East, 27.37 feet to the Intersection with the South line of th~ 
Southwest quarter of the Southwest quarter; · DEiWcY 

Thence leaving said creek centerline and along said South line South 88° 10' 56" East, 116.80 
feet to the true point of beginning. 

PARCEL 24: 
A portion of the Northeast quarter of the Northwest quarter and Government Lot l of Section 
21, Township 57 North, Range 1 East, Boise Meridian. Bonner County, Idaho, described as 
follows: 

6eglnnlng at a point where the South line of the Northeast quarter of the Northwest quarter of 
Section 21, Township 57 North, Range 1 East of the Boise Meridian. Bonner County, Idaho, 
intersects the West line of the Northern Pacific Railroad Company right of way; Thence 600 
feet Northerly arong said railroad right of way; Thence West to the meander line of lake; 
Thence 600 Feet Southerly to the South line of Lot 1 of said Section 21; Thence East to the 
Point of Beginning. 

SAID parcel is now described as follows: 
A tract of land situated in the Northeast quarter of the Northwest quarter and Government Lot 
1 of Section 21, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, 
Idaho, more particularly 
described as follows: 

Beginning at the intersection of the South line of the Northeast quarter of the Northwest 
quarter of Section 21 and the We~erly right of way of Montana Rail Link Railroad which is 
Sout~ B8° 55' 48" East 139.54 feet from the Southwest corner of said Northeast quarter of the 
Northwest quarter; Thence leaving said South llne and along said right of way the following 
two (2) courses: 

1. On a non-tangential curve to the left having a central angle of 10° 44' 25" (radial bearing 
South 65° 01' 49" West) a radius of 2664.79 feet, for an arc length of 499.53 feet (chord North 
30° 20' 24" West, 498.80 feet); 

2.' Thence North 25° 10' 12" West, 100.47 feet; 

Th_ence l~avl~g. sal~ right of way aod parallel to the South line of Government Lot 1, North 88° 
55' 48" West, ·~·36.05 feet to- the meander line of Lake Pend Oreille as defined In the orlginaf 
GLO Survey; Thence along said r.nearider llne the following two (2) courses: 

1. South 14° ZS' 48" East; 271.54 feet; 
2. Thence South 46° 40' 48" East, 378.00 feet to the intersection with the South line of 
Government Lot 1; 

Thence along said South line South 88° 55' 48" East, 748.52 feet to the Squtheast corner of 
Government Lot 1; Them.:!! along the South fine of the Northeast quarter of the Northwest 
quarter, South 88° 55' 48" East, 139.54 feet to the true point of beginning. 
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EXHIBIT 

f 5 

Real property in the County of Bonner, State of Idaho, described as follows: 

PARCEL 1: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 31, 
Township 58 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 
That portion of said Sections 36 and 31 lying East of Pack River Road, a county road, West of 
the Pack River, North of State Highway No. 200, and south of the South line of Government 
Lot 1 of said Section 31 and South of the South line of the Northeast quarter of the 
Northeast quarter of said Section 36; 

LESS that land included in the Plat of Hidden Lakes Subdivision as recorded in Book 4 of 
Plats, page 64, records of Bonner County, Idaho. 

ALSO LESS a parcel of land in Section 36, Township 58 North, Range 1 West of the Boise 
Meridian, Bonner County, Idaho more particularly described as follows: 
Commencing at the Southeast corner of said Section 36; Thence North 52° 11' 33" West 
953.40 feet (record per Instrument No. 457973 North 54° 29' 10" West, 1010.58 feet) to a 
point on the Norther1y right of way of State Highway No. 200 and the true point of 
beginning; Thence North 01 ° 19'29" West, 244.70 feet (record per Instrument No. 457973 = 
North 01° 07' 07" East, 244.28 feet); Thence South 88° 04'08" West, 348.50 feet (record per 
instrument No. 457973 South 87° 52' 03"West, 348.49 feet); Thence South 01 ° 19' 12" 
West, 250.00 feet (record per instrument No. 457973 = SOuth 01 ° 07' 07" West, 250.00 
feet) to the Northerly right of way of State Highway No. 200; Thence along said right of way 
North 80° 34' 19" East 66.04 feet (record per Instrument No. 457973 = North 79° 46' 41" 
East, 66.62 feet); Thence on a curve to the right having a central angle of 05° 47' 35" and a 
radius of 2803.37 feet, for an arc distance of 283.45 feet (record per Instrument No. 457973 
= a central angle of 05° 47' 02" and an arc length of 282.99 feet) to the true point of 
beginning. 

ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SEl/4 SEl/4) 
of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner County, 
Idahor more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 563.94 
feet from the Southeast comer of the Section; thence, perpendicular to the East line of the 
Section, N 89° 51' 54" W, 1103.43 feet to the Southwest corner of Instrument Number 
457973 on the Northerly right of way of Highway 200 and the True Point of Beginning; 
thence, along the Western boundary of Instrument No. 457973, N 01 ° 25' 02" E, 99.41 feet, 
to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence S 32° 20' 51" W, 132.00 feet, 
to a 5/8 inch rebar and plastic cap stamped PLS 3628 on the Northerly right of way of 
Highway 200; thence, along said right of way, N 79° 54' 11 .. E, 69.24 feet, to the True Point 
of Beginning. 

AND ALSO LESS a tract of land in the Southeast Quarter of the Southeast quarter (SEl/ 4 
SEl/4) of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
County, Idaho, more particularly described as follows: 
Commencing at a point on the East line of said Section 36, which is N 00° 08' 06" E, 582.67 
feet from the Southeast corner of the Section; thence, perpendicular to the East line of the 
Section, N 89° 51' 54" W, 754.63 feet to the Southeast corner of Instrument Number 457973 
on the Northerly right of way of Highway 200 and the True Point of Beginning; thence, along 
the Eastern boundary of that property described in Instrument Number 457973, N 01 ° 19' 
29" E, 244.70 feet, to the Northeast corner of that property described in Instrument Number 
457973; thence, along the Northern boundary of Instrument Number 457973, s 88° 04' 08" 
W, 77.25 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence N 67° 17' 36" E, 
84.44 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence N 88° 04' 08" E, 
41.01 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628; thence S 01° 19' 29" W, 
277.55 feet, to a 5/8 inch rebar and plastic cap stamped PLS 3628 on the Northerly right of 
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way of Highway No. 200; thence, along said Highway right of way on a non-tangential curve 
to the left (radial bearing = s 02° 28' 05" W), having a central angle of 00° 50' 13" and a 
radius of 2803.37 feet,. for an arc distance of 40.95 feet (radial = S 01 ° 38' 12" W, chord = N 
87° 56' 41" w, 40.95 feet}, to the True Point of Beginning. 

LESS a tract of land in Government Lot 2 of Section 31, Township 58 North, Range 1 East of 
the Boise Meridian, Bonner County. Idaho, more particularly described as follows: 
Beginning at the intersection of the North line of said Government Lot 2 and an existing 
fence line marking the right of way of an old County Road, said point being South 89° 06' 
38°" East, 398.07 feet from the Northwest corner of Government Lot 2 (record 361.00 feet); 
Thence along said fence line as noted of record per Instrument No. 217765 on a curve to the 
left (radial bearing= North 62° 13' 42" East) having a central angle of 19° 17'35" and a 
radius of 650.32 feet, for an arc distance of 218.98 feet (chord South 37° 25' 05" East, 
217.95 feet);Thence continuing along said fence line, South 47° 03' 53" East, 43.24 feeti 
Thence North 89° 06' 38" West,.12.33 feet; Thence continuing along the fence line, South 
59° 55'24" East, 65.99 feet to an iron pipe as described in Instrument No. 217765; Thence 
along the fence line, South 70° 07' 45'' East, 262.49 feet to an iron pipe as described in 
Instrument No. 217765 (record South 70° 18' 00" East 262.00 feet; Thence South 54° 48' 
04" East 67.00 feet; Thence North 40° 08' 56" East, 168.45 feet to the right bank of Pack 
River (record = 200.00 feet to the thread of Pack River}; Thence North 40° 08' 56" East to 
the intersection with the thread of Pack River; Thence Northerly and upstream along the 
thread line of Pack River to the intersection with the North line of Government Lot 2 of said 
Section 31; Thence South 89° 06' 38" East, along said North line to the true point of 
beginning. 

LESS a tract of land in Government Lots 1 and 2 of Section 31, Township 58 North, Range 1 
East and the Southeast quarter of the Northeast quarter of Section 36, Township 58 North, 
Range 1 West of the Boise 
Meridian, Bonner County, Idaho and more particularly described as follows: 

Mary's Pack River Lots and all that property dedicated to the public for right of way as 
shown and recorded in Instrument No. 699091, records of Bonner County, Idaho. 

ALSO EXCEPTING therefrom all of the above described properties, any portion lying within 
the bounds of the following plat: 

Golden Tee Estates 8th Addition, recorded in Book 9 of Plats, page 7. 

PARCEL 2: 
A tract of land located in Section 36, Township 58 North, Range 1 West AND Section 2, 
Township 57 North, Range 1 West of the Boise Meridian, Bonner County, Idaho, more fully 
described as follows: 
Beginning at a point that is North 80° 05' 57" East, a distance of 386.02 feet from the South 
quarter comer of said Section 36, said point also being at the intersection of the South right 
of way of State Highway 
No. 200 and the East right of way of the Old Country Road; thence South 5° 14' 00" East 
along said East right of way of the old country road, a distance of 171.80 feet; thence 
continuing South 14° 35' 50" East along said East right of way, a distance of 254.70 feet to 
an intersection with the North right of way of Old Highway No. 200 (FAP No. 95F); thence 
North 72° 38' 24" East along said North right of way, a distance of 372.40 feet; thence 
continuing along said North right of way, North 72° 58' 33n East, a distance of 336.00 feet to 
an intersection with the West high bank of Dry Creek; thence Northeasterly along said West 
high bank, a distance of 578 feet, more or less1 to an intersection with the South right of way 
of said State Highway No. 200; thence Westerly along said South right of way the following 
six (6) courses: 
1) Around a aarve to the left with a radius of 2643.37 feet, a distance of 48.44 feet {the 
chord of which bears South 88° 02' 31" West, a distance of 48.43 feet); 
2) North 79° 01· sr West,. 100.so feet; 
3) Around a curve to the left with a radius of 2668.37 feet, a distance of 247.30 feet (the 
chord of which bears South 82° 54' 00" West, a distance of 247.24 feet} to a P.S.C.; 
4) Along a spiral curve {5=2° 12.3'}. a distance of 207.68 feet (the chord of which bears 
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South 70° 27' 1r West, a distance of 207.67 feet} to a P.S.; 
5) South 69° 43' 21" West, 328.60 feet; 
6} South 61 ° 11' 30" West, 119.79 feet to the point of beginning. 

AND TOGETHER WITH any portion of the old Highway right of way abandonment, described 
in that certain Quitclaim Deed, executed by the State of Idaho, as Instrument No. 696025 
and recorded on January 11, 2006, lying within the bounds of the above described property. 

PARCEL 3: 
A tract of land in Government lot 2 of Section 31, Township 58 North, Range 1 East of the 
Boise Meridian, Bonner County, Idaho, being that property described in Instrument No. 
495753 and more particularly described as follows: 
Beginning at a point on the West line of said Government Lot 2 (West line of Section 31} 
which is South 00° 07' 21" West, 200.00 feet from the Northwest corner of said Government 
Lot 2; Thence parallel to the North line of Government Lot 2, South 89° 06' 38" East (record 
= South 89° 06' 55" East) 562.61 feet (record 562.58 feet); Thence North 47° 03' 53" West, 
43.24 feet (record 43.21 feet); Thence on a curve to the right having a central angle of 19° 
17'35" (record = 19° 17' 39") and a radius of 650.32 feet, for an arc distance of 218.98 feet 
(chord = North 37° 25' 03" West 271.95 feet) to the North line of Government Lot 2; Thence 
along said North line North 89° 06' 38" West {record = North 89° 06'55" West) 68.07 feet; 
Thence South 27° 14' 49" East 26.15 feet; Thence on a curve to the left having a central 
angle of 09° 49' 00" and a radius of 710.32 feet, for an arc distance of 121.70 feet (chord 
South 32° 09' 19" East, 121.55 feet); Thence South 80° 25' 01" West 412.81 feet {record= 
South 80° 24' 50" West 412.82 feet) to the point of beginning. 

EXCEPTING from Parcels 1, 2 and 3, the following two tracts: 

Any portion encompassed by the Plat of GOLDEN TEE ESTATES PLANNED UNIT 
DEVELOPMENT (PHASE ONE), according to the plat thereof, recorded in Book 6 of Plats, Page 
108, records of Bonner County, Idaho. 

AND any portion encompassed by the Plat of GOLDEN TEE ESTATES FIRST ADDITION,(PHASE 
TWO) according to the plat thereof, recorded in Book 6 of Plats, Page 114, records of Bonner 
County, Idaho. 

EXCEPTING from Parcels 1, 2 and 3 above any portion lying within the bounds of the 
following plats: 

REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDITION AND 
UNPLATTED LAND, according to the plat thereof, recorded in Book 8 of Plats, page 77, 
records of Bonner County, Idaho. 

REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE 
ESTATES 1ST ADDITION AND UNPLATTED LAND, according to the plat thereof, recorded in 
Book 9 of Plats, page 5, records of Bonner County, Idaho. 

REPLAT OF LOTS 5 & &, BLOCK 22 AND LOT 20, BLOCK 20, REPLAT OF GOLDEN TEE ESTATES 
& GOLDEN TEE ESTATES 1ST ADDITlON AND UNPLATTED LAND, according to the plat 
thereof, recorded in Book 9 of Plats, page 6, records of Bonner County, Idaho. 

PARCEL 4: 
Block SA; Lot 1A, Block 11; Lots 1A, 2A and 3A , Block 12; Lot 1, Block 14A; Lots 1 and 2, 
Block 17; Block 18, of REPLAT OF GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST 
ADDITION AND UNPLA TTED LAND, according to the plat thereof, recorded in Book 8 of Plats, 
page 77, records of Bonner County, Idaho. 

PARCEL 5: 
Lot 1A, Block 15 and Block 16A of A REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF 
GOLDEN TEE ESTATES & GOLDEN TEE ESTATES 1ST ADDITION AND UNPLATTED LAND, 
according to the plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner County, 
Idaho. 
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PARCEL 6: 
That part of the Southeast quarter of the Northeast quarter lying North and West of Fairway 
View Drive of Section 36, Township 58 North, Range 1 West of the Boise Meridian, Bonner 
County, Idaho. 

and 

A tract of land in the East half of the Northeast quarter of the Southwest quarter and the 
Northwest quarter of the Southeast quarter of Section 36, Township 58 North, Range 1 West 
of the Boise Meridian, Bonner County, Idaho, more particularly described as follows: 

Beginning at the Southeast corner of the East half of the Northeast quarter of the Southwest 
quarter of said section 36; Thence along the South line of the East half of the Northeast 
quarter of the Southwest quarter, North 89° 36' 27" West, 661.51 feet (record = North 89° 
37' 10" West, 661.57 feet to the Southwest corner of the East half of the Northeast quarter 
of the Southwest quarter; Thence along the West line of the East half of the Northeast 
quarter of the Southwest quarter, North 00° 10' 22" East 856.45 feet (record = North 00° 
09' 25" East, 856.45 feet); Thence North 89° 10' 53" East, 30.21 feet (record = East, 29.58 
feet) to the Westerly right of way of Berry Drive (shown as Olympic Drive on the Second 
Addition Plat to Hidden Lakes); Thence Southeasterly along said right of way the following 
six (6) courses: 

1. On a non-tangential curve to the left (radial bearing= North 87'' 39' 13" East) having a 
central angle of 36° 44' 06" and a radius of 131.00 feet for an arc distance of 83.99 feet 
(record= 84.54 feet) (chord = South 20° 42' 50" East, 82.56 feet - record= South 20° 37' 
27" East, 83.08 feet); 

2. Thence South 39° 04' 53" East, 419.67 feet (record = South 39° 06' 45" East, 419.68 feet; 

3. Thence on a curve to the left having a central angle of 11 ° 42' 45" and a radius of 530.00 
feet for an arc distance of 108.34 feet ( chord = South 44° 56' 16" East, 108.15 feet - record 
= South 44° 58' 08" East, 108.16 feet); 

4. Thence south 50° 47' 39" East, 69.68 feet (record = South 50° 49' 31" East, 69.68 feet); 

5. Thence on a curve to the right having a central angle of 23° 42' 51" and a radius of 970.00 
feet, for an arc distance of 401.47 feet ( chord = South 38° 56' 14" East, 398.61 feet - record 
= South 38° 58' 05" East 398.61 feet); 

6. Thence South 27° 04' 48" East, 31.65 feet to the South line of the Northwest quarter of 
the Southeast quarter (record= South 27° 06' 40" East, 30.77 feet); 

Thence leaving said right of way North 89° 36' 03" West, 60.37 feet (record = North 89° 37' 
09" West, 59.55 feet) to the point of beginning. 

PARCEL 7: 
A tract of land located in a portion of the Southwest quarter of the Southeast quarter of 
Section 36, Township 58 North, Range 1 West, Boise Meridian, Bonner County, Idaho, more 
particularly described as follows: 

Beginning at the Northwest corner of said Southwest quarter of the Southeast quarter of 
Section 36; Thence South 89° 36' 03" East 60.37 feet (record = south 89° 37' 09" East, 
59.55 feet) to the Westerly right of way of Berry Drive (shown as Olympic Drive on the Plat 
of the Second Addition to Hidden Lakes); thence along said right of way for the following 
four (4) courses; 

1. South 27° 04' 48" East, 299.95 feet (record= South 27° 06' 40" east, 300.83 feet); 

2. North 62° 55' 12" East, 60.00 feet (record = North 62° 53' 20" East, 60.00 feet}; 
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3. North 27° 04' 48" West, 125.34 feet (record = North 27° 06' 40" West, 125.34 feet); 

4. Thence on a curve to the right having a central angle of 79° 01 '27" and a radius of 25.00 
feet, for an arc distance of 34.48 feet (chord= North 12° 25' 55" East, 31.81 feet- record= 
North 12° 24' 03" East, 31.81 feet) to a point on the Southerly right of way of Fairway View 
Drive, as shown on the Plat of First Addition to Hidden Lakes; 

Thence along said right of way for the following eight (8) courses: 

1. North 51 ° 56' 39" East, 74.67 feet (record = North 51 ° 54' 47" East, 74.67 feet}; 

2. Thence on a curve to the right having a central angle of 99° 26' 33" and a radius of 70.00 
feet, for an arc distance of 121.49 feet (chord= South 78° 20' 05" East, 106.81 feet - record 
= South 78° 21' 57" East, 106.81 feet); 

3. Thence South 28° 36' 48" East, 154.03 feet (record= South 28° 38' 40" East, 154.03 
feet}; 

4. Thence on a curve to the right having a central angle of 55° 41' 27" and a radius of 90.00 
feet for an arc distance of 87.48 feet {chord= South 00° 46' OS" East, 84.08 feet - record= 
South 00° 47' 56" East, 84.08 feet); 

5. Thence South 27° 04' 39" West, 170.14 feet; 

6. Thence on a curve to the right having a central angle of 71 ° 37' 11" and a radius of 60.0 
feet, for an arc distance of 75.00 feet (chord = South 08° 43' 57" East, 70.21 feet); 

7. Thence South 44° 32' 32" East, 50.94 feet; 

8. Thence on a curve to the right having a central angle of 69° 10' 15" and a radius of 25.00 
feet, for an arc distance of 30.18 feet (chord= South 09° 57' 24" East, 28.38 feet- record= 
South 11° 23' 51" East, 30.18 feet) to a point on the West right of way of Lower Pack River 
Road; 

Thence Southerly along said right of way for the following four ( 4) courses: 

1. on a non-tangential curve to the right having a central angle of 04° 15' 19" and a radius of 
1180.00 feet for an arc distance of 87.69 feet (chord= South 22° 30' 38" West, 87.67 feet); 

2. Thence South 20° 22' 44" West, 114.57 feet; 

3. Thence on a curve to the left having a central angle of 22° 29. 50" and a radius of 502.65 
feet, for an arc distance of 197.36 feet (chord= South 09° 07' 49" West, 196.10 feet); 

4. Thence South 02° 07' 06" East, 157.81 feet to the Northerly right of way of State Highway 
No. 200; 

Thence along the highway right of way, South 77° 42' 28" West, 72.14 feet (record = South 
78° 15' 06" West, 71.11 feet); Thence continuing along the Highway right of way, South 69° 
44' 57" West, 262.22 feet (record = South 69° 43' 16" West, 261.65 feet) to the West line of 
the Southwest quarter of the Southeast quarter of said Section 36; Thence along the West 
line of the Southwest quarter of the Southeast quarter, North 00° 08' 19" East, 1223.36 feet 
(record = North 00° 07' 13" East, 1223.17 feet) to the point of beginning. 

PARCELS: 
AJI that portion of the Southeast Quarter in Section 36, Township 58 North, Range 1 West, 
Boise Meridian, Bonner County, Idaho, lying South of State Highway 200; and all that portion 
of Government Lot 4 in Section 31, Township 58 North, Range 1 East, Boise Meridian, Bonner 
County, Idaho, lying South of State Highway 200. 
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LESS the following described property: 
A tract of land in the Southeast quarter of Section 36, Township 58 North, Range 1 West of 
the Boise Meridian, Bonner County, Idaho, being that property described in Instrument No. 
92981, records of Bonner 
County, Idaho and more particularly described as follows: 

Commencing at the Southeast corner of said Section 36; Thence along the East line of 
Section 36, North oo<> 08' 06" East, 460.00 feet; Thence perpendicular to the East line of the 
Section, North 39<> 51' 54" West, 568.00 feet to the true point of beginning; Thence South 
47<> 08' 06" West, 250.00 feet; Thence South 42<> 51' 54" East, 348.50 feet; Thence North 47° 
48' 06" East, 250.00 feet; Thence North 42<> 51' 54" West, 348.50 feet to the true point of 
beginning. 

AND 

All that portion of Government Lots 2, 3, 4, 5, 6, 7, 8 and 9; the Southwest quarter of the 
Northeast quarter; and the South half of the Northwest quarter of Section 2, Township 57 
North, Range 1 West of the Boise Meridian, Bonner County, Idaho, lying South of State 
Highway No. 200 and lying North and East of the Northern Pacific Railroad (now Montana 
Rail Link} right of way. 

LESS that portion of Section 2, Township 57 North, Range 1 West of the Boise Meridian, 
Bonner County, Idaho, being that property described in Instrument No. 592059 and more 
particularly described as follows: 

Beginning at a right of way monument on the South right of way of State Highway No. 200, 
from which the Northwest corner of said Section 2 bears North 25° 54' 43" West, 798.00 feet 
(record = North 26° 28' 08" West, 798.11 feet; Thence along the South right of way of the 
Highway, North 68° 35' 39" East, 266.10 feet; Thence continuing along the Highway right of 
way, on a curve to the left (radial bearing= North 14° 03' 28" West) having a central angle 
of 00° 08' 55" and a radius of 5799.58 feet for an arc distance of 15.03 feet (chord = North 
75<> 52' 05" East, 15.03 feet - total distance along right of way from point of beginning 
281.13 feet - record= 281.13 feet); Thence leaving said right of way South oo<> 04' 10" 
West, 725.53 feet; Thence North 89° 14' 40" West, 330.00 feet; Thence North 00° 03' 26" 
West 607 .20 feet, to the Southerly right of way of State Highway No. 200; Thence along said 
right of way North 79° 11' 55" East, 70.38 feet to the true point of beginning. 

AND 

Government Lots 5, 9, 10 and 11; the Southeast quarter of the Northwest quarter; the East 
half of the Southwest quarter; and Government Lot 6, all in Section 6, Township 57 North, 
Range 1 East of the Boise Meridian, Bonner County, Idaho. 

LESS that property described in Instrument No. 22533, records of Bonner County, Idaho, and 
described as follows: 

Beginning at the North quarter comer of said Section 6, Township 57 North, Range 1 East of 
the Boise Meridian, Bonner County, Idaho; Thence South 1669.70 feet to Pack River and the 
True Point of Beginning; Thence South 66° 47' West, 203 feet; Thence South 59<> 54' West 
165.3 feet; Thence South 79<> 56' West, 242.5 feet; Thence South 01 ° 11' East, 146 feet; 
Thence South 25<> 18' East, 118.20 feet; Thence South 54° 29' East, 137 .2 feet; Thence South 
68<> 10' East, 267.1 feet; 
Thence North 535.6 feet to a point 1669.7 feet South of the North quarter corner of Section 
6. 

LESS a tract of land in Government Lot 6 and the Southeast quarter of the Northwest quarter 
of Section 6, Township 57 North, Range 1 East of the Boise Meridian, Bonner County, Idaho, 
being that property identified as Tract No. Q-1755-2 in Instrument No. 42975 and more 
particularly described as follows: 

Beginning at a point on the Southerly right of way of State Highway No. 200 which is South 
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55° 03' 21" East, 2460.29 feet from the Northwest corner of said Section 6 (record South 55° 
14° East, 2451.3}; Thence South 14a 53aoo" East, 223.22 feet (record); Thence South 04° 
43' 00" East, 640.00 feet (record}; Thence South 39° 48' 00" East, 430.00 feet (record); 
Thence South 30° 28' 00" East, 387.49 feet (record= 500 feet plus or minus) to the East line 
of the Southeast quarter of the Northwest quarter of said Section 6. 

TOGETHER WITH any portion of the Old Highway right of way abandonment described in 
that certain Quitclaim Deed, executed by the State of Idaho. as Instrument No.696025 and 
recorded on January 11, 2006, lying within the bounds of the above described property. 

EXCEPTING therefrom all of the above described properties, any portion lying within the 
bounds of the following plats: 

Replat of Golden Tee Estates and Golden Tee Estates 1st Addition and Unplatted land, 
recorded in Book 8 of Plats, Page 77, 
RePlat of Blocks 15 and 16 of the RePlat of Golden Tee Estates & Golden Tee Estates 1st 
Addition and Unplatted Land, recorded in Book 9 of Plats, page 5, 
RePlat of Lots 5 and 6, Block 22 and Lot 20, Block 20, RePlat of Golden Tee Estates & Golden 
Tee Estates 1st Addition and Unplatted Land, recorded in Book 9 of Plats, page 6, 
Golden Tee Estates 2nd Addition, recorded in Book 8 of Plats, Page 79, 
Golden Tee Estates 3rd Addition, recorded in Book 8 of Plats, Page 78, 
Golden Tee Estates 4th Addition, recorded in Book 8 of Plats, Page 80, 
Golden Tee Estates 5th Addition, recorded in Book 8 of Plats, Page 81, 
Golden Tee Estates 6th Addition, recorded in Book 8 of Plats, Page 82, 
Golden Tee Estates 7th Addition, recorded in Book 9 of Plats, page 13. 

PARCEL 9: 
Roads, Lots 14 and 15, Block 2, Lot SA, Block 4, Lot 4, Block 7, Lot 13A, Block 13, Lots 1 and 
2, Block 19, Lots 1, 2, 3, 11, 12, 13, 14 and 16, Block 20; Lot 4, Block 22 of REPLAT OF 
GOLDEN TEE ESTATES AND GOLDEN TEE ESTATES 1ST ADDmON AND UNPLATTEO LAND, 
according to the plat thereof, recorded in Book 8 of Plats, page 77, records of Bonner 
County, Idaho. 

PARCEL 10: 
Lot 2A, Block 15 of A REPLAT OF BLOCKS 15 AND 16 OF THE REPLAT OF GOLDEN TEE 
ESTATES & GOLDEN TEE ESTATES 1ST ADDmON AND UNPLATIED LAND, according to the 
plat thereof, recorded in Book 9 of Plats, page 5, records of Bonner County, Idaho. 

PARCEL 11: 
Lot 20A, Block 20 and Lots SA and 6A, Block 22, A REPLAT OF LOTS 5 & 6, BLOCK 22 AND 
LOT 20, BLOCK 20, REPLAT OF GOLDEN TEE ESTATES & GOLDEN TEE ESTATES 1ST ADDITION 
AND UNPLATTED LAND, according to the plat thereof, recorded in Book 9 of Plats, page 6, 
records of Bonner County, Idaho. 

PARCEL 12: 
Lot 21A, Block 2, of REPLAT OF LOTS 20 AND 21, BLOCK 2 REPLAT OF GOLDEN TEE ESTATES 
& GOLDEN TEE ESTATES 1ST ADDmON, according to the plat thereof, recorded in Book 9 of 
Plats, page 81, records of Bonner County, Idaho. 

PARCEL 13: 
Roads, Lots 1, 2, 4, 5, 6, 7, 8 and 9, Block 1, Lots 1, 2, 3, S, 8, 9 and 10, Block 2 of GOLDEN 
TEE ESTATES 2nd ADDITION, according to the plat thereof, recorded in Book 8 of Plats, page 
79, records of Bonner County, Idaho. 

PARCEL 14: 
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Roads, Lots 1, 5, 6r 7, 8, 9, 10, 11, 12, 13, 14, 15, 16, and 17, Block 1; Lot 1, Block 2; Lots 1, 
2, 3, 4, 5, 6, 7 and 8, Block 3; Lots 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 and 12, Block 4; Lots 1, 2 and 
8, Block S; Lots 3 and 4, Block 6; Lots 6 and 10, Block 7; Lots 1, 2, 4, S and 6, Block 8; Lots 3, 
5 and 10, Block 9, Lots 6 and 10, Block 10 and Lot 2, Block 11 of GOLDEN TEE ESTATES 3rd 
ADDmON, according to the plat thereof, recorded in Book 8 of Plats, page 78, records of 
Bonner County, Idaho. 

PARCEL 15: 
Roads, Lots 1 and 6, Block 1; Lot 5, Block 2; Lot 1, Block 3; Lots 1, 2, 3, 4, 5, 6, 8 and 9r Block 
4; Lots 1, 5 and 7, Block 5 of GOLDEN TEE ESTATES 4TH ADDITION, according to the plat 
thereof, recorded in Book 8 of Plats, page 80, records of Bonner County, Idaho. 

PARCEL 16: 
Roads, Lots 1, 5, 6, 7 and 9, Block 1; Lots 1, 3, 5, 8, 9 and 11, Block 2, GOLDEN TEE ESTATES 
5TH ADDmON, according to the plat thereof, recorded in Book 8 of Plats, page 81, records 
of Bonner County, Idaho. 

PARCEL 17: 
Roads, Lots 2 and 8, Block 1; Lots 2, 3, 4 and 5, Block 2; Lot 1, Block 3; Lots 1, 2, 3, 4 and 5, 
Block 4 of GOLDEN TEE ESTATES 6TH ADDITION, according to the plat thereof, recorded in 
Book 8 of Plats, page 82, records of Bonner County, Idaho. 

PARCEL 18: 
lots 1, 2, 3, 5, 6 and 7, Block 1; Lots 1, 2, 4, 5, 6, 8 and 9, Block 2 of GOLDEN TEE ESTATES 
7TH ADDmON, according to the plat thereof, recorded in Book 9 of Plats, page 13, records 
of Bonner County, Idaho. 

PARCEL 19: 
Lots 5, 6, 7 and 8, Block 1; Lots 1 and 2, Block 2 of GOLDEN TEE ESTATES 8TH ADDITION, 
according to the plat thereof, recorded in Book 9 of Plats, page 7, records of Bonner County, 
Idaho. 

PARCEL 20: 
Lots 1A, 2A and 4A, Block 1, REPLAT OF LOTS 1 THROUGH 4, BLOCK 1 AND BLOCK 16A, 
REPLAT OF BLOCKS 15 & 16 OF THE REPLAT OF GOLDEN TEE ESTATES&. GOLDEN TEE 
ESTATES 1ST ADDITION, according to the plat thereof, recorded in Book 9 of Plats, page 82, 
records of Bonner County, Idaho. 

PARCEL 21: 
Lot 2, Block 3 in GOLDEN TEE ESTATES PLANNED UNIT DEVELOPMENT (PHASE ONE), 
according to the plat thereof, recorded in Book 6 of Plats, page 108, records of Bonner 
County, Idaho. 

PARCEL 22: 
Lot 1, Block 1 of the FIRST ADDITION TO HIDDEN LAKES, according to the plat thereof, 
recorded in Book 4 of Plats, page 161, records of Bonner County, Idaho. 

PARCEL 23: 
Lots 2, 3, 4 and 5, Block 2 of the SECOND ADDmON TO HIDDEN LAKES SUBDIVISION, 
according to the plat thereof, recorded in Book 5 of Plats, page 58, records of Bonner 
County, Idaho. 
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